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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF TRUALT BICENERGY LIMITED (FORMERLY KNOWN AS TRUALT ENERGY LIMITED}

Report on the audit of Standalone Financial Statements
QOpinion

We have audited the accompanying standalone financial Statements of TruAlt Bioenergy Limited
{formerly known as TruAlt Energy Limited) (“the Company”), which comprise the Standalone Balance
Sheet as at March 31, 2024, the Standalone Statement of Profit and Loss {including Other
Comprehensive Income), Standalone Statement of Cash Flows and the Standalone Statement of Change
in Equity for the year then ended and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the standalone financial statements™),

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
("the Act”}), in the manner so required and give a true and fair view, in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended {“Ind AS") and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2024, its profit and total
comprehensive income, its cash flows and changes in equity for the year ended on that date.

Basis for QOpinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing {SAs) specified under section 143(10} of the Act. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India {ICAl], together with the independence requirements
that are relevant to our audit of the standalane financial statements under the provisions of the Act and
the Rules made there under, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the standalone financial statements,
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole and in ferming our apinien
thereon and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.

Sr. | Key Audit Matter | How the matter was addressed in our audit
No.
1, Valuation of Inventories Audit Procedures '

The Company has significant inventory | gur audit procedures related to valuation of
balance of Ethanol as at March 31, 2024. | i antories included: |

The inventory is valued at the lower of | Evaluating the appropriateness of the |

cost or net realizable value. accounting policies applied by reference to |
IND AS,

Inventory ~ management,  stocktaking | , accecsing functionality of the key IT systems

routines and costing of inventories are | of inventary management.

underlying key factors in determining the
valye of inventories. Due to complexity of
the inventory valuation calculations, the
valuation of inventories is considered as a
key audit matter.

Testing of controls over inventory
management and accuracy of inventory
amounts.

Performing substantive audit procedures in
order to test the accuracy of inventory
valuation at the lower of cost or net
realization value at reporting date by testing
selected inventory items to relevant
companents of valuation.

2, Revenue Recognition as per IND AS 115 Audit Procedures

Our audit procedures related to the

Refer note no. 24 to the standalone | | e -
identification of  distinct performance

| financial statements.

obligations included the following, amang
| athers:

s We tested the effectiveness of controls

relating to the identification of distinct
performance obligations.

e We selected a sample of contracts with
customers and performed the following
procedures: — Obtained and read contract
documents for each selection, including |
master service agreements and other
documents that were part of the agreement.
— Identified significant terms and deliverables

- in the contract to assess management’s
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s | Key Audit Matter How the matter was addressed in our audit
No.

distinct performance obligations.

3. Interest Subvention Income Our audit procedures included the following:

*» We verified the sanction letters received
from National Bank for Agriculture and
Rural Development (NABARD) with respect
to eligibility of the government grant

Refer note no. 25 to the standalone
financial statements.

s Woe verified the underlying calculations used
to derive the amount of interest
Subwvention.

» We further assessed the impact of interest
subvention in accordance with IND AS 16
and IND AS 23.

Information Other than the Standalone Financial Statements and Auditor’s Report thereon

The Company's Management and Board of Directors are respansible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the standalone financial statements and auditor’s report{s) thereon. The Company's annual
report is expected to be made available to us after the date of this auditor’s report. Our opinion on the
standalone financial statements does not cover the other infarmation and we will not express any form
of assurance conclusion thereon. In connection with our audit of the standalone financial statements,
our responsibility is to read the other information identified above when it becomes available and, in
doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company's Board of Directors are responsible for the matters stated in section 134(5} of the Act,
with respect to the preparation of the standalone financial statements that give a true and fair view of
the financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the Company, in accordance with the Ind AS and other accounting principles generally accepted
in India. This respensibility also includes maintenance of adequate accounting records in accordance
with the provisians of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and applicatien of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters relating to going
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cancern and using the going concern basis of accounting, unless management either intends to liguidate
the Company or cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibility for the Audit of Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements,
as a whole, are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone financial statements.

As part of an audit in accardance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We alse:

e Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal cantrol;

e Obtain an understanding of internal financial contrals relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i) of the Act, we are
also responsible for expressing our opinion on whether the Company has an adequate internal
financial controls system in place and the operating effectiveness of such controls;

s  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

s Conclude on the apprepriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company te cease to cantinue as a gaing concern;

¢ Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence and, where applicabie, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are, therefore, the key audit matters, We describe these matters in our auditor’s report, unless law or
regutation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest henefits of such
communication.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143 (3) of the Act, we repont that:

{a) We have sought and obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

(b)  In our opinion, proper books of account, as required by law, have been kept by the Company
sa far as it appears from aur examination of those hooks.

(c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss, including Other
Comprehensive Income, Standalone Statement of Cash Flows and Standalone Statement of
Change in Equity, dealt with by this Report, are in agreement with the books of account.

(d)  In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, as applicable.

(e)  On the basis of the written representations received from the directors as on March 31,
2024, and taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2024, from being appointed as a director in terms of Section 164 {2) of the Act.

{f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

(g)  With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of Section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the remuneration paid by
the Company to its directors during the year is in accordance with the provisions of Section
197 of the Act.

{h}  With respect to the other matters to he included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our apinion and
B to the best of our information and according to the explanations given to us:
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The Company has no pending litigations as at March 31, 2024,

The Company did not have any material foreseeable losses on long-term contracts
including derivative contracts.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief, na
funds {which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from barrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity {(“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persans or entities identified in any manner
whatsoever by or on behalf of the Company {“Ultimate Beneficiaries”) or provide
any guarantee, security or the like, on behalf of the Ultimate Beneficiaries;

(b} The Management has represented, that, to the best of its knowledge and belief, no
funds {which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
{“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries; or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-ctause (i) and (i} of Rule 11{g), as
provided under {a) and (b) above, contain any material misstatement.

The preference dividend proposed in the previous year, declared and paid by the
Company during the year is in accordance with section 123 of the Act, as applicable. The
Company has propased preference dividend for the year which is subject to the
approval of the Members at the ensuing Annual General Meeting. The amount of
Dividend proposed is in accordance with Section 123 of the Act, as applicable.

Based on our examination, which included test checks, the Company bas used
accounting software for maintaining its books of account for the financial year ended
March 31, 2024, which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the
softwares. Further, during the course of our audit we did not come across any instance
of the audit trail feature being tampered with.
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While proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014, is applicable from
April 1, 2023, reporting under Rule 11{g) of the Companies (Audit and Auditors) Rules,
2014, on preservation of audit trail as per the statutory reguirements for record
retention is applicable only from April 1, 2024,

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India, in terms of sub section (11} of section 143 of the Companies
Act, 2013, we give in the “Annexure B” a statement on the matters specified in paragraph 3
and 4 of the Order.

For N. M. Ralji & Co.
Chartered Accountants
Firm Registration. Number: 108296W

Santosh Burande

Partner

Membership Number: 214451
UDIN: 242144518BKBLVNA534

Place: Bengaluru
Date: August 3, 2024
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF TRUALT BIOENERGY LIMITED (FORMERLY KNOWN AS TRUALT ENERGY
LIMITED)

{Referred to in Paragraph 1 point (f} under the heading of “Report on Other Legal and Regulatory
Requirements” of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause(i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of TruAlt Bioenergy Limited
{(Formerly known as TruAlt Energy Limited} (“the Company”} as at March 31, 2024, in conjunction with
our audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls,
based on the internal control over financial reparting criteria established by the Company, considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting, issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an apinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting {the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under section 143{10} of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to abtain reasanable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system cver financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
aur audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of standalone
financial statements for external purposes, in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that (1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of standalone financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on
the standalone financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial repcrting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinicn

In our opinion, to the best of our information and according to the explanation given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2024,
based on the internal control over financial reporting criteria established by the Company, considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For N. M. Raiji & Co.
Chartered Accountants
Firm Registration Number: 108296W

Santosh Burande -
Partner '

Membership Number: 214451 [ 9@—/‘
UDIN: 24214451BKBLVYN4534 \t e 7 &

Place: Bengaluru
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Date: August 3, 2024

ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF TRUALT BIOENERGY LIMITED {FORMERLY KNOWN AS TRUALT ENERGY
LIMITED)

(Referred to in Paragraph 2 under the heading of “Report on Other Legal and Regulatory
Requirements” of our report of even date)

i. (a) {A) The Company has maintained proper records, showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b} The Company has a program of verification to cover all the items of Property, Plant & Equipment
and right-of-use assets, in a phased manner once in three years, which, in our opinion, is
commensurate with the size of the Company and the nature of its assets. In accordance with
this programme, certain property, plant and equipment were verified during the year. In our
opinion, this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were noticed on such

verification

{¢) According to the information and explanations given to us, the records examined by us and
based on the examination of the records such as property tax receipts, registered sale deed/
transfer deed/ conveyance deed etc, provided to us, we report that, the title deeds, comprising
all the immovable properties of land and buildings which are freehold, including the Property,
Plant & Equipment (other than properties where the Company is the Jessee), are held in the
name of the Company, as at the balance sheet date.

{(d} The Company has not revalued its Property, Plant and Equipment (including Right of Use Assets)
and/ or intangible assets. Accordingly, reporting under clause (i}{d) of paragraph 3 of the Order
is not applicable to the Company.

{e) According to the information and explanations given to us, no proceedings have been initiated
or are pending against the Company for holding any benami property under the Benami
Transactions {Prohibition) Act, 1988 (45 of 1988) and rules made thereunder,

ii. [(a) inventories have been physically verified during the year by the management. In our opinion,
the frequency of verification is reasonable. No discrepancies were noticed on physical
verification of stocks.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crores, in aggregate, from bank on the basis of security of current assets. In our
opinion, the guarterly returns or statements filed by the Company with such bank is in
agreement with the books of account of the Company. The Company has not been sanctioned
any working capital limit from the financial institutions.

ii.  According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not pravided any guarantee or security or granted
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any advances in the nature of loans, secured or unsecured to companies, firms, limited liability
partnership or any other parties during the year. The Company has made investments in companies,
in respect of which the requisite infarmation is as below. The Company has not made any
investments in or granted any loans, secured or unsecured, to firms, limited liability partnership or
any other parties.

(a) Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided loans as below:

Particulars | Loans

I Aggregate amount during the year

- Subsidiary Rs. 107.24 lakhs

| Balance Outstanding as at Balance Sheet date

- Subsidiary NIL

{b) According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the investments made during the year and the terms and
conditions of the grant of loans during the year are, prima facie, not prejudicial to the interest of
the Company. The Company has not provided any guarantees or security or granted any
advances in the nature of loans during the year.

(c} According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, in our opinion the principal amount is
repayable on demand and payment of interest has been stipulated and the receipts have been
regutar.

(d} According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans given,

{e) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan or advance in the nature of loan granted falling
due during the year, which has been renewed or extended or fresh loans granted to settle the
overdues of existing loans given to same parties.

(f} According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion the Company has granted loan repayable on
demand to its subsidiary amounting to Rs. 107.24 lakhs which is 100% of the foan givens granted
by the Company and the outstanding balance of the Loan as at March 31, 2024 is Rs. NiL.

iv. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not given any loans, or provided any guarantee or
H».\\‘s‘ecurity as specified under Section 185 and 186 of the Companies Act, 2013 (“the Act”). In respect of
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the investments made by the Company, in our opinion the provisions of Section 186 of the Act have
been complied with.

v.  According to the information and explanations given to us, the Company has not accepted any
deposits during the year. Accordingly, reporting under clause (v) of paragraph 3 of the Order is not
applicable to the Company.

vi. We have broadly reviewed the books of accounts maintained by the Company pursuant to the rules
prescribed by the Central Government for maintenance of cost records under Section 148(1) of the
Act in respect of its manufactured goods and services provided by it and are of the opinion that
prima facie, the prescribed accounts and records have been made and maintained. However, we
have not carried out a detailed examination of the records with a view to determine whether these

are accurate or complete,

vii, According to the information and explanations given to us and on the basis of our examination of
the books of account, in respect of statutory dues:

(a) The Company has generally been regular in depositing with the appropriate authorities
undisputed statutory dues, including provident fund, employees’ state insurance, income-tax,
customs duty, goods and service tax, cess and other statutory dues, applicable to it, with the
appropriate authorities.

There were no undisputed amounts payable in respect of the above statutory dues in arrears as
at March 31, 2024, for a period of more than six months from the date they became payable.

(b} According to the information and explanation given to us and the records of the Company
examined by us, there are no dues of income tax, goods and service tax, customs duty, cess and
any other statutory dues which have not been deposited on account of any dispute.

viii.  According to the information and explanation given to us, there were ng transactions relating to
previously unrecorded income that have been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961 (43 of 1961).

ix. {a) The Company has generally been regular in the repayment of dues towards loans and

borrowings.

(b) According to the information and explanations given to us, the Company has not been declared
a willful defaulter by any bank or financial institution or government or any government

autharity.

(¢} According to the information and explanations given to us, money raised by way of term loans
during the year have been applied for the purpose for which they were raised.

(d) According to the information and explanations given to us, there are no funds raised on short
term basis. Accordingly, reporting under clause (ix) (d) of paragraph 3 of the Order is not
applicable to the Company.

{e) According to the information and explanations given to us and on an overall examination of the
T standalone financial statements of the Company, we report that the Company has not taken any
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funds from any entity or person on account of or to meet the obligations of its subsidiaries,
assaciates or joint ventures.

{f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries, joint ventures or assaciate companies.

X. (a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, reporting under clause {x}(a) of paragraph 3 of the
Order is not applicable to the Company.

{b} During the year the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year. Accordingly, reporting under
clause (x){b) of paragraph 3 of the Order is not applicable to the Company.

Xi. {(a) To the best of our knowledge and according to the information and explanations given to us, no
material fraud by the Company or on the Company has been noticed or reported during the
year.

{b) No report under sub-Section {12) of Section 143 of the Companies Act, 2013, has been filed in
Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules 2014 with the
Central Government, during the year and up to the date of this report.

{¢} To the best of our knowledge and according to the information and explanations given to us, no
whistle-blower complaints have heen received during the year by the Company.

Xii. In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly reporting under clause (xii} of paragraph 3 of the Order is not applicabie
to the Company.

xiii. In our opinion and according to the information and explanations given to us, all transactions with
related parties are in compliance with section 177 and 188 of Companies Act, 2013, where
applicable, and corresponding details have been disclosed in the standalone financial Statements, as
required by the applicable Indian accounting standards.

Xiv, a) In our opinion, the Company has an adequate internal audit system commensurate
with the size and the nature of its business,

b} We have considered the internal audit reports of the company issued till date, for the period
under audit.

XV, In our opinion and according to the information and explanations given to us, the Company has not
entered into non-cash transactions with its directors or persons connected with its directors; hence
provisions of section 192 of the Act are not applicable. Accordingly, reporting under clause {xv) of
paragraph 3 of the Order is not applicable to the Company.

xvi.  To the best of our knowledge and belief, the Company is not required to be registered under section
45-14 of the Reserve Bank of india Act, 1934. Accordingly, reporting under clause (xvi} {a), {b}, {c} and
(d) of paragraph 3 of the Order is not applicable to the Company.
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xvii, The Company has not incurred cash losses during the year and the immediately preceding financial
year,
xviii.  There has been no resignation of the statutory auditors during the year and accordingly this clause is

not applicable.

XiX. In our opinion and according to the information and explanations given to us, on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the standalone financial statements, our knowledge of
the plans of the Board of Directors and management and based on our examination of evidence and
supporting the assumptions, nothing has come to our attention, which causes us to believe that
material uncertainty exists as on the date of the audit report that the Company is not capable of
meeting its liabilities existing at the date of Balance Sheet, as and when they fall due, within a period
of one year from the balance sheet date. We further state that our reporting is based on the facts up
to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due,

XX, (a) In our opinion and according to the information and explanations given to us, there is no unspent
amaunt under sub-section (5) of Section 135 of the Act pursuant to any project other than ongoing
projects. Accordingly reporting under clause 3{xx){a) of the Order is not applicable.

{b} In our opinion and according to the information and explanations given to us, with respect to
transfer of funds by the Company to implementing agencies for designated multiyear projects
undertaken through them, there is na unspent amount under sub-section (S} of Section 135 of
the Act pursuant to ongoing projects. Accordingly reporting under clause 3{xx}{b) of the Order is
not applicable.

For N. M. Raiji & Co.,
Chartered Accountants
Firm Registration Number: 108296W

B

Santosh Burande
Partner
Membership Number: 214451

UDIN: 24214451BKBLYNAS34 | g@/

Place: Bengaluru
Date: August 3, 2024



TruAlt Bioenergy Limitad
Standalone Balance Sheet as at 31 March 2024
{Amount in Indian Rupees Lakhs, unless ctherwise stated)

As at As at
Notes 31 March 2024 31 March 2023

ASSETS
Non-current assats
Property, plant and equipment 5 1.22.862.23 1.14,863.53
Capital work-in-progress ] 2012537 961.88
Goodwil 3 4.7BB.18 4786.18
Other intangible assels & 940231 10,508.23
Investments 7 1649152 -
Cthar non-current assets 2 13.225.23 8, 067.78
Total non-current assets 1,72,092.84 1,39.187.61
Current aszets
inventories 9 15.551.28 15,348.50
Financial assets

Imvastments 7 1,004.02 -

Trade receivables 10 2969279 8,654.24

Cash any cash equivalants 11 1.738.00 47791

Cther financial assets 12 550.59 16,935.486
Govemment grant 13 4.99%.32 -
Income tax assets (net) 397.13 -
Cither current assets 14 10,294 86 4.593.81
Total current agsets 64,224.18 46,410.32
Total assets _ 2,36,317.02 1,85,597.93
EQUITY AND LIABILITIES
Equity
Equity share capital 15 B.107.58 B,107.58
Cther equity 16 20.808.76 17,94 1.89
Total equity 26,916.34 24,049.47
Liabilities
Non-current liabilities
Financial liakilities

Borrowings 17 95.434.73 1.07.033.29

Other financial liabilitiss 18 040 1.120.40
Provisions 18 181.19 64 62
Creferred tax liability {net) 32 10.343.58 4,076,868
Tatal nan-current labilities 1.05,968.90 1,17,295.17
Current fiabilities
Financial liabilities

Borrowings 20 70,289.45 7.976.64

Trade payables 21

i} lotal outstanding dues of micro enterprises and small enterprises 3.30 138.48
i) tetal cut_standlng dues of Cfeqltﬂrs other than micro 13.741.76 30,733.94
enterprise and small enterprise

Other financial liabilities 22 19.232.76 5,188.10
Other current liabilities 23 129.04 211.48
Pravisions 19 14.47 4.66
Total current liabilities 1.03,430.78 44,253.29
Total liabilities 2,0%,400.68 1,61, 548.46
Total equity and liabilities 2,36,317.02 1,86,597.93

The accompanying noles 1 to 57 are an integral part of the standalene financial statements.

As per cur repert of even date
For N. M. Raiji & Co.,

Chartered Accountants

Firm Registgation No, | 103298W

Santosh Burande
Partner

Fer and en behalf of the Board of Dirgctors

TruAlt Bioenergy Limited
CiN U15400KA2Z021PLC 145978

Membership No, @ 214451 DIN: 0713777 BIN: DB434032
Flace: Bengaluru F“W
Date August 02, 2024 r
Debnath Mukhopadhyay Mohith Kumar Khandelwai

Chief Financial Officer Company Secretary

Membership No: 11243

Place: Bengaluru
Date: August 03. 2024
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TruAlt Bioenergy Limited
Standalone Statement of Profit and Loss for the year ended 31 March 2024
{Amount in Indian Rupees Lakhs, unless otherwise stated}

Year ended Year ended

Notes 31 March 2024 31 March 2023
Income
Revenue from operations 24 1,.21,707.98 76.238.03
Cther income 25 5.634.97 -
Total income 1,27,342.93 76,238.03
Expenses
Cost of material consumed 26 76.856.81 56.733.13
Purchase of stock-in-trade 3.842.00 1,678.05
Changes in inventories of finished goods 27 (525.57) (8,271.14)
Employee benefits axpense 28 2.358.09 859.41
Finance costs 29 14,101.02 3.531.06
Depreciation and amortization expense 30 5578.30 2075.08
Other expenses 31 2(.401.82 14,733.83
Total expenses 1,22,612.47 71,339.52
Profit before tax 4,730.46 4,898 51
Tax expense
Current tax 32 - -
Deferred tax 32 (1.269.33) (1,352.52)
Total income tax expense (1,269.33) (1,352.52)
Profit for the year 3,461.13 3,545.99
Other comprehansive income
Items that will not be reclassified to profit or loss
Re-measurement (loss} / gain on defined benefit plans (10.38) -
Income tax effect on the above 2.61 -
Net other comprehensive {loss) / income not to be reclassified to profit or loss in {7.77} -
subssquent periods
Total other comprehensiva (loss) ! income for the year {7.77} -
Total comprehensive income for the year 3.453.26 3,545.99
Earnings per share { Face value of INR 10/- each)
Basic eamings per share (INR) 34 4.71 7.10
Diluted 2amings per share {INR) 34 4.71 7.10
The accompanying notes 1 te 57 are an integral part of the standalone financial statements.
As per our repert of even date
Fot N. M. Raiji & Co., For and on behalf of the Board of Directors of
Chartered Accountants TruAlt Bioenergy Limited
Firm Registration Na. : 108296W CIN: U15400KA2021PLC 145878

Santosh Burande Vijayku
Partner Man:
Membership No. - 214451

Place: Bengaiuru
Date: August 03, 2024

Place: Bengaluru
Date: August 03, 2024
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r Murugesh Nirani
ing Diirector
DIN: 07413777

E""““"H A A~ 4.--—:@""'\..--'/;

Dabnath Mukhopadhyay
Chief Financial Officer

Vis
Directar
DIN: 08434032

Mohith Kumar Khandelwal

Company Secretary
Membership No: 11243




Trudht Biognargy Limited

Standalone statement of changes in equity for the year ended 21 March 2024

tAmcunt in Indian Rupees Lakhs, unless atherwise slated)
(&) Equity share capital

Faor the year ended

H March 2024

Equity sharas af INR 10 each issued, subscribed and fully paid No. of ghares Ameunt
Balance as at + April 2023 6.10.75.820 §107.58
Changes in equity share capital during the year - -

Balance as at 31 March 2024 6,10.75.920 #107.58

Far the year endad

31 March 2023

Equity shares af INR 10 each issuad, subscribed and fully paid Ne. of shares Amount
Balance as at ¥ April 2022 &1.000 6,10
Changes in equily share capital during the year 6.10.14 820 6101.48
Balance as at 31 March 2023 6,10,75,620 G107.58

(B} Other equity

For the year ended 31 March 2024

Farticulars Equity con‘l?ouan‘t of compound Retained Earmings Total other equity,
financial instruments
Balance as al 1 Aprit 2023 14 63038 3.251.51 17,944.89
Profit for ihg yaar - 3.461.13 346113
Cihar camprahensive (kssifincome for the year - (777 {1.77)
Total Comprehansive Inceme for the year - 3,453.36 3,453.36
Issue of Campulsonly Converlible Preference Shares Refer nole 15 B) - - -
Oividend on Compuiserity Converbble Preference Shares {Refer note 15 B} - |5BE.45) (586.43)
Balance as at 31 March 2024 14,690.38 6,118,318 20.908.76
For the year ended 3 March 2023
. Equity component of compountd Ratainsd Earnings Total othar squity
Particulars financial instruments
Balance as at 1 fpril 2022 - (1.23) (1.23}
Profit far the year - 3,545.99 3,545,898
Other camprehensive incame for the year - - .
Total Comprehensive Income for the year - 3,545.99 3,545.28
Issue of Compulsorily Convertible Preferance Sharas (Refer ngle 15 B) 14,880.38 - 14,690,38
Chvidend on Compulsorily Convertible Preference Shares (Refer note 15 B} - 1293.25) (293.25)
Balance as at 31 March 2023 14,690.38 3,251.51 17,941,589

The accompanying notes 1 to 57 are an integral part of lhe slandalone financial statements.

As per our repor of even date
For N. M. Raiji & Ce.,

Chartered Accounlants

Firm Registration Ma, ; 1082860

For and on behalf of lne Board of Diractors of
Trualt Bioenergy Limited
CIN: U15400KA2021PLC 145978

San urande
Partner
tMembership No, - 214451

Director
DIN: 08434032

Place: Bengaluru
Date: August 03, 2024

0 - -
- L.-J""'::)LP-" - /
Debnath Mukhopadhyay
Chief Financial Cfficer

W@(
Mohith Kumar Khandelwal

Company Secretary
Membership Mo 11243

Place: Bengaluru
Date: August D3, 2024
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TruAlt Biosenergy Limited

Standalone Statement of cash flows for the year ended 31 March 2024

{Ameount in Indian Rupees Lakhs, unless otherwise stated)

Cash flow from operating activities

Profit before tax

Adjustments for
Depreciation and amortizalion expenses
Finance cost
(Reversal) ¢ Allowances for trade receivables
Provision for gratuity and leave encashment
Net gainf{loss} on far value changes of mutual funds
Urrealised forex gan or loss

Operating profit befare working capital changes

Changes in working capital

Increase / {Cecreasa) in frade payables
(Increasze} f Decrease in inventories
(Increase} / Decrease in frade receivables
Increase { (Decreasa) in other current liakilities
Increase / {Decrease} in other financial liabilities
{Increase} { Decrease in other financial assets
({Increase) { Decrease in other assets

Cash generated from operations

Incame tax paid

Met cash flow from operating activities [A)

Cash flow from Investing activities

Cash outflow on acquisition of distillery business
Purchase of property plant and equipment including CWIP
Cash outflow on acquisition of shares in subsidiary
Investment in mutual funds

Net cash flow used io investing activities {B)

Cash flow from Financing activities
Proceeds fram issuance of equity share capital
Cammitrnent charges paid

Proceeds from loans (net of transaction cost)
Repayment of loans

Proceeds from short term borrowings

Interest paid

Met cash flow from financing activities {C}

Net increase in ¢cash and cash sgulvalents (a+E+C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Cash and cash equivalents comprise [(Refer note 11)
Balances with banks

On cutrent accounts
Total cash and bank balances at end of the year

The accempanying notes 1 to 57 are an integral part of the standalane financial statements.

As per our report of even date
For N. M. Raiji & Co,,

Chartered Accountants

Firm Registralion No. - 108296W

Santosh Burande
Partner
Membership Mo, : 214451

Ftaca: Bengaluru
Date: August 33. 2024
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Year ended Year ended
31 March 2024 31 March 2023
4.730.46 4.898.83
5,578.30 207515
14,101.03 3.530.65
(6.26) 6.26
126.18 1911
0.07 -
771 -
24,537.49 10,630.00
(17,115.05} 28,756.34
(202 98} {11.074.38)
(2103229} {6,8056.55)
{72.45} 83,69
10,665.71 {10,452.90)
16.385.27 {1.750.94)
(9,835.75} 14.064.06
3,230,065 23,349.32
(397.13} -
2,832.92 23,348.32
- (B7.304.07)
(36,190.54) (27.554.10)
(1,691.59) -
{999.95) -
(38,882.08) (1,14, 858.17)
- 6,101.4%
- {450.35}
29.812.48 86,352.88
(7.976.06) {23.36}
2545537 -
(10.082.45) -
37,309.34 91,980.66
1,260.18 471.81
477 .91 6.10
1,738.08 477.91
1.735.09 477.91
1,738.0% 477.91

For and on behalf of the Board of Dirsctars of

TruAlt Bioenergy Limited
CIN: U15400KA2Z021PLC 145978

WVijaykumar Murugesh Mirani
Man&ging Director
CIN: 07413777

. \....___L-"",- |

Debnath Mukhopadhyay
Chief Financial Officer

Place: Bengaluru
Date: August 03. 2024

DIN: 08434032

Mohijth Kumar Khandelwal
Campany Secretary
Membership No: 112432




TruAlt Bioenergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024

1 Corporate Information
TruAlt Bicenergy Limited (the "Company")(formerly known as TruAlt Energy Limited) is a public company domiciled in
India. It was incorporated on March 31, 2021 under the provisions of the Companies Act, 2013 applicable in India, its
registered and principal office of business is located at Kulali Cross, Jamkhandi Mudhol Road, Mudhol, Karnataka. The
Company is primarily engaged in the business of producing ethanol and other products derived from distillery processes.
These standalone financial statements were approved for issue in accordance with a resolution of the directors on August
03, 2024.

2 Material accounting policy information

Material accounting policies adopted by the Company are as under:

2.1
(a)

(c)

2.2
(a}

Basis of Preparation of Financial Statements

Statement of Compliance with Ind AS

These standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the "Act") read with the Companies (Indian Accounting
Standards) Rules, 2015 and relevant amendment rules frame thereunder.

Basis of measurement

The standalone financial statements have been prepared on a histarical cost convention, using the accrual basis of
accounting, except for the following material iterms that have been measured at fair value, as required by the relevant
Ind AS:-

i} Certain financial assets and liabilities are measured at fair value (refer accounting policy on financial instruments)
iiy Employee defined benefit assets/(obligations} are recognised as the net total of the fair value of plan assets, plus
actuarial losses, less actuarial gains and the present value of the defined benefit obligations.

iii) Accounting for business combination as set out in note 33.

Use of estimates

In preparation of these standalone financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognised prospectively, Refer note 3 for details of the key estimates and judgments.

Surmmary of Material Accounting Policies

Business Combination and Goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as
the aggregate of the consideration transferred measured, at acquisition date fair value and the amount of any NCI in
the acquiree, Acquisition-related costs are expensed as and when they are incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their acquisition
date fair values. For this purpose, the liabilties assumed include contingent liabilities representing present obligation
and they are measured at their acquisition fair values irrespective of the fact that outflow of resources embodying
economic benefits is not probable.

If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition
date fair value and any resulting gain or loss is recognised in the Statement of Profit and Loss.

L) LA 2 \
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TruAlt Bioenhergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024

(a)

(b}

Business Combination and Goodwill (Contd.)

Geodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the
amount recognised for non-controlling interests, and any previcus interest held, over the net identifiable assets
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate
consideration transferred, the Company re-assesses whether it has correctly identified all of the assets acquired and
all of the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the
acquisition date. If the reassessment still results in an excess of the fair value of net assets acquired over the
aggregate consideration transferred, then the gain is recognised in OC| and accumulated in equity as Capital
Reserve. However, if there is no clear evidence of bargain purchase, the entity recognises the gain directly in equity
as Capital Reserve, without routing the same through OCI.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated te each of the
Company's cash-generating units that are expected to benefit from the combination, irrespective of whether other
assets or liabilities of the acguiree are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently
when there is an indication that the unit may be impaired. If the recoverable amount of the cash generating unit is
less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in
the unit. Any impairment loss for goodwill is recognised in Statement of Profit and Loss. An impairment loss
recognised for goodwill is not reversed in subsequent periods.

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed off,
the goodwill associated with the disposed operation is included in the carrying amount of the operation when
determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the
relative values of the disposed operation and the portion of the cash-generating unit retained.

If the initial accounting for a busingss combination is incomplete by the end of the reporting period in which the
combination occurs, the Company reports provisional amounts for the items for which the accounting is incomplete.
Those provisional amounts are adjusted through goodwill during the measurement period, or additional assets or
liabilities are recognised, to reflect new information cbtained about facts and circumstances that existed at the
acquisition date that, if known, would have affected the amounts recognized at that date. These adjustments are
called as measurement period adjustments, The measurement period does not exceed one year from the acquisition
date.

Current versus Non Current Classification

The Company presents assets and liabilities in the balance sheet based on current/ noncurrent classification. An
asset is treated as current when it is:

i) Expected to be realised or intended to be sold or consumed in the normal operating cycle;

ii) Meld primarily for the purpose of trading,

iii) Expected tc be realised within twelve months from the reporting peried; or

iv) Cash or cash equivalent unless restricted from being exchanged or used to seltle a liability for at least twelve
months after the reporting period.

{ il -* ] I.‘ ‘\.‘ i .;I |
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TruAlt Bioenergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024

(b}

(c)

{d)

Current versus Non Current Classification (Contd.)

All Other Assets are classified as non-current.

A liability is treated as current when:

- It is expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

- It is due to be settled within twelve months from the reporting period; or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period. The Company classifies all Other Liabilities as non-current. Deferred tax assets and liabilities are classified as
nan-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to fransfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

P In the principal market for the asset or liability, or

> In the absence of a principal market, in the most advantageous market for the asset or liability accessible to the
Company.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs. The Company's management determines the policies and procedures for fair value
measurement such as derivative instruments.

All assets and liabilities for which fair value is measured or disclesed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

P Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

B Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable; and

B Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
uncbservable.

Revenue Recognition

Revenue from contracts with customers is recognised when contrel of the goods or services are transferred ta the
customer at an amount that reflects the consideration to which the Company expects to be entitied in exchange for
those goods or services. Revenue contracts are on a principal to principal basis and the Company is primarily
responsible for fulfilling the identified perfermance obligation.

Revenue from sale of goods is recognised at the point in time when contral of the goods is transferred to the
customer, on delivery of the goods or Ex- Works, basis the terms of the contract. Payment for the sale is made as
per the credit terms in the agreements with the customers. The Company considers whether there are ather
promises in the contract that are separate performance obligations to which a portion of the fransaction price needs
to be allocated. In determining the transaction price for the sale of goods and services, the Company considers the
effects of variable consideration, the existence of significant financing components, non-cash consideration, and
consideration payable to the customer {if any).
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TruAlt Bioenergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024

{d}

(e

(f)

NYed Aces

/@!}3 Py
5) 4

Revenue Recognition {Contd.)

Bill and hold sales is recognised when all the following criteria are meat:

« the reasen for the bill and held sales is substantive

« the product is identified separately as belonging to the customer

« the product is currently ready for physical transfer to the customer

- the company does not have ability to use the product or to direct it to another customer.

Contract balances - Trade receivables
A receivable represents the Company's right to an amount of consideration that is unconditional (i.e.. only the
passage of time is required before payment of the consideration is due).

Government grant

Government grants are recognised where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a
systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed. When
the grant relates to an asset, it is recognised as income in equal amounts over the expected useful life of the related
asset.

When the assistance is provided by the government in the form of reimbursement of interest paid on term loans, the
effact of this interest subvention is regarded as government grant. The benefit received is accounted as other income
in the statement of profit and loss.

Taxes

Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the net profit
or loss for the year.

Current income tax

Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the taxation
authorities. The tax rates and tax laws used to compute the amcunt are those that are enacted or substantively
enacted, at the year end date. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or o realize the asset and settle the liability
simultaneously.

Current income tax relating to items recognised outside the statement of profit and loss is recognised outside profit or
lass (either in OCI or in equity). Current tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity. Management pericdically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate,

Deferred tax

Deferred income tax is provided in full, using the balance sheet approach, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in finahcial statements. Deferred income tax is also
not accounted for, if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss}. Deferred
income tax is determined using tax rates {and laws) that have been enacted or substantially enacted by the end of
the year and are expected to apply when the related deferred income tax asset is realised or the deferred income tax
liability is setiled.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses only if it is probable that future taxable amounts will be available to utilize those temporary
differences and losses.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to
be paid to the tax authorities.
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TruAlt Bicenergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024

{9}

Deferred tax (Contd.)

Deferred tax assets and liabilities are offset when there is a legally enforceahle right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation autherity. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis,
or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognized in Statement of Profit and Loss, except to the extent that it relates to items
recognised in OCI or directly in equity. In this case, the tax is also recognised in OCI or directly in equity, respectively.

Property, plant and equipment and Capital work-in progress

Property, plant and equipment are stated at historical cost less depreciation and accumulated impairment. Historical
cost includes expenditure that is directly attributable to the acquisition of the items. For this purpose, cost includes
deemed cost on the date of transition and acquisition price, including nonrecoverable duties and taxes, and any
directly attributable costs of bringing an asset to the location and condition of its intended use. In addition, interest an
borrowings used to finance the construction of qualifying assets is capitalized as part of the asset's cost until such
time that the asset is ready for its intended use.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably. All other repairs and maintenance are charged to Statement of Profit and Loss
during the year in which they are incurred.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components} of property. plant and equipment.

Advances paid towards the acquisition of property, plant and gquipment cutstanding at each balance sheet date are
classified as capital advances under Other Non-current Assets and the cost of assets not put to use before such date
are disclosed under ‘Capital work-in-progress’.

Depreciation methods, estimated useful lives
The Company depreciates property, plant and equipment over their estimated useful lives using the straight line
method. The estimated useful lives of assets are as follows:

Property, plant and equipment Years
Factory Building 30-40
Other Buildings 40-50
Pilant & Machinery 10-25
Furniture and Fixtures 8-10
Vehicles 8-10
Office Equipment 5
Computers 3

Based on the technical experts assessment of useful life, certain items of property plant and equipment are being
depreciated over useful lives, different from the prescribed useful lives under Schedule Il to the Companies Act,
2013. Management believes that such estimated useful lives are realistic and reflect a fair approximation of the
period over which the assets are likely to be used.

Depreciation on addition to property plant and equipment is provided on a pro-rata basis from the date of acquisition.
Depreciation on sale/deduction from property plant and equipment is provided up to the date preceding the date of
sale, deduction as the case may be. Gains and losses on disposals are determined by comparing the sale proceeds
with the carrying amount. These are included in the Statement of Profit and Loss under 'Other Income'.

Depreciation methods, useful lives and residual values are reviewed periodically at each financial year end and are
adjusted prospectively, as apprepriate.
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TruAlt Bioenergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024

(h)

{i)

)

(k)

Other Intangible Assets
Intangible assets are stated at acquisition cost, net of accumulated amortization.

Intangible assets acquired in a business combination and recognised separately from goodwill are initially recognised
at their fair value at the acquisition date {which is regarded as their cost). Subsequent to initial recognition, intangible
assets acquired in a business combination are reported at cost less accumulated amortisation and accumulated
impairment losses, on the same basis as intangible assets that are acquired separately.

The Company amortizes intangible assets over their estimated useful lives using the straight line method. The
estimated useful lives of intangible assets are as follows:

Intangible assets Years

Customer relationship 10

intangible assets with finite lives are assessed for impairment whenever there is an indication that the intangible
asset may be impaired. The amortization pericd and the amaortization method for an intangible asset with a finite
useful life are reviewed at least at each financial year end.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, censtruction or preduction of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset, All
other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds and alsc includes exchange differences to the
extent regarded as an adjustment to the borrowing costs.

Inventories

Inventaries are valued at the lower of cast and net realisable value.

Costs incurred in bringing each product to its present location and cendition are accounted for as follows:

- Raw materials and stores and spare parts: cost includes cost of purchase and other costs incurred in bringing
the inventories to their present location and condition. Cost is determined on a weighted average basis.

- Finished goods and work-in-progress: cost is determined on the weighted average basis and comprises direct
material, cost of conversion and other costs incurred in bringing these inventories to their present location and
condition.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated cost of
completion and the estimated costs necessary to make the sale.

Impairment of non-financial assets

The Company assesses at each year end whether there is any objective evidence that a non financial asset or a
group of non financial assets is impaired. If any such indication exists, the Company estimates the asset's
recoverable amount and the amount of impairment loss.

An impairment loss is calculated as the difference between an asset's carrying amount and recoverable amount.
Losses are recognized in the Statement of Profit and Loss and are reflected in an allowance account. When the
Company considers that there are no realistic prospects of recavery of the asset, the relevant amounts are written
off. If the amount of impairment loss subsequently decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised, then the previously recognised impairment foss is reversed through
the Statement of Profit and Loss.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and
its fair value less costs of disposal. in assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset, For the purpose of impairment testing, assets are grouped together into the smallest
group of assets that generates cash in flows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets {the “cash-generating unit”).
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TruAlt Bioenergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024

)
(a)

(b)

(c)

(m}

Provisions and contingent liabilities

Provisions are recognized when there is a present obligation as a result of a past event, and it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and there is a reliable
estimate of the amount of the obligation. Provisions are measured at the best estimate of the expenditure required to
settfe the present obligation at the Balance Sheet date.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recegnized as a finance cost.

Contingent liabilities exist when there is a possible cbligation arising from past events, the existence of which will be
confirmed only by the occurrence or nen-occurrence of one or mare uncertain future events not wholly within the
control of the Company, or a present obligation that arises from past events where it is sither not probable that an
outflow of resources will be required or the amount cannct be reliably estimated. Contingent liabilities are
appropriately disclosed unless the possibility of an outflow of resources embodying economic benefits is remote.,

Contingent asset is not recognized in the standalone financial statements; however, is disclosed where an inflow of
economic benefits is probable.
Provisions, Contingent liabilities, and Contingent assets are reviewed at each balance sheet date.

Employee Benefits

Short-term obligations

Liabifities for wages and salaries, including non-monetary benefits that are expected 1o be settled wholly within 12
months after the end of the year in which the employees render the related service are recognized in respect of
employees’ services up to the end of the year and are measured at the amounts expected to be paid when the
liabilities are settled. The liabifities are presented as current employee benefit obligations in the balance sheet.

Other long-term employee benefit obligations
Defined contribution plan

Contribution towards Provident Fund and Employees’ State Insurance Scheme is made to the regulatory authorities,
where the Company has no further obligations, Such benefits are classified as Defined Contribution Schemes as the
Company does not carry any further obligations, apart from the contributions made on a monthly basis which are
charged to the Statement of Profit and Loss.

Defined benefit plans

The Company provides for gratuity, a defined benefit unfunded plan (the 'Gratuity Plan") covering eligible employees
in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides for a lump sum payment to be
made to vested employees at the time of retirement, death, incapacitation or termination of employment, of an
amount based on the respective employee's salary. The Company's liability is actuarially determined (using the
Projected Unit Credit method) at the end of each year. Actuarial losses/gains are recognized in the OCI in the year in
which they arise.
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TruAlt Bioenergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024

(n)

{i}

Leave encashment

The liabilities for eamed leave are not expected to be settled wholly within twelve months after the end of the
reporting period in which the employees render the related service. They are, therefore, measured as the present
value of expected future payments o be made in respect of services provided by employees up to the end of the
reporting period using the projected unit credit method as determined by actuarial valuation. The benefits are
discounted using the market yields at the end of the reporting period that have terms approximating the terms of the
related obligation. Remeasurements as a result of experience adjustments and change in actuarial assumptions are
recognised in the Statement of Profit and Loss. The cbligations are presented as Current Liabilities in the Balance
Sheet, if the entity does not have an unconditional right to defer settlement for at least twelve months after the
reporting period, regardless of when the actual settlement is expectec to oceur.

Financial iInstrument
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets

Initial recognition and measurement

The financial assets include trade receivables, cash and cash equivalents, and other financial assets. Financial
assets are initially measured at fair value. Transaction costs directly attributable to the acquisition or issue of financial
assets (other than financial assets at fair value through profit or loss} are added to or are deducted from the fair value
of the financial assets as appropriate on initial recognition. However, trade receivables that do not contain a
significant financing component are measured at transaction price.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified under the following categories:

a) at ameortized cost; or

b) at fair value through OCI; or

c) at fair value through profit or loss.

The classification depends on the entity's business madel for managing the financial assets and the contractual
terms of the cash flows.

Amartized cost: Assets that are held for collection of centractual cash flows where those cash flows reprasent solely
payments of principal and interest are measured at amortized cost. Interest income from these financial assets is
included in finance income using the effective interest rate method (EIR).

Fair Value through Other Comprehensive Income (FVOCI): Assets that are held for collection of contractual cash
flows and for selling the financial assets, where the assets’ cash flows represent salely payments of principal and
interest, are measured at fair value through Other Comprehensive Income (FVOCI). Movements in the carrying
amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses, which are recognized in the Statement of Profit and Loss. When the financial asset is
derecognized, the cumulative gain or loss previously recognized in OCl is reclassified from equity to the Statement of
Profit and Loss and recognized in other gains/ (losses). Interest income from these financial assets is included in
other income, using the effective interest rate method.

Eair Value Through Profit or Loss (FVTPL): Assets that do not meet the criteria for amortized cost or FVOCI are
measured at fair value through profit or loss. Interest income from these financial assets is included in other income.

Investment in Subsidiaries: Investment in subsidiaries are measured at cost less impairment loss, if any.
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TruAlt Bioenergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024

(i)

Impairment of financial assets
In accordance with Ind AS 109 - Financial Instruments, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss an financial assets that are measured at amortized cost.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade and contract
revenue receivables, loans and other financiat assets.,

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECL at each reporting date, right from its initial recognition.
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether
there has been a significant increase in the credit risk since initial recognition. If the credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. However, if the credit risk has increased
significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves, such that there
is ho lenger a significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Derecognition of financial assets

A financial asset is derecognized only when:

a) the right to receive cash flows from the financial asset is transferred; or

b) the Company retains the contractual right to receive the cash flows of the financial asset, but assumes a
contractual abligation to pay the cash flows to one or more recipients.

Where a financial asset is transferred, it is derecognized only if substantially all risks and rewards of ownership of the
financial asset are transferred. Where the entity has not transferred substantially all risks and rewards of awnership
of a financial asset, the financial asset is not derecognized,

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss and at
amortized cost, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net of directly
attributable transaction costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabifities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments. Gains or losses on
liabilities held for trading are recognized in the Statement of Profit and Loss.

Amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost, using
the Effective Interest Rate (EIR) method. Gains and losses are recognized in the Statement of Profit and Loss when
the liabilities are derecognized as well as through the EIR amortization process. Amortized cost is calculated by
taking intc account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortization is included as finance costs in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in the Statement of Profit and Loss as a finance costs.
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TruAlt Bicenergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024

tiiiy Offsetting financial instruments

(0)

P

(a}

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or realize the
asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default, insolvency or bankruptey of the
Company or the counterparty.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise of cash at banks only.

Earnings Per Share

Basic EPS is calculated by dividing the profit for the year attributable to equity holders of the Company after
deducting preference dividend by the weighted average number of equity shares outstanding during the financial
year.

Diluted EPS is calculated by adjusting the figures used in the determination of basic EPS to consider:

- The interest associated with dilutive potential equity shares, and

- The weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares.

Rounding off amounts
All amounts disclosed in financial statements and notes have been rounded off to the nearest lakhs as per

requirement of Schedule lll of the Act, unless otherwise stated.

3 Significant accounting judgments, estimates and assumptions
The preparation of financial statements requires management to make judgments, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future years.

31

(@)

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, are described below. The Company bases its assumptions and estimates on parameters
available when the financial statements are prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of
the Company. Such changes are reflected in the assumptions when they cccur.

Taxes

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses to the extent that
taxable profit would probably be available against which the losses could be wutilized. Significant judgement is required
to determine the amount of deferred tax assets that can be recognized, based upen the likely timing and the level of
future taxable profits together with future tax planning strategies. The Company reviews the carrying amount of
deferred tax assets and liabilities at each balance sheet date with consequential change being given effect to in the
year of determination.
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TruAlt Bioenergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024

(b)

(<)

(d)

Defined benefit plans {(gratuity benefits)

The cost of the defined benefit plans such as gratuity and leave encashment are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in
the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to
the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each year end.

The principal assumptions are the discount and salary growth rate. The discount rate is based upon the market yields
available on government bonds at the accounting date with a term that matches that of liabilities. Salary increase rate
takes into account of inflation, seniority, promotion and other relevant factors on a long term basis. For details refer
note 35.

Estimation of Net Realizable value for Inventories

Inventory is stated at the lower of cost and net realizable value (NRV). NRV for completed inventory is assessed by
reference to market cenditions and prices existing at the reporting date and is determined by the Company, based on
comparable transactions identified.

Useful life of Property, Plant and Equipment and Intangible Asset
The Company reviews the useful life of property, plant and equipment/intangible assets at the end of each reporting
pericd. This reassessment may result in change in depreciation expense in future periods.

4 New and Amended Standards
Ministry of Corporate Affairs {(“MCA") notifies new standard or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as amended from time to time. There are no such recently issued standards or
amendments to the existing standards for which the impact on the Financial Information is required to be disclosed.
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Trudli Bioenergy Limited

Natesg ta the

{alone financial stat its for the year endad 31 March 2024

(Amaount in Indian Rupees Lakhs, unless otherwise stated)

(b

13

14

Invastments

Investment in subsidiary {Refer note 33}

Unguoted equity shares

Leafiniti Bicenergy Private Limited - 1.40.96.000 {31 March 2023:Nil) Equity Shares of
Rs,10i- each fully paid up

Investrnent carried at fair value thraugh prefit and loss

Unguated mutual funds

32.27.050.50 (31 March 2023: Nily unils in SB| Arbitrage Opportunilies Fund growdh plan
Carmying amount of unguoted raviual funds - INR 898,95 lakhs

Other non-current assets

Capital advance
Prepaid expenses

Invantories
falue al lower of cost and net reahzable value unless otherwise stated)

Raw material

Raw material in transit

Finished goods

Finished goods in transit*

Store and spares parts including packing material

* 4s at March 31, 2024 the goods are in fransit to cuslamers and the same has besn delivered subsequent to the
year end. As per the lerms of Letter of Intent, revenue is recognised upon satisfaclion of ihe performance
chligations which occurs Iypically upon delivery, for 0l Marketing Companies (OMC). Therefore, the

comesponding revenus t$ not recognised for the year ended March 31, 2024

Trade receivable

Mon-current

3 March 2024 31 March 2023

1.681.52 -

1.681,52 -

Current

M March 2024 31 March 2023

1,600.02 -

1.000.02 -

3% March 2024 31 March 2023

13,168.81 7.647.51
55.42 420.28
13,225.23 8.067.79

31 March 2624 31 March 2023

5.333.48 6,026,356
40,02 -
7.575.08 £8271.14
122168 -
138117 1,051.00
15,651.38 15,544.50

31 March 2024 31 March 2023

Unsecured
- Considerad good 29.682.79 £8.660.50
Less Loss allowance - (6.26)
25,692.74 8,654.24
Ageing of Trade Receivables™
31 March 2024 Current
Partizulars U;h'"w Mot Due Qutstanding for following pericds from due date of receipts
ues
Less than & 6 months 2-3 More than
1-2 years Total
menths -1 year years 3 yeoars
Trade recsivables — considered good - 28.731.50 937.54 17.04 16,71 - - 29,692.79
- 28 731.50 927.54 17.04 16.71 - - 29,692.79
21 March 2023 Current
Particulars Ugblll:d Mot Due Qutstanding for following pariods from due date of receipts
i
Less than & months 1-2 years 2-3 More than Total
menths -1 year years 3 years
Trade receivables — considered good - 640778 1.878.45 22245 51.82 - - 8 §80.50
Less: Loss allwancs - = - - (6.26) - - (6.26
- 6.407.72 1.978.45 222,45 45,56 - - 8,554.24
*Trade receivables balance includes retention monsy.
Cash and cash equivalents 31 March 2024 31 March 2923
Balances with banks:
On current accounts 1,738.08 477.91
1,728.09 477.91
Dther Anancial assets (valued at amortised cost) 31 March 2024 31 March 2023
Receivable from related parties [Refer Note 36 (C)] - 3.571.27
Receivable fram third parties 544,81 13.2684.59
Security deposit 5.30 -
Olhers 0.48 -
550.59 16,935.86
Govermmant grant 31 March 2024 31 March 2023
Interest subventian receivable (refer note-25} 4 599 32 -
4,999.32 -
Other current assets 31 March 2024 31 March 2023
Balance with government authorities 904513 458926
Advance |o third parties pasmr, 555.13 241,51
Prepaid expenses T ™~ 418.80 163.04
Qthers /@/E;PLER QN 27480 .
A, W), 294.86 4,9%3.81
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Trualt Bioenergy Limited
Notas to the 1alone fl ial stat its for the year ended 31 March 2024
[Amourt in indian Rupees Lakhs. unless otharwize stated)

15 Share capital

{A) Equity shares 31 March 2024 M March 2023
Authorised share capital
10.00,00.000 {31 March 2023 7 G0 00,000 Equity Shares of INR 10 each 13.031.00 T 00000
lssued. subscribed and paid up
&,10.75 820 {31 March 2023: 6 10.75.820 + equity shares of INR 10 each fully paid 5.107.58 6.107.58
8,107.58 6,107.58

Recenciliation of equity shares outstanding at the

0

baginning and at the end of the year 31 March 2024 31 March 2023

Number of shargs Amount Number of shares Amount
Quistanging at the beginning of the yaar £.10 75,820 5107.58 &1 (.04 B0
Add: lssued durng the year - - 5.10.14 820,00 510148
CQutstanding at the end of the year 6,10.75.820 §,107.58 6,10,75,820.00 §,107.58

(i} Rights, preferences and restrictiens attached to shares
The Cormpany has enly ore class of equity shares having par value of INR 10/- per share. Each shareholder is entitled to ang vote per share held, They entitle the hokders ta paricipate in dividends
whnch if declared 15 payabla in Indian Rupsaes.

I the: event of fiquidation of the company. the holders of equity shares will ba entitled Lo recewe ramaining assats of the company. after distribution of all preferential amounts, The distribLdicn will be in
propertion to the aumber of equity shares held by the shareholders.

{iii} Datajls of shares held by shareholders hoiding more than 5% of the aggregate shares in the Company

3 March 2024 31 March 2023

NMumber of % aof holding in the % af holding in
Name of ihe shareholdar sharas class Number of shares the tlass
Equity shares of INR 10 each fully paid
Vijaykum ar Murugesh Nirani 1.30.36.841 21.356% 83 21.437 14.61%
Wishal Miram 1,30,25 071 2330 89.13,383 14.50%
Sushmitha Vijaykumar Nirani 1.22 74,868 2010% 84 00,030 13.75%
Kamala Murigeppa Nirani 42 52 040 5.96% 1.63 54,000 26, 78%
Sangamash Rudrappa Nirani Q10,000 14.75% 20.10.000 14.75%
Dhraksayani § Mirani B4.10.00G 13.77% 34,10.000 13.77%

As per the gift deed exscutad on July 4 2023 Kamala Mungeppa Mirani gifted 41.15,404 shares to Viaykurnar Murugash Nirani. 4111 B88 shares ta Vishal Nirani and 38.74 665 shares to
Sushmitha Vigykumar Nirani. The Company's recards. including its register of sharshaldersimembers and other declarations received from sharehalders regarding beneficial interest, confirn the
above sharghslding reprasents both legal and benelicial ewnerships of shares

[iv]| Details of Shares hald by Promoters at the end of the year 31 March 2024 | 3 March 2022
Name of the Promoter No. Of Shares % aof total shares| % Changa during the| No. Of Shares| % of total shares| % Change during the
year| year
Wipaykurnar Murugesh Nirani 1.30.36.841 21.35% 6.74 %) 89.21.437 14.61% £1.79%)
Wishal Nirani 1,30,25.071 21 3% 5734 B9.13.383 14.59% (1.80%)
Sushmilha Viaykumar Nirani 1.22.74,868 2010% 6.34 %| A4.00 000 13.75% 13.75%
3,83,38,780 62.78% | 2,62,34,920 d2.95%

{v} Shares reserved for issue under opiions
For details of shares reservad for issue on corversion of Compulsorily Converlibla Praference Shares. please refar note 158 below related to terms of conversiondrademplion of prefererca sharas,

(vi} Mo class of shares have baan bought hack by the Company dunng the period of five years immediataly praceding the end of current year.
{viil Mo class of shares have been issusd as borus shares or for onsidaration cther than cash by the Company during the period of five years immediately preceding the end of current yaar.

[vill REght Issue of shares

The Baard of Directors approved a reselulion on 30th June, 2022 for allstment of a rights issue of squily shargs and alloited 8.00.00.000 equity shares at par on a rights hasis. The Company utilized
the proceeds amounting ta INR 5.000.00 lakhs fram the night issus against general corporate purpose Such right issue of shares shall rank pari passu with the existing Equity Shares of the Company,

The Board of Dirsctors approved & reselution on 12th Seplembar 2022, for allotment a rights issue of equity shares and allotted 10,14,820 squity shares at par on a rights basis. The Company
utilzet the procesds amounting to INR 101,48 lakhs from the right issue against existing unsecured loans recewed. Such rghl issue of shares shall rank pari passu with the existing Equty Shares of
the Company.
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Truddt Bicenargy Limited
Notes to the standalone financlal statements for the year ended 31 March 2024
(Amownt in indian Rupess Lakhs. unless otherwise statad)

(B) Computsorily Convertible Preference Shares

31 March 2024
Authorised shace capital )
4,70.00,000 {21 March 2023: 4,70.00.000) Preference Shargs of INF 104 sach o 47 000 90
47,000,060
Issued, subscribed and paid up o
46919000 (31 March 2023, 4.6919.000) Compulsory Canvertible Proefarance
Shares (CCPS)of INR 100 each 45.918.00
46,919.00
(it Reconciliation of preference shares outstanding at the beginning and at the end of the year
31 March 2024
Number of shares Amount )
Qutstanding at the keginning of tha year 4.69132,000 4E.919.00
Add: lssusd during the year - -
Cuistanding at the end of the yaar 4,69,19,000 48,912.00

{ii] Detalls of preference shares held by shareholders helding more than 5% of the aggregate praference ahares in the Company

3 March 2024

M March 2023

47 000,00

47,000.00

46.919.00

48,915.00

M March 2023

Number of shares Amaunt
4,68.15,000 45 913.00
4,69,1%,004.00 46,919.00

31 March 2023

% of holding in

theclass

Mumber of * of holding in the
Name of the shareholders shares class
Mirani Sugars Limited * 1.15.24.000 24T1%
Shri Sat Priva Sugars Limited* 2,25.25.000 48,01%
MRHN Cane Power india Limitad” 1,6:3,00,000 21.95%

30.04%
48.01%
21.95%

“Pursuanl to Composita scheme of amalgamation approved by the Hon'ble Natioral Company Law Tribunal, Bengaluru Bench. on Jaruary 10, 2024 hese companies have marged inte MRN
Chamundi Canepower and Biorefineries Pavale Limitad, Subsequenlly, MRN Chamundi Canepower and Biorafineries Privats Limitsd was converted to a public compary. MRN Chamundi
Canepower and Bigrafineries Lim ted. On July 15, 2324 the name of MRN Chamund: Canegower and Baersfinenes Limited was changed to Miram Sugars Limited.

(it} Terms of GCPS

The Company has issusd Compulsorily Convertitle Praference Shares [CCPS) amounting to INR 48,912.00 |akhs at par value of INR 100 per CCPS i October 2022 as part of purchase
consideration for the acquisition of the distillery business. The CCPS are compulsorily corwertibde inta squity shares at the and of £ years from the data of allotrnent. The number of equity shares to be
issuzd would be determined based an the Fair Market Walue (FIY) as per the valuation done by IBBI Registered Valuer as on that date and therefora the cenversion ratio is net fiked, The CCPS also
carry a discretionary and cumulative dividsnd of 1.25% p.a. The dividend when declared and approved will be recognised as distribution. resulting in cherge to distributable reserves, The GCPS shall

rark senior ta all classes of shares currently existing or sstabiizhed hersafter, with respect to distributions and shall not have any voling righes.

The CCPS have been accounted for a3 a compound Hnancial instrument ralher than an aguity insurnent given st the conversion ratio is not fixed. The financial latiiity component represents the net
presant value of the tatal procseds from CGPS discounted using the incremental borrowing rate of the Cempany and balance has been recognised as aquity. The details of eauty and financial liability

eomporent at the year end are set out below

Equity comporent of GCPS (Refer note 16)
Liability compenent of CCPS (Refer nole 20 & 17}

Notea:
The Company has approved conversion of COPS into equity shares atter reporing year ended March 31, 2024 (Refer nole S8).

18 Other aquity

Retaned sarmirgs
Equity component of Compound Financiak Instruments [Refer nole 15 (B )]

Retained eamings

JOpening balance

Add: Profit far the yaar

Addf{less}: Re-measurermnenl {loss)f gain an defined barefil plans (net of ncome tax)
Lass Dnadend on Compulsonly Convertible Preference Shares

Closing bajance

Retained garnings are profitsilosses) earned fincurrsd 1l date.

PAdI N
5
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31 March 2024 M March 2022
14 69038 14.680.38
31,813.25 28,680 40
46,503.63 43,270.78

31 March 2024 31 March 2023
£11838 3251851
14.680.38 14,6890 38
20,808.76 17,841.83

31 March 2024

31 March 2023

326151
3461.13
777
(58649

{1.23}
3.545.93

(293.25}

€,118.28

3,251.51




TruAlt Bioenergy Limited
Maotes to the lalane financial stat ts for the year ended H March 2024
| Amourt i Indian Rupees Lakhs. unless otherwise slated)

417 Nen-current borrowings [carried at amoertised cost) 31 March 2024 31 March 2023
Secured o
Termn loan
From Bank and financial institution
State Bark of India 23196.28 -
Indian Renewable Energy Development Authority IREDA) £5.235.43 60,507 .BG
Uricn Bank of Inchia - 25.321.73
Bank of India 2285 - -
1,08,455.56 86,329.53
Less: Current maturities of Stata Bank of India (Rafer nols 20) 3506.00 -
Lass: Curranl maturities of Indian Renewable Energy Davalopmenl Autharity {IREDA) (Refer nole 20+ 941733 5.602.00
Less: Current mat.rities of Union Bank of India (Refer note 20§ - 2.374.84
Less: Currert matwrities of Bank of India (Refar note 20} TR -
13,020.83 . 7.976.64
Unsecured
Compulsority Gonvertible Preference Shares [Refer note 15 (B1] - 28,880 40
95,434,723 1,07,033,28

A Terms of rapayment
{it During the financial year 2022-23, fhe Cormpary has ebtained a cansortium Term loan 1 Indian Renewable Energy Developmenl Agency HREDA] and Unicn Bark of India {UBI; amounting to INR

88,400 lakhs with & distribulicn ratio of 70.20. Tha loan cames an nterast rate of 1 year MCLR plus 2.80% p.a. ard the disbursed amount of INR 87 208,00 lakhs was scheduled for rapayment in 28
guarterly instalments. with monthly interest payments commenced from 27 March 2023 As per Lhe Joan agreement. the said loan was taken for the purpose of acquistion af 1400 KLPD ethano!
distilleries located at 3 diferent localions in Karnataka {Refar note 331

{iip The Campary has obtained a consodium Term loan 2 from Indian Renswable Energy Development Agency (IREDA} and Union Bank of india [UB|) during the pericd enced March 31, 2024,
amounting to INF 45,000,00 lakhs with a distribution ratio of 76:30, The Inan cames ar nterest rate of 1 year MCLR plus 2.80% p.a. and the disbursed amount of INR 30 520.00 lakhs is schadulad for
repayment in 28 quarterly instalmants, with menthly interest payments commenced from July 31, 2023, As per the loan agreement, the said loan was laken for Ihe purpose of expansion of ethancl
distillzries by 500 KLPD lecated at 3 differert lacations in Karnataka.

il On January B, 2024, the Company has maditisd Ihe consortium agreement for Term loan 1 sanctioned in linancial year 2022-23 where UBI was replaced by State Bank of India (SB 1) a5 the pary to
consortium The intersst rate on loan is medified fram mterest rate of 1 year MCLR plus 2.80% p.a to & Month SB| MCLR glus 1.55%.

[iw} Om Jandary 23. 2024, Ihe consortium agreemant for Term loan 2 sanctioned was modiied where Lhe entire term loan 13 taken over by IREDA ared LBL is no longer a party to Ihe consortium

sgresmant. The interest rate an loan is modified from interest rale of 1 year MCLR plus 2.80% p.ato 11.30% plus 0.5% till commissioning, The repaymert of principal amount is scheduled 1o
commence from March 31, 2025 ins:ead of March 31 2024, However, the currenl weighted average coming out to be 10.82% p.a. till coramissicning for Term loan 2 sanctioned by [REDA.

iv) The vehiele loan amounting Lo INR 24.45 Lakhs was sanctionad by Bank of India which cames an interest rate of 3.85% o.a. and 1s schedulad for repayment in 36 menthly instalments, with monthly
interesl payrments commancing from Mazch 30, 2024,

The Company has used such borrowings far the purposes as stated in the loan agreemant,

B. Repayment schedule for gecured loan

SBI IREDA Bank cf India

Mumber of instalments due (Nos) 24 28 35
Averaga Rate of inlerest {%} 10.10% 10.82% B8.B3%
Within one yaar 3,5086,00 341733 750
After one year but not mors than 5 years 16.184.00 55.094 67 16.35
Mara than S years 3.415.28 20723 43 -
23,196.28 §5,235.43 23,85

Tarm joans cortan certan debt coverants relating to imdstion on ngebledness, Ived asset coverage ralio. and debt service coverage ratic. The Imitation on indebtedness covenant gets suspendad
if the Company meets certain prascriped critena. The debt covenant relaled to imiaton on rdebisdness remained suspended 2z of the date of the autharisation of the financial statements. The
Company has satishied 2l other debt covenants prascribad inthe terms af lean. The Company has not dafaulted on ary lsans payable.

48 Other financial liabilities {carried at amortised cost) M March 2024 31 March 2023
Refundable Deposils .40 2186
Payatiles towards purchase conmmgration la relatzd parlies [Refar note 36 {C]] - 1.118.25

0.44 _ 1,120,490

1% Provisions Nan Current Current —

31 March 2024 31 March 2023 31 March 2024 M March 2023
Provisien for graluity junfunded) [Reler note 35 (B1] 104.81 58.10 6.50 4.7
Provision far leave encashment B&,36 6.52 787 0.59
191.1% 54.82 14.47 4.56
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TruAdt Bioenergy Limited
Notes to the standal fi lal for the year ended 31 March 2024
[Amount in Indian Rupees Lakhs. unless othersvise stated}

20 Currént borrewings {carried at amortised cost)

31 March 2024

3 Margh 2023

Secured

Curment matuities of long-tarm borrowings (Refer nate 173 13.020.82 747664

Warking capital loan 2545537 -

Unsecured

Compulsorily Convertible Praferance Shares [Refes note 15 (B)] 31.813.25 -
70,289.45 7,976.64

Met Debt Recongilialion
Analysis of net debts and movement in net debts for each of the

year presented:

Particulars Ampunt

Net debt as at April 1, 2022 =

Proceeds from loans (ret of transaclion cosl) BE 352,853

Repaymert of loans {23.38)

CCPS ineluding interest on liability componenl of CCPS 28,680 40

Met debt as at March 31, 2022 excluding accrued interest 1,15,009.93

recognised as other financial lizbilities in note 22

Proceeds from Tarm leans net of transaction cost) 22.312.49

Met increasefdecreasea inowerking caplal loan 28 458 37

Imterasi on borrowings and other charges 155.60

Repayment of loans 797506

lriterast on liability component of CCPS 3132 86

Net debt as at March 31, 2024 excluding accrued interest 1,65,724.19

racognisad as other financial liabllities In note 22 |

Cash and non cash adjustments in Nel debt

As at 31 March, 2024 )

Particulars Cagh adj t4 Non cash adjustment: Total
Praceeds from loans {net of iransaction cast} 30,544.45 | {831.98) 29.412.4%
Met increasefdecreass in working tapital loan 25 45537 | - 25,455.37
Interest an borrawings - ] 18860 | 189.60
Repayment of kans [7.976.05)| =~ (7.976.06)
Irterest on liakilily component of CCPS -1 313286 | 3,132.86 |
As at 31 March 2023

Particulars Cash ad) 4 Mon cash adjustment: Total
Procesds from loans (net of iransaction cost} 8635280 | -] 86,352,385
|Interast cn borowings -] | -
Repayrment of loans 123.38)) - (33.26)
CCPS inctuding interest on hakility componant of COPS - 28,680.40 | 28,680.40

The details of financial and non finarcial assels pladged as secunly for currant 2nd non-curent barrowargs arg disclosed in Nole 51,

LT
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Truadt Bioenergy Limited
Notes to the standalone financial statements for the year anded 31 March 2024
{Amount in Indian Rupees Lakhs. unless alherwise slatsd)

21 Trade payables [carriad at amortised cost|

2

2

[

[

Tatal outstarding duas of micro enterpnses and small

emarprisas

Total outstarding dues of credilors other (han micre

amerprises and small entarpnses

‘MR 9,764.10 lakhs (31 March 2023 22 396,46 |akhs) of the rade payable balanca is payable to related parties [Refer nole 38 [C]].

Trade payables are non-nterest bearing and are normally zetlled wathun the credit period agreed with the supplier.

Disclosure relating to suppliers ragistered under MSMED Acl based on the information availakle with the Compary:

Current
M March 2024 31 March 2023
2330 13846
13.741.76 30.733.94
13,765.06 30,872.40

Particulars 31 March 2024 M March 2023
{a] Amount remaining unpaid to any supplier at the erd of each year.
Principal 23.30 138.45
Interasl - d
Total 23,30 133.46
(b} The amount of interest pard by Ihe buyer in terms of sextion 16 of the MSMED Act. alorg with the ameount of the payment mada to - k
the suppiier beyond the appeinted day dunng each year,
ib) The amaunt of interest paid ky the buyer in terms of saction 15 of Ihe MSMED Act along with the amounl of ihe payment mads o - -
the supplier beyand the appointad day duning each year,
{d) The amount of interest accrued and remaining unpaid at the end of each year, - -
el The amount of further interest remaining dus and payable evenn the succeading years, untl such date when the interesl duas - -
above are actually paid o the small entarprise. for the purpose of disallowance of a deduclible expeanditure under saction 23 of the
MSMED Act,
Trade Payables ageing schedule
31 March 2024 Currant
Particulars OCutstanding for following periods from due date of payment
Less than 1 year 1-2 years 2-3 years Mare than 3 Total
years

1) MSME 23,30 - - - 23.30
(1) Disputed dues — MSME - - - - -
(iij Others 12,471.95 1.263.56 2.0 4.24 13,741.76
v) Disputed dues - Cithers | -

12,495.25 1,262.56 ' 2.0% 4.24 13,765.06
31 March 2023 Current

Particulars Cutstanding for following periods from due date of payment
Less than 1 year 1-2 ywars 2-1 years More tha 3 Total
years

L) MSME 134.12 2.34 2.00 - 13846
Lii) Disputed dues - MSME - - - - -
(i) Others 28,328.95 1.358.89 a.38 41.12 30,733.54
Liv) Disputed dugs - Others - - - - -

29,464.07 1,361.23 598 4112 30,872.40

Other financlal liabilities {carried al amortised cost)
Interes! payahla

Cue to related parties |Refer note 36 C))

Craditnrs for zapilal goods

hers

Other current fiabillties

Stalutory dues payable

Fage 23

31 March 2024

31 _March 3023

20651 1286
5,405.05 472279
725524 -
2.365.86 346.45

1%,222.76 5.188.10

31 March 2024

31 March 2023

133.04

211.48

135.04

211.49




TruAlt Bioenergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024
{Amount in Indian Rupees Lakhs, unless otherwise stated)

24

Revenue from operations 31 March 2024 31 March 2023
Sale of goods 1,17,848.97 74,453.19
Sale of traded goods 3,858.99 1,744.84

1,21,707.96 76,238.03

A. Disaggregation of revenue from contracts with customers

{i) Revenue is attributable to sale of ethanol, pewer and allied products and it is recognised upon satisfaction of the performance

cbligations which is typically upon delivery, for Oil Marketing Companies (OMC) and Ex- Works. for companies other than OMCs (i.e.,
point in time}. The Company's primary customers for ethanal sales are public sector Qil Marketing Companies (OMC) in India.

As of March 31, 2024, there are no unsatisfied performance obligations or contractual liabilities.

(i) Certain customers arrangements consist of bill-ang-hold characteristics under which transfer of control has been met (including the

passing of title and significant risk and reward of ownership to the customers). Therefore, the customers can direct the use of the bill-
and-hold inventory while the Company still retains physical possession of the product until it is shipped to a customer at a peintin time
in the future.

Under "Bill angt hold" arrangement performance obligation is satisfied on unconditional appropriation of the goods to the contract.
Narmally no obligation towards custodial service exists.

(i) Revenues from customers: 4 Customers {31 March 2023: 3 Customers) represented more than 10% or more of the Company's

revenues amounting to INR 94,395.60 lakhs {31 March 2023: 69,988.51 lakhs).

25 Other income 31 March 2024 31 March 2023
Interest subvention income* 4,899.32 -
Forex gain / (loss) 7.71 -
Net gain/{loss) on fair value changes of mutual funds 0.07 -
Miscellanesus income 627.87 -

563497 0000 -
*As at March 31, 2023, the Seller companies have submitted claim for government grants related to interest subvention, with the
respective amount being recoverable from related parties. The interest subvention income post BTA has been adjusted against the
interest on borrowings, For the period April 2023 to March 2024, the Coempany has been sanctioned government grants related to
interest subvention, and the respective amount has been recoerded under Other income as "Interest subvention income”.
The Company is eligible to claim interest subvention frem the Department of Foed & Public Distribution (DFPD) for the year ended
March 31, 2024, as confirmed by the Natienal Bank for Agriculture and Rural Development (NABARD}. However, the Company has
not yet submitted a claim for Term Loan 1 for the current year, as it is awaiting NABARD's approval to claim interest subvention for the
five-year period starting April 1, 2023. Additionally, the Company is waiting for NABARD to create a new account in the Company's
name on the NABARD portal to facilitate the menitoring of these new interest subvantion claims.

26 Cost of material consumed 31 March 2024 31 March 2023
Inventory at the beginning of the year (Refer note &) 5,026.36 -
Add: Purchases 76,183.83 62,759.49
Less. Inventary at the end of the year (Refer note 8) 5,333.48 6,026.36

76,856.81 56,733.13
%,
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TruAlt Bioenergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024
{Amount in Indian Rupees Lakhs, unless otherwise stated}

27 Changes in inventories of finished goods
31 March 2024 31 March 2023
Inventories at the beginning of the year
- Finished goods (Refer note 9) 8.271.14 -
8,271.14 -
Less: Inventories at the end of the year
- Finished goods (Refer note 9) 8,796.71 8,271.14
8,796.71 8,271.14
Net decrease/ {increase) (525.57) (8,271.14)

28 Employee benefits expense 31 March 2024 31 March 2023
Salaries, wages, bonus and other allowances 211219 803.31
Contribution to Provident Fund and ESI 109.40 33.52
Gratuity expenses (Refer note 35) 39.08 12.01
Leave encashment 87.12 710
Staff welfare expenses 10.32 347

2,358.09 859.41

2% Finance costs 31 March 2024 31 March 2023
interest on borrowing 10,279.74 206168
Interest on liability compeonent of CCPS 3,132.86 1,395.24
Bank charges 688.42 74.14

14,101.02 3,531.06
Note:
The Company has approved conversion of CCPS into equity shares after reporting year March 31, 2024 (Refer note 58).

30 Depreciation and amortization expense 31 March 2024 31 March 2023
Depreciation on property, plant and eguipment{Refer note 5) 4,472.38 1,524.09
Amocrtization on intangible asset (Refer note 6) 1,105.92 550,99

5,578.30 2,075.08
P e e ]
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TruAlt Bicenergy Limited
Notes to the standalone financial statements for the year ended 31 March 2024
{Amount in Indian Rupees Lakhs, unless otherwise stated)

31 Other expenses 31 March 2024 31 March 2023
Consumption of stores & spares and consumables 2,344.58 1,590.51
Manufacturing expenses 3666.12 1.831.78
Power and fuel 8,580.585 6,039.51
Service fee [Refer note 36 B] 141.21 1,152.08
Selling and distribution expenses 3,670.72 2,859.67
Repairs and maintenance - Plant and Machinery 225.80 103.71
Repairs and maintenance - others 132.28 65.32
Legal and professional charges® 569.79 234.36
Business promotion expenses 23.10 335.4%
Rates and taxes 509.89 39340
Insurance expenses 212.80 15.23
Security charges 105.42 32.64
Travel and conveyance 13246 25.40
Miscellaneous expenses*™ 87.20 54.83

20,401.82 14,733.93

*Note : Following is the break-up of Auditors remuneration {exclusive of GST}
31 March 2024 31 March 2023

As auditor:

Statutory audit 75.43 2500
In other capacity:

Tax audit 10.00 10.00
Other matters - -
Reimbursement of expenses 1.35

86.78 36.00

**Note : This amount includes Corporate Social Responsibility (CSR) expenditure
31 March 2024 31 March 2023

Corporate Social Responsibility (CSR) expenditure 49.00 NA
Amount required to be spent by the Company during the year 49.00 NA
Amount of expenditure incurred on:

{i) Constructionfacquisition of any assets . NA
(i On purposes other than {i} above 49.00 NA
Shortfall at the end of the year - NA
Total of previous year shortfall NA NA
Reason for shortfall NA NA

CSR activities include initiatives in educatian, skill development, healthcare, and environmental sustainability, through contributions to
the MRN Foundation.
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32
(A}

8

i}

(C}
i.

{0}

Income Tax and Deferred Tax
Deferred Tax Liabilities (Net)

Deferred tax assets

On pravision for employee benefils

Dn unabsarbed depreciation and carry forward business losgses
Unabsarbed depreciation

On others

Total Deferred tax asset

Deferred tax llabilitles

On customer relationship recognised as pad of business combination {Refer Nete Na 33]

On property, plant & equipment and intangible assets: Impact of difference between tax depreciation
and depreciation/amortisation for financial reporfing

On compulsorily convertible preference shares [Refer note 15 (B)]

On others

Total Delereed tax liahitities

Deferred tax asset/(liability}, net

Reconcillatlon of deferved tax assets/ {liabilities) {net):

Opening batance as of 1 April
Tax hability recognized in Statement of Profil and Laoss
Tax hability recagnized in GC1
On re-measuremams gain/{losses) of post-employment benefil obligalions
Tax ligbility recognized directly in equity
On compulsornly convertible preference shares
Qthers
Closing balance as at 31 March, 2024

On the acquisition date. deferred 1ax liabiliy of INR 278338 takhs on customer relationship has besn
recognised with a corresponding inerease in goodwill in the financial year 2022-23, Subseguent amortisation of
the custamer refalionship so recognised for the financial reporing purposes has resulted in reversal of the
deferrad Lax liability amouniing to INR. 138,67 Jakhs which has been recognised through statement of profit and

logs of financial year 2022-23,

Income tax expense

Income tax exf in the stat: t of profit and loss comprises @
- Current tax taxes

- Deferred tax charge [ {income)

Income tax expense in the statement of profit and loss

Other Comprahensive income

- Re-measurement {lass¥ gain on defined benefit plans

Income tax related to ltems recognised in OCl during the year

Reconciliation of tax charge

Accounting profit before tax

Applicable tax rate

Income tax expense at tax rates applicable

Tax effects of:

- Expenses of capital nature disallowed

- Other disallowed expenses

Income tax charged to statement of profit and loss

31 March 2024 31 March 2023
39.18 4.1
1.431.89 1.074.24
12.79 6.68
1,483.86 1,085.70
(2,783.38) {2.783.38}
(4,992.18) {2.650.51)
(3,801.22) 4.539.95)
(250.66) {238.72)
11,327.44) 10,162.56
{10.343.58) {9.076.86)
31 March 2024 31 March 2023
(9.076.85) -
(1,269.33) {1.352.52)
261 -
- {4.541.10)
- {2.783.24)
{10,343.58) {9,076.86)

31 March 2024

31 March 2923

1.352.52

1,269.33

1,269,323 1,362.52

(2.61) -

(2.61) -
31 March 2024 31 March 2023
4.730.46 4.898.51
25 17% 2517%
1,190.55 1,232 88
24.65 70,13
5412 49,53
_1,269.33 1,362.62

The tax rate used for 31 March 2024 is 25.17% {31 March 2023: 25.17%). consequent lo adopling the option under section 115BAA of Ihe incame Tax Act. 1961,

The caleulation of the Company’s total tax charge involves a degree of estimation and judgement in respect of certain iterns whose tax treatment cannot be finally determined
uriil resolution has been reached with tax autharities. Whilst the ultimate liability for such mallers may vary from the amounts provided and is dependent upon ihe outcome of
agresments with the relevant tax authorities. or fitigation where appropriate. the Company continues to consider that it has made appropriate provision for periods which are
open and not yet agreed by the tax authorities. Each year management completes a detailed review of uncertain tax pesitions across the Company and makes provisions

based an the probability of the liabinly arising.
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MNotes to the standalone financial stat ts for the year ended 31 March 2024
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33 Business combinations

Leafiniti Bloenergy Private Limited

The Board of Directors of the Company at its meeting held on September 18, 2023 has approved the purchase of 72,19.4%4 equity shares of Leafiniti Bioenergy Private Limited.
{LBPL) from its sharsholders, On October 4. 2023, the Company has invested INR 866,34 lakhs canstituting 51.22% of the paid-up share capital of LBPL, resulting to gain of
control as per Ind AS 103 - Business combinations, thereby making LBPL a subsidiary of the Company. Details of the fair value of the identifiable tangible and intangible assets
alonyside the goodwill have been set oul in the table below:

| Property. plant and equipmant - 4.867.76
[Intangible assets (customer relationship) 481.26
|Capital advances 51%.25
|Net working capital {1.450.23}
|Debt and debt like iterns - {3.203.00)
|Deferred tax 118.11

| Total Fair value of Net Assets 1,333.15
|Non Controlling interast o 650,30
| Total Fair value of Net Assets acquired {A) 632.85
|Less: Cash consideration transfarred (B} N 866.34
|Goodwill / (Capital Reserve] {excluding deferred tax Hability} (B}-H4) 18349
|Deferred tax aliributable 1o the Company 9717
|Deferred tax attributable to Nen-centrolling interest 92.54
| Goodwill / {Capital Reserve) 17120

Int a subsequent meeting an Navember 8, 2023, the Board approved an additional investment of INR 83.94 lakhs for purchase of 5,32.829 equity shares conslituling 3.78% of
shareholding in LBPL, which was executed on December 27, 2023

Furhenmore, the Company has invested INR 761.24 lakhs on February 24, 2024, to acquire the remaining 45% of LBPL's paid-up share capital, thereby making LEPL a wholly-
owned subsidiary.

Acquisition of distillery business

The Company acquired the distllery business from Shri Sai Priya Sugars Limited (SSPSL). Nirani Sugars Limited [NSL) and MRN Cane Power India Limited (MRNCPIL}
{collectively referred to as Sellers) through a Business Transfer Agreament {BTA) effective 1 October 2022, The distillery business represents manufacturing and sale of
ethanal which is the principal business aclivity of the Company. The acquisition has been accounted for in accordance with the principles of acquisition method as set out in Ind
AS 103 - Business combinafions. Transaction cost directly aftributable with the acquisition has been expensed through the standalone stalement of prefit and loss. The
consideration has been settled partty through cash and 1ssuance of CCPS. A portion of consideration payable in cash was expectad 1o be settied within a year from the
acguisiton date. However, the same has been settled afier one year but within three months from the end of the current periad. Details of the fair value of the identifiable
tangible and intangible assets alongside the goodwill have been set out in 1he table below:

|Property, pla_nf and equipment S 52,798.59 |
| Capital ‘Wark in Progress {CWIP) 26,401.34
[Intangikle assets {custorner relalionship) 11,058.22
[Capital advances 36.581.70
[Net warking capital {3.518.48)
| Total Fair value of Net Assets acquired (A} 13332297
|Less: Consideration transferred I T
| Cash paid (Reflected in cash flow under Investing activities) 87 .303.84
Cash consideration to be paid [Refer note 38 (C)) 1102.33
CCPS [Refer note 15 (B} for details] 46.519.00
Total ¢ ideration paid [B) 1,38,325817
Gaodwill f {Capital Reserve] [excluding deferred tax liabllity) |BJ-{Al 2,002.80
Deferred tax liability (Refer note 32} o 2,783.38
Goodwill / {Capital Reserve) ) 4,786.18
Notes :

Pursuant to the acquisition, the Company alse executed a Transition Services Agreement (TSA} with the sellers wheraby the sellers continued to facilitate the sale of ethanol to
the cuslomers on behalf of the Company alehgsida providing other relevant services 1o facilitate the business, The Sellers were paid a fixed service fee per litre of ethanol
produced and sold aggregating ta INR 141.21 lakhs (31 March 2023: 1.152.08 lakhs) which has been disclosed as part of the "other expenses” in note 31,

a

{p) ©n October 1, 2022, the Company under the Business Transfer Agreement (BTA) acquired the distillery business of thres of its group companies, viz, Nirani Sugars Limited.
Shri Sai Pnya Sugars Limited and MRN Cane Power India Limited (collectively referred to as ‘Sallers’) under Slump Sale Agreements entered into separately with the said
companies for an aggregate consideration of INR 1,35,325.00 {akhs.

The said consideralion was to be settled partly by issue of Compulscnly Convertible Preference Shares of INR 1004~ each for an aggregate amount of INR 46,919,00 lakhs, and
the balance consideralion was to be settled by actual payment.

ic

Since gerting the transfar of the manufacturing {M2) license effected from each of ihe Sellers in the name of the Company. was geing to be a time consuming process, in order
to ensure an uninterrupted supply of ethanol to the Oil Companies the Sellers entered inte a Transition Services Agreemend (TSA) under which it was agreed by and hetween
the Company and the Sellers that they would continue to manufacture ethanol under their respective licenses, however that they wouid be acting as agents on behalf of the
Company under an principal -agent relationship, The manufacturing licenses of the Sellers were eventually transferred in the name of the Company on April 24, 2023

i

Consequently, during the period from October 1, 2022, to March 18, 2023, the Sellers continued to bill the Oil Companies in their own name under their respective GST
registralions and alse continued io make purchases from Ihe Vendars in their own name.
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32

ifh

(g)

34

35

A

)]

Business combinations |Contd.|

On March 19, 2023, the Sellers, with the concurrence of the Oil Companies. suspended the sale of ethanol to them. so as to enable the Gif Companiss to onboard the
Company as a supplier in place of the Sellers. The supplies were resumed by the Company in its own name after it obtained the M2 licenses for all the three distilleries on April
24,2023,

The Company has, by virtue of the BTA and the TSA entered into with the Seliers, recognized the sale of Ethanal effected by the Sefiers to the Ol Companies, during the peried
from QOctober 1, 2022, to April 24 2023, a5 iis own revenue since The TSA has created a pincipal — agent relationship batween the Company and the Sellers. Similary, it has
recognized all expenses incurred by the Seilers on the dislilery business as its own, This is in accordance with the requirements of Ind AS 115 — Revenue from contracts with
customers.

Earnings per share

Basic sarnings per share amounts are calculated by dividing the profit far the year attributable to aquity holders by the weighted average number of equity shares cutslanding
during the year.

Diluted eamings per share amounts are calculated by dividing the profit atiributable to equity holders (after adjusting for interest on the compulsorily canverlible preference
shares) by (he weighted average number of aquity shares ouislanding during the year plus the weighted average number of equity shares that would be issued on conversion of
all the dilutive potential equity shares into equily shares.

The following reflects the incarne and share data used in the basic and diluted EF'S compulations:

31 March 2024 31 March 2023

Profit for the year 2.461.13 354593
Less: Dividend on Compulsorily Convertible Preference Shares {Refer note 15) (586.49) 1283.25)
Profit attribulable to equity holders 2,874.64 3,252.74
Add: Imterast on Compulsarily Convertible Preference Shares (Refer nole 29) 3.132.86 1,295.24
Add: Dividend on Compulsorily Convertible Preference Shares (Refer note 15} ~ 5B6.49 293.25
Frofit attributable to eguity holders adjusted for the effect of dilution §,593.99 4,941,23
Weighted average number of equily shares for basic EFS 6.10.75.820 4.58,25,326
10,79.94.820 6.92 20,553

Weighted average number of equity shares for dilvlad EPS*
Basic earnings per share (INR} 471 710
Diluted earmings per share {INR) ™ 4,71 7.10

‘The weighted average nurnber of equity shares and potential equity shares for diluted EFS have been computed considering the CCPS issued pursuant to the acquisition of
the distillery business as set out in note 33.
**Earning par share is anti-dilutive hence both Basic and Diluted earnings per share are equal for current and previous year.

Employee benefits

Defined Contributicn Plans 31 March 2024 31 March 2023

During the year, the Company has recognized the following amounts in the Stalement of Profit and
Loss
Employers’ Contribution to Provident Fund and Employes State lnsuranze (Refer nole 28} 109.40 33.52

Defined benefit plans
Gratuity Plan

The employees' Gratuity Fund Scheme, which is a defined banafit plan, is unfunded. The gratuity plan is governed by the Paymenl of Gratuily Act, 1572, Under the gratuily
plan, every employee who has completed al least five years of service gets a gratuity on departure al 15 days of last drawn basic salary for each completed year of service. The
present value of ohligation is determined based on actuarial valuation using the Projected Unit Credit Method, which recognises each peried of service as giving rise to
additional unit of employes benefit entitlemsnt and measures each unit separately 1o build up the final chligation,

31 March 2024

31 March 2023

Actuarial assumptions
Dizcounl rate {per annum) 715% 7.45%
Rale of increase in Salary 7.50% 7.50%
Expected average remaining working lives of employses (years) 28 28
Attrition rede 7.50% T.50%
Changes in the prasent value of defined benefit obligation 31 March 2024 31 March 2023
Present value of obligation at the beginning of the year 6217 -
Current service cost 34.42 15.41
Benefits paid - -
Met Intarest Cosl f {Income} on Ihe Net Defined Benefit Liability / {Asset} 4,64 -
Actuarial {gain}/ loss on obligations 10,28 -
Fasl Service cost - - 46.76
111.61 217

Present vafue of obligation at the end of the year*
*Included in provision for employee benefils (Refer note 19)
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it}

iv}

V)

Wil

il

36
{A)

U]

(i)

Expense recognized in the Statement of Profit and Loss

Currant service cost

Net Interest Cost ! (fncome) on the Net Defined Benefit Liability f {Asset)
Past Service cost

Total expenses recognized in the Statement Profit and Loss

Expense reconnized in the Other Commrehensive Incaome for current vear

Actuarial {gainiloss on obligation for the year

Return on plan assets. excluding Intarest Income
Change in asset ceiling

Net (Income)/Expense for the year recognized in OCI

Assets and liabilities recognized in the Balance Sheet:

Fresent value of unfunded cbligation as at the end of the year
Unrecognized actuanal (gains}losses

Unfunded net asset! {liability) recognized in Balance Sheet*
*Included in pravision for employee benefits {Refer note 19}

A guantitative sensitivity analysis for significant assumpbon is as shown below:
Impact on defined benefit obligation

Discount rate
1% increase
1% decrease

Rate of increase in salary
1% increase
1% decrease

Mortality rate
10% increase
10% decrease

Maturity profile of defined benefit chligation
Expected future cash flows
1 Year
2-5 years
610 years
Maore than 10 years

Related Party Disclosures:

Names of related parties and description of relationship as identified and certified by the Company:

Subsidiaries
Leafiniti Bicenergy Private Limited

Affiliates - Companies in which Key Management Personnel (KMP} have significant influence:

Badami Sugars Limited®

Shiri Sai Priya Sugars Limited*

Nirani Sugars Limited*

MRN Cane Power India Limited”

Shree Kedarnath Sugar And Agro Products Limited®

MRN Chamundi Canepower and Biorefineries Private Limited*

31 March 2024

31 March 2023

3442 9.41
4.64 -
- 2.60
39.08 12,01

31 March 2024

31 March 2023

10.38

10.38

31 March 2024

31 March 2023

111.61

5217

(111.81)

(62.17)

31 March 2024

3t March 2023

{9.50%)
11.30 %

1110 %
(9.60%)

0.00%
0.00%

31 March 2024

{8.80%)
10.40 %

10,20 %
{8.95%)

0.00%
0.00%

31 March 2023

6.80
35.16
50.22

194.98

4.07
21.81
30.43
98.73

*Pursuant to Composite scheme of amalgamation approved by the Hon'ble National Company Law Tribunal. Bengaluru Bench, on January 10, 2024,
these companies have merged into MRN Chamundi Canepower and Bicrefineries Private Limited. Subsequently, MRN Chamundi Canepower and
Biorefineries Private Limited was converted to a public company, MRN Chamundi Canepower and Biorefineries Limited. On July 15, 2024, the name of

MRN Chamundi Canepower and Biorefineries Limited was changed to Nirani Sugars Limited.
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{iii)

(B)

KMP

Vijaykumar Murugesh Nirani, Managing Director

Debnath Mukhopadhyay. Chief Financial Officer with effect from May 08, 2023
Sudheer Sannapaneni. Company Secretary with effect from July 01. 2023 till July 22, 2024
Mohith Kumar Khandelwal, Company Secretary with effect from July 22, 2024
Duraira) Anand Murugan Jakkampati, Director with effect from December 08, 2023
Vishal Nirani. Director

Sushmitha Vijaykumar Nirani, Director with effect from September 18. 2023
Chandrasekhar Kanekal, Director with effect from September 18, 2023
Sangamesh Rudrappa Nirani, Director effective upto September 18. 2023
Mallikarjun Bhirnappa Dyaberi with effect from December 8 2023

Yagati Badarinarayana Ramakrishna with effect from December 26, 2023

Details of transactions with related party in the ordinary course of business for the year ended:
31 March 2024 31 March 2023

Sale of power, steam and chemicals

- Nirani Sugars Limited 372 1.01
- Shri Sai Priya Sugars Limited 17.95 61.86
- MRN Chamundi Canpower And Biorefineries Private Limited 115.02 0.00
- MRN Cang Power India Limited §935.68 440.42
Total 832,37 503.29
Purchase of raw material
- Nirani Sugars Limited 23,229.26 13,774.58
- Badami Sugars Limited 162168 342102
- Shree Kedarnath Sugar & Agro Products Limited 583801 1,194 44
= Shri Sa1 Priva Sugars Lirnitect 21608.13 29,511.91
- MRN Cane Power India Limited 9,054.95 10,400.56
- MRN Chamundi Canpower And Biorefineries Privale Limited 20.877.48 -
Total 84,230.51 58,302.51
Purchase congideration paid in cash {Refer note 33)
- Nirani Sugars Limited - 40.806.00
- MRN Cane Power India Limited - 18,716.09
- Bhri Sai Priya Sugars Limited - 27 .681.75
- Wijaykumar Murugesh Nirani 845,78 -
Total 845.76 87,303.84
Issue of CCPS (Refer note 15}
- Nirani Sugars Limited - 14,0194.00
- MEN Cane Power India Limited - 10,300.00
- 8hri Sai Priya Sugars Limited - 22,525.00
Total - 46,919.00
Service fees {Refer note 31)
- Mirani Sugars Limited 63.06 309.15
- MRN Cane Power India Limited 2567 285.68
- Shri Sai Priya Sugars Limited 52.48 556.30
Taotal 141.21 1,152.13
Corporate guarantee charges
- Nirani Sugars Limited - 6.16
Total - 616
Rent expense
- Nirani Sugars Limited 13.50 -
Total 13.50 -
lssue of shares®
“Vijaykumar Murugesh Nirani - 891,14
- Vishal Nirani - 280.34
- Sushmitha Vijaykumar Nirani - 840.00
- Sangamesh Rudrappa Niran - 300.00
Total - 3,521.48

*During the year ended 31 March 2023, the Company issued equity shares through a right issue. The cash consideration was
adjusted against the loan amaunt, including acerued interest. Refer note 15 (A} {vin).
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(<)

Dividend on CCP3
- Nirani Sugars Limited
- MRN Cane Power India Limited
- Shri Sai Priya Sugars Limited
Total

Interest income on loans and advances
- Leafiniti Biognergy Prvate Limited
Total

Remuneration paid te KMP

- Debnath Mukhopadhyay

- Sannapanen Sudheer

- Vijaykumar Murugesh Nirani

- Durairzj Anand Murugan Jakkampati
- Sushmitha Vijaykumar Nirani

- Chandrasekhar Kanekal

- Mallikarjun Bhimappa Dyaberi

- Yagati Badarinarayana Ramakrishna
Total

Land Purchase
- Shree Kedarnath Sugar & Agro Products Limited

Amount {due to)ffrom related party as on:

Trade payables to related party (Refer note 21)
- Badami Sugars Limited
- Shree Kedarnath Sugar And Agre Products Limited
- Nirani Sugars Limited
- MRN Cane Power India Limited
- Shri Sai Priya Sugars Limited
- MRN Chamungi Canepower And Biorefineries Private Limited
- Leafiniti Bioenergy Private Limited
Total
Receivable/{Payable) towards purchase consideration to related parties
{Refer note 33}
- MRN Cane Power India Limited®
- Shri Sai Priya Sugars Limited
Total
*INR 16.09 lakhs 1s also included in "Receivable from related parties”.

Balance dues from/(to} related parties for transactions vndertaken on behalf

of the Company (Refer note 22)*
- Nirani Sugars Limited™
- MRN Cane Power India Limited
- Shri Sai Priya Sugars Limited
Total

31 March 2024

31 March 2023

174.81
12876
281.56
585.12

2.41
2.4

95,39
17.98
102.62
14,78
1.50
1.50
1.50
1.00
236.28

801.12
8D1.12

31 March 2024

88.09
6438
140.78
293.25

31 March 2023

(157.06)
(6?.-32)
{9.539.54)
(0.18)
{9.764.10)

(7.815.25)

242.31
(1.446.99)
(8,819.93)

(16,23}
(231.73)
{12,344.70)
(1.630.42}
{8.173.40)

(22,396.48)

16.08
(1.118.25)
{1,102.18)

(5,034 53)
(446.96)
758.70
(4,722.79)

*Partial amount partains to transactions in relation to the distillery business from acquisition date tilf April 25, 2023 were undertaken by the Sellers on
behalf of the Company. Such transactions mamly include sale of ethanol to OMCs and payment of salary to employees. The balance disclosed here

represents the net balance due from / (to} the sellers on account of this arrangement (Refer note 22).

**|t includes rent payable of INR 4.05 lakhs {31 March, 2023 - Nil}

Dividend payable
- Nirani Sugars Limited
- MEN Cane Power India Limited
- Shri Sai Priya Sugars Limited
Total

Receivable from related parties (Refer note 12)
- Nirani Sugars Limited
- MREN Cane Power India Limited
- Shri Sai Priya Sugars Limited

Total
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]

7

8

381

(a)

{b)

31 March 2024 31 March 2023

Intercorporate lcan to Subsidiary

- Leafiniti Bioenergy Private Limited
Opening balance -

Given during the year 107.00 -
Repayment {107.00} -
End of the year - -
Payable to related parties
- Debnath Mukhopadhyay {17.33) -
- Sannapaneni Sudheer (1.89) -
- Vijaykumar Murugesh Nirani {27.02) -
- Durairaj Anand Murugan Jakkampati {1.18) -
Total (47.42) -
Payable towards land purchase
- Shree Kedarnath Sugar & Agro Products Limited (801.12) -
{801.12) -

Terms and conditions of transactions with refated parties

The transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions, Outstanding balances at the end of
reporting pencd are unsecured and interest free and settlement accurs in cash. For the year ended 31 March 2024, the Company has not recorded any
impairment of receivables relating to amounts owed by related parties. This assessment is undertaken each financial year through examining the
financial position of the related party and the market in which the related party eperates.

Segment reparting

The Company is primarly engaged in the business of producing ethanol and other products derived from distillery processes . As such, the Compainy
operates in a single segment and there are no separate reportable segments. The same is basis confirnation received from the Chief Operating Decision
Maker (CODM}

Disclosures of financial instruments

The Company subsequently measured financial assets and liabilities at amortised cost and therefore there are no financial instruments which are
subsequently measured at fair value except nvestment in mutual funds. The financial liabilities primarily relates to floating rate borrowings. The
management has assessed that fair value of financial assets and financial liabilities except investment in mutual funds, is not significantly different from
its amortised cost,

Financial assets and liabilities
The following tables presents the carrying value and fair value of each of financial assets and liabilities:

Financial assets measured at fair value through profitand loss 31 March 2024 31 March 2023
[nvestment in mutual funds - Unguoted 1.000.02 -
Financial assets measured at amortized cost
Trade receivables 29.692.79 3.654.24
Cash and cash equivalents 1,738.09 477.91
Investment 1.691.52 -
Other financial assets 550.55 16,935.86
Financial liabilities measured at amortized cost
Liahility component of Compulsorily convertible preference shares {Refer note 20 & 17) 31.813.25 28,680.40
Borrowings {non-current (Refer note 17) 95,434.73 78,352.89
Current maturity of long-term borrowings (Refer note 20} 13.020.83 7.976.64
Borrowings {current} (Refer note 20} 25 45537 -
Trade payables (Refer note 21) 13.765.08 30,872.40
Other financial liabilities (Refer note 158 and 22) 18.223.16 6.308.50
/. e
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Fair value measurements

The following is the higrarchy for determining and disclosing the fair value of financial instruments by vaiuation technigue:

» Level 1 - Quoted prices (Unadjusted) in active markets for identical assets or liabilities.

« Level 2 - Inputs cther than quoted prices included within Level 1 that are observable for the asset or liability. either directly {i.e. as prices) or indirectly
(i.&. derived fram prices),

+ Leval 3 - inpuls for the assets or liabilities that are not based on observable market data (unabservable inputs).

The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis:

Financial assets/Financial fiabilities Fair Value hierarchy Fair Value as at
31 March 2024 31 March 2023

Financial assets:
[nvestrment in mutual funds - Unguoted Level 1 1,000.02 -

Notes:
There have been no transfers between Level 1 and Level 2 during the year.
No financial lisbilities subsequently measured at fair value.

Financial risk management objectives and policies

The Company is exposed to various financial nsks. These risks are categorized into market risk, credit risk and liquidity risk. The Compary's risk
management is coordinated by the Board of Directors and focuses on securing long term and shart term cash flows. The Company does not engage in
trading of financial assets for speculative purposes.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices, Market risk
comprises three types of risk. interest rate risk, currency risk and other price nsk. such as equity price risk and commodity risk. Financial instruments
affected by market rigk include borrowings and derivative financial instruments.

{i Interest rate risk

Interest rate nsk is the nsk that the fair value or future cash flows of a financial instrument wil! fluctuate because of changes in market interest rates. The
Company exposure to the risk of changes in market intarest rates relates primarily to the Company's long-term debt obligations with flaating interest
rates. The Company manages its interest rate risk by having a variable rate loans and bomowings.

Interest rate sensitivity
The following table demonstrates the sensitivity to 2 reasonably possible change i interest rates on that portion of loans and barrowings. With all other
vanables held constant. the Company's profit before tax is affected through the impact on flaating rate borrowings. as follows:

Increasel decrease Effect on profit
in basis points bafore tax
{INR})
31 March 2024
INR +40 {377.95}
INR -A{ 377.95
31 March 2023
INR. +4{) (6.43}
INR -40 643

(i} Foreign currency nsk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company's exposure 1o the risk of changes in foreign exchange rates relates to the invoices of GBP 5.000 and CHF 125,000 for services availed from
Specialist Insight Limited and World Economic Forum. Switzerland respectively.

The Company does not hedge the foreign currency exposure.
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Foreign currency sensitivity:
As at March 31, 2024, net unhedged exposure of the Company lo foreign currency asset and liabilities is as follows:

Assets as at Liahilities as at
Currency 31 March 2024 31 March 2023 31 March 2024 31 March 2023
Great Britan Pound - - 5.000.00 -
Swiss Franc - - 1.25.000.00 -

5% increase and decrease in the forgign exchange rates will have the following impact an profit before tax:

Sensitivity analysis assets Sensitivity analysis liabilities |
Particulars 31 March 2024 31 March 2023 31 March 2024 31 March 2023
increase by 5%
Great Britan Pound (GBP) - - (250.00} -
Swiss France - - (6,250.00)
Decrease by 5%
Great Britan Pound (GBP) - - 250.00 -
Swiss Franc - - 6.250.00

Commoadity price risk
The Campany is exposed to commadity price risk as operates in production and selling of ethanol to customers. The ethanol prices are announced by
the Central Government which are based on Fair and Remunerative Price (FRP} of sugarcang, cost of production of sugar and realisation of by-products.

Credit risk

Credit risk is the risk that counterpary will not meet its obligaticns under a financial instrument or customer contract, thereby leading to a financial loss.
The Company conduct thorough credit assessments before granting credit terms and limits to customers. who are then monitored closely for adherence.
The Company's ethanol sales are primarily made to Public Oil Marketing Companies ("OMCs"} thereby the credit default risk is significantly mitigated.
Further, the Company keeps a close watch on the realisation of the outstanding amounts which are collected within 12 months and has not expenenced
any significant default,

Financial ingtruments that are subject to concentrations of credit risk principally consist of trade receivables. loans, cash and cash equivalents. bank
deposits and other financial assets. None of the financial instruments of the Company result in material concentration of credit risk. except for trade
receivables

Trade receivables including retention money

Customer credit risk is managed by the Company's established policy, procedures and control relating to customer credit risk management. Trade
receivables are non-interest bearing and are generally on credit terms of 21 to 27 days. The Gompany follows “simpiified approach’ for recognition of loss
allowance on Trade receivables. An impairment analysis is performed at each reporting date on an individual basis for major customers. The calculation
is based on historical data of expected credit loss. actual credit loss and party-wise review of credit risk. The Company does not hold collateral as
security. Given that the trade receivables are from public sector OMC companies. no credit risk is observed and the payments are usually settled within
ane year and therefore the loss from time value of maney is also not significant. Accordingly, no loss allowance is computed for the year ending March
312024,

The customers retain 3% of the invoice amount which is settled at the end of the season which is typically within a year. Retention money that is not
settled within a year is tested for impairment. The provision amount is determined by company-set parameters in its provisioning policy. However. no loss
allowance for retention maney i3 recognised as of March 31, 2024,

The ageing analysis of trade receivables (net of loss allowance) as of the reporting date is as follows-

As at| As at
31st March 2024| 31st March 2023
Up to 8 months 20,658.04 8,386.23
More than & months 3375 268.01
/”—“\
oENERGN
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Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity nisk by
ensuring. as far as possible, that it will always have sufficient liquidity to meet its liabilties when due. The Company has access to a sufficient variety of
sources of funding and debt maturing within 12 months can be rolled over with existing lenders.

The table below summarises the malurity profile of the Company's financial liabilities based an contractual undiscaunted cash flows:
Less than 12

31 March 2024 1to 5 years More than & years Total
months

Borrowings® 38.478.20 71.295.02 24,139.71 1,33,910.93

Trade payables 13,765.06 - - 13,7656.06

Cther financial liabilities 19.222.76 0.40 - 19,223.18
71,464.02 71,295.42 24 139.71 1,66,899.15

31 March 2023

Borowings® 7.976.64 66,000.00 12.352.89 86,329.53

Trade payables 30,872.40 - - 30,872.40

Other financial liabilities 5,168.59 - 1,120.40 - 6,308.99
44,037.63 67,120.40 12,352 89 1,23,510.92

*Borrowings is excluding CCPS - finanaial liability as it will be settled by issuing variable number of equity shares (Refer note 15 (B)}. Borrowings have
guarterly instalments payments.

Title deeds of Inmovable Properties not held in name of the Company
The Company dees not have any immoveable property, whose title deeds are not held in name of the Company.

Details of Benami Property held
The Company does not have any Benami property. where any proceeding has been initiated or pending against the company for holding any Benami
property.

Relationship with Struck off Companies under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1856

The Company does not have any transactions with campanies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act,
1958,

Registration of charges or satisfaction with Registrar of Companies
The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

Utilisation of Borrowed funds and share premium:

{i} The Campany has not advanced or loaned or invested funds to any other person(s) or entity(is},

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or

{bipravide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

{n) The Company has not received any fund from any person(s} or entity{is). including foreign entities (Funding Party) with the understanding (whether
recarded in writing or otherwise)} that the Company shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatscever by or on behalf of the Funding Party {(Ulimate
Beneficiaries) or

{b} provide any guarantee, security or the like on behalf of the Ulbmate Beneficiaries,

Compliance with approved scheme(s) of arrangemeants

The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous year.
Compliance with number of layers of companies

The Campany has complied with the number of layers prescribed under the Companies Act. 2013,

Crypto Currency

The Company has not traded or invested in crypte currency or virtual currency during the period.

Wilful Defaulter
The Company is not declared as wilful defaulter by any Bank or Financial Institution or Gther lenders.
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50 Capital management

51

{a

{b

(c

—

-

For the purpose of the Company's capital management, capital includes issued equity capital, compulsorily convertible preference shares, share
premium and all other equity reserves attributable to the equity holders, The primary abjective of the Company's capital management is ta
maximize the shareholder value and to ensure the Company's ability to continue as a going concern.

The Company has not distributed any dividend to its shareholders. The Greup monitors gearing ratio i.e. total debt in proportion to its overall
financing structure, i.e. equity and debt. Total debt comprises of non-current barrowing which represents liability compenent of Convertible
Preference Shares and term from IREDA, State Bank of India and Bank of India . The Group manages the capital structure and makes
adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets.

31 March 2024 31 March 2023
Equity 6,107.58 6,107.58
CCPS (Equity element - Refer note 15 (B) (iii}) 14,650.38 14,690.38
Total equity (i} 20,797.96 20,797.96
Borrowings other than CCPS 13381083 86,329.53
CCPS (Financial ligbility - Refer note 18 (B} (iii}) 31,813.25 28,880.40
Less: Cash and cash equivalents {1,738.09) {477.91%
Total debt (it} 1,63,986.09 1,14,532.02
Total financing {iiiy = {) + (i1} 1.84,784.05 1,35,329.98
Gearing ratio (i giii 0.89 0.85

No changes were made in the chjectives, policies or processes for managing capital during the year ended March 31, 2024 as compared to year
ended March 31, 2023.

Assets Pledged as Security

The carrying amounts of assets pledged as security for current and nan-current borrowings are:

Notes 31 March 2024 31 March 2023
Current assets
Inventories g 15,551.38 15,348.50
Trade receivables 10 29.692.79 8,654.24
Cash and cash equivalents 11 1.738.09 477.91
Total Current assets pledged as security 465,982.26 24.480.65
Non-Current assets
Freehold land 5 6.207.24 467312
Buitding 5 10.932.87 11,338.03
Plant and machinery 5 1.05.505.51 98,624.27
Tota! Non-Current assets pledged as security 1,22,645.72 1,14,635.42
Shares pledged*® 1,560.23 156023
Total Assets pledged as security 1,71,185.21 1,40,676.30

*As per the Facility Agreement dated February 21, 2023, the company availed term loan facility from Union Bank of India and India Renewable
Energy Development Agency Limited (referred to as the "Original Lenders") against which 1.56,02,293 equity shares were pledged for Original
Lenders. Subsequently, the term loan facility was taken over by State Bank of India and India Renewable Energy Development Agency Limited
{referred to as the "New Lenders") under a new Facility Agreement dated February 23, 2024. Upon transition from Original Lenders to New
lenders, 1,56,02,293 equity shares which were previously pledged for Old Lenders were temporarily released on March 14, 2024 and
subsequently 1,58,80.000 shares were repledged for New Lenders on 24 April, 2024,

Sanctioned limit with SBI, IREDA has been secured by hypathecation of first charge on stock-in-trade, present and future, consisting of raw
materials, goods in process of manufacturing finished goeds. and other merchandise whatsoever being mavable properties and all the debts.
that is, all the book debts. outstanding's, monies receivables, claims, bills, invoice documents, contracts, guarantees, and rights which are now
due and owing or which may at any time hereafter during the continuance of this security becomes due and owing to the Company, The loan is
also supported by first charge by way of an equitable mortgage of industrial land (by depesit of title deeds) and subservient charge on entire
movable fixed assets and current assets (present and future) of the borrower.

The quarterly return/ statement of current assets filed by the Company with bank and financial institutions in relation to secured borrowings
wherever applicable are in agreement with books of accounts. - o
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Undisclosed income

The Company does not have any undisclosed inceme which is not recorded in the books of account that has been susrendered or disclosed as
income during the year ended March 31, 2024 and year ended March 31, 2023 in the tax assessments under the Income Tax Act, 1961 (such
as, search or survey or any other relevant provisions of the Income Tax Act. 1961.

Commitments

Particulars 31 March 2024 31 March 2023

Estimated Amount of contracts remaining to be executed on capital account

and not provided for (Net of Advances) 15.424.57 )

Contingent liabilities and contingent assets
The Company does not have any contingent liabilities and contingent assets as at the end of March 31, 2024 and March 31, 2023.

The Code on Social Security 2020

The Code on Social Security 2020 (‘the Code') relating to employee benefits, during the empleyment and post-employment, has received
Fresidential assent on September 28, 2020. The Code has been published in the Gazette of India. Further, the Ministry of Labour and
Employment has released draft rules for the Code on November 13, 2020. However, the effective date from which the changes are applicable is
yet to be notified and rules for quantifying the financial impact are also not yet issued.

The Company will assess the impact of the Code and will give appropriate impact in the financial statements in the peried in which, the Cade
becomes effective and the related rules to determine the financial impact are published.

Subsequent events

The Board of Directors of the Company at its meeting held on May 03, 2024 approved allotment of 95 55,804 fully paid up equity shares for the
nurpose of converting the Compulserily Convertible Preference Shares (CCPS) of the Company aggregating to INR 46,916.00 lakhs, at an
issuefconversion price of INR 481 per equity share.

Figures for previous year have been regrouped / reclassified wherever considered necessary and are not material to these standalane financial
statements.

As per our repart of even date

For N. M. Raiji & Co., For and on behalf of the Board of Directors of
Chartered Accountants TruAlt Bioenergy Limited
Firm Registration No. ; 108296W CIN: U15400KA2021P1.C145578

Santesh Burande .
Partner ra bl o Director Director
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Membership No. : 214451 DIN: 07413777 DIN: 08434032
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Date: August 03, 2024
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N.M. RAIJI & CO.

Chartered Accountants

4401, Highpoint-4

45/1, Palace Road

Bangalore - 560 001, INDIA
Telephone; 22289918 / 22260674
E-mail : nmr.bgl@nmraiji.com

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF TRUALT BIOENERGY LIMITED {FORMERLY KNOWN AS TRUALT ENERGY LIMITED}

Report on the audit of Consolidated Financial Statements
Qpinion

We have audited the accompanying consolidated financiai Statements of TruAlt Bioenergy Limited
{formerly known as TruAit Energy Limited) {“the Holding Company”) and its subsidiary (the holding
company and its subsidiary together referred to as the Group), which comprise the Consolidated Balance
Sheet as at March 31, 2024, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), Consolidated Statement of Cash Flows and the Consolidated Statement of
Change in Equity for the year then ended and a summary of the significant accounting palicies and other
explanatory infermation (hereinafter referred to as “the consolidated financial statements”).

In our apinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(“the Act”), in the manner so reguired and give a true and fair view, in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act, read with the Companies {Indian
Accounting Standards) Rules, 2015, as amended (“ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Group as at March 31, 2024, its profit and total
comprehensive income, its cash flows and changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143{10) of the Act. Qur responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
section of our repart. We are independent of the Group in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India {ICAl}, together with the independence reguirements
that are relevant to our audit of the consolidated financial statements under the provisions of the Act
and the Rules made there under, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our apinion on the consolidated financial

- statements.
o | '-\\
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a whote and in ferming our opinion
thereon and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.

Sr. | Key Audit Matter ' How the matter was addressed in our audit
‘ No. |
1. | Valuation of inventories | Audit Procedures

The Holding Company has significant | oyr audit procedures related to valuation of
| inventory balance of Ethanol as at March | jhyentories included:
31, 2024, The inventory is valued at the | Evaluating the appropriateness of the
lower of cost or net realizable value. accounting policies applied by reference to
IND AS.
* Assessing functionality of the key IT systems

Inventory  management, stocktaking

routines and costing of inventories are | ofinventory management.

underlying key factors in determining the | Testing of controls over inventory
value of inventories. Due to complexity of
the inventory valuation calculations, the I
valuation of inventories is considered as a

management and accuracy of inventory
amounts.

Performing substantive audit procedures in
order to test the accuracy of inventory
valuation at the lower of cost or net
realization value at reporting date by testing
selected inventory items to relevant

key audit matter.

components of valuation.

2. Revenue Recognition as per IND AS 115 Audit Procedures

Qur audit procedures related to the

Ref .2 h li
efer note no. 25 to the consolidated identification of  distinct performance

financial statements.

obligations included the following, among
others:

» We tested the effectiveness of controls
relating to the identification of distinct
performance obligations.

» We selected a sample of contracts with
customers and performed the following
procedures: — Obtained and read contract
documents for each selection, including
master service agreements and other
documents that were part of the agreement.
— Identified significant terms and deliverables
in the contract to assess management’s |
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i _ ' conclusions regarding the identification of
' distinct performance chligations.

3 | Interest Subventicn Income

| Our audit procedures included the following:

Refer note no. 26 to the consolidated e We verified the sanction letters received

financial statements. from National Bank for Agriculture and
Rural Development {NABARD} with respect
to eligibility of the government grant

» We verified the underlying calculations used
to derive the amount of interest
Subvention.

» We further assessed the impact of interest |
subvention in accordance with IND AS 16
and IND AS 23,

Recognition of Government Grant as per | Audit Procedures

IND AS 20 Qur audit procedures related to recognition of

The Subsidiary has received an amount of | Government Grant included:

Rs. 659.47 lakhs as government grant on . .
s Evaluating the appropriatenass of the

reimbursement basis for setting up IND AS applied.

BioCNG plant with a capacity of 10,200

kg/per day, which will be recognised as »  Assessing whether there is a reasonable
income in the Statement of Profit and assurance that the entity will comply
Loss of the subsidiary on a systematic with the conditions attached to them

and the grants will be received.

I basis over the remaining useful life of the
| plant {asset).

s Ensuring that the grant is recognised on
a systematic basis over the usefuf life of
the asset.

Information Other than the Consolidated Financial Statements and Auditor’s Report thereon

The Holding Company's Management and Board of Directors are responsible far the other information.
The other infarmation comprises the information included in the Holding Company’s annual report, but
does not include the consclidated financial statements, standalone financial statements and auditor’s
report(s) therean. The Helding Company's annual repert is expected to be made available to us after the
date of this auditor’s report. Our opinien on the consclidated financial statements does not cover the
other infarmation and we will not express any form of assurance conclusion thereon. In connection with
our audit of the consolidated financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in the
audit, ar otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Consclidated Financial
Statements

The Holding Company’s Board of Directors are responsible for the matters stated in section 134(5}) of
the Act, with respect to the preparation of the consolidated financial statements that give a true and fair
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view of the financial position, financial performance, total comprehensive income, changes in equity and
cash flows of the Group, in accordance with the Ind AS and other accounting principles generally
accepted in India. The respective Management and Board of Directors of the companies included in the
Group are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of each Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accaunting records, relevant to the preparation and presentation of
the consolidated financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management and board of directors of the
companies included in the group are responsible for assessing the ability of each company to continue as
a going concern, disclosing, as applicable, matters relating to going concern and using the going concern
hasis of accounting, unless management either intends to liquidate the Holding Company or its
subsidiary or cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the group are responsible for overseeing
each of Company’s financial reparting process.

Auditor’'s Responsibility for the Audit of Consolidated Financial Statements

Our objectives are to obtain reasocnable assurance about whether the consolidated financial statements,
as a whole, are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We afso:

s |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

*  Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143{3){i) of the Act, we are
also responsible for expressing our opinion on whether the Company and its subsidiary has an
adequate internal financial controls system in place and the operating effectiveness of such

controls;

¢  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and refated disclasures made by management;

&
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s Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to medify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditar’s report. However, future
events or conditions may cause the Company or its subsidiary to cease to continue as a going
concern;

e  Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

s  Obtain sufficient appropriate audit evidence regarding the financial information of the entities
within the Group to express an opinion an the conselidated financial statements

We communicate with those charged with governance of the Holding Company and such other
companies included in the consolidated financial statements regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence and, where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are, therefore, the key audit matters. We describe these matters in our auditor’s report, unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143 (3} of the Act, we report that:

(a)  We have sought and obtained all the information and explanatians which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

(b}  In our opinion, proper books of account, as required by law, have been kept by the Holding
Company and its subsidiary so far as it appears from our examination of those books,

(¢}  The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, including
Other Comprehensive Income, Consolidated Statement of Cash Flows and Consolidated
Statement of Change in Equity, dealt with by this Report, are in agreement with the relevant
books of account.
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{d) In our opinion, the aforesaid consclidated financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, as applicable.

{e}  On the basis of the written representations received from the directors of the Holding
Company and its subsidiary as on March 31, 2024, and taken on record by respective Board
of Directors, none of the directors is disqualified as on March 31, 2024, from being appointed
as a director in terms of Section 164 {2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Holding Company and its subsidiary and the operating effectiveness of such controls, refer to
our separate Report in “Annexure A”. Our report expresses an unmodified opinien on
adequacy and operating effectiveness of the Holding Company and its subsidiary on internal
financial controls over financial reporting.

{g)  With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of Section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the remuneration paid by
the Helding Company to its directors during the year is in accordance with the provisions of
Section 197 of the Act.

(h)  With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors} Rules, 2014, as amended, in our cpinion and
to the best of our information and according to the explanations given to us:

i. The Group has no pending litigations as at March 31, 2024,

ii. The Group did not have any material foreseeable losses on long-term contracts
including derivative contracts.

ii. There were no amounts which were required to he transferred to the Investor
Education and Protection Fund by the Holding Company and its subsidiary.

iv. (a) The respective Managements of the Holding Company and its subsidiary have
represented that, to the best of their knowledge and belief, no funds (which are
material either individually or in the aggregate} have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sgurces or
kind of funds} by the Holding Company or its subsidiary to or in any other person or
entity, including foreign entity {“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by ar on behalf of the Holding Company or its subsidiary ("Ultimate
Beneficiaries”) or provide any guarantee, security ot the like, on behalf of the
Ultimate Beneficiaries;

{b} The respective Managements of the Holding Company and its subsidiary have
represented, that, to the best of its knowledge and belief, no funds (which are
material either individually ar in the aggregate) have heen received by the Holding
Company or its subsidiary from any person or entity, including foreign entity
{"Funding Parties”), with the understanding, whether recorded in writing or
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otherwise, that the Holding Company or its subsidiary shall, whether, directly or
indirectly, lend or invest in other persons ar entities identified in any manner
whatsoever by or on behalf of the Funding Party {“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

{c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause {i} and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

v.  The preference dividend proposed in the previous year, declared and paid by the
Holding Company during the year is in accordance with section 123 of the Act, as
appiicable. The Holding Company has proposed preference dividend for the year which
is subject to the approval of the Members at the ensuing Annual General Meeting. The
amount of Dividend proposed is in accordance with Section 123 of the Act, as
applicable.

vi.  Based on our examination, which included test checks, the Holding Company and its
subsidiary have used accounting software for maintaining its books of account for the
financial year ended March 31, 2024, which has a feature of recording audit trail {edit
log) facility and the same has operated throughout the year for all relevant transactians
recorded in the softwares. Further, during the course of our audit we did not come
across any instance of the audit trail feature being tampered with.

While proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014, is applicable from
April 1, 2023, reporting under Rule 11(g) of the Companies {Audit and Auditors) Rules,
2014, en preservation of audit trail as per the statutory requirements for record
retention is applicable only from Aprit 1, 2024.

With respect to the matters specified in paragraphs 3(xxi} and 4 of the Companies (Auditer’s
Report), Order 2020{‘the order’) issued by the Central Government in terms of Section
143(11) of the Act, to be included in the Auditor’s report, according to the information and
explanations given to us, we report that as per clause (vii}{a] of Annexure B of the
Independent Auditors Report of the subsidiary, there are statutory dues of Rs. 39.29 lakhs
remaining outstanding for the period exceeding six months as at the date of the Balance
Sheet which has been subsequently paid by the subsidiary.
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For N. M. Raiji & Co.
Chartered Accountants
Firm Registration Number: 108296W

G

Santosh Burande
Partner At H SN

Membership Number: 214451 / / e T .\ \
UDIN: 24214451BKBLVO3670 Q ; |

Place: Bengaluru
Date: August 3, 2024
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ANNEXURE "A” TO THE INDEPENDENT AUDITORS' REPORT OF EVEN DATE ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF TRUALT BIOENERGY LIMITED {(FORMERLY KNOWN AS TRUALT ENERGY
LIMITED)

{Referred to in Paragraph 1 point {f) under the heading of “Report on Other Legal and Regulatory
Requirements” of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clauseli) of Sub-section 3 of
Section 143 of the Companies Act, 2013 [“the Act”)

We have audited the internal financial controls over financial reporting of TruAlt Bioenergy Limited
(Formerly known as TruAlt Energy Limited) (“the Holding Company”] and its subsidiary (the holding
company and its subsidiary together referred to as the Group) as at March 31, 2024, in cenjunction with
our audit of the consolidated financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective board of directors of the Holding Cempany and its subsidiary’s are responsihle for
establishing and maintaining internal financial controls, based on the internal control over financial
reporting criteria established by the respective companies, considering the essential components of
internal contrel stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reparting, issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
campany’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting with
reference to consolidated financial statements of the Company and its subsidiary, based on our audit.
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under section 143{10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all materiai respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial contrals system aver financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company and its subsidiary’s internal financial controls system over financial

reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of consolidated
financial statements for external purposes, in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of recerds that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of consolidated financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or dispositian of the company's assets that could have a material effect on
the consolidated financial statements.

inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanation given to us, the Company
and its subsidiary have, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at March 31, 2024, based on the internal control over financial reporting criteria established by the
respective companies, considering the essential compenents of internal control stated in the Guidance
Note on Audit of Internal Financial Controis over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For N. M. Raiji & Co.
Chartered Accountants
Firm Rg,gistration Number: 108296W

(DG

Santosh Burande .

Partner e
Membership Number: 214451 @_J /.
UDIN: 24214451BKBLVO3670 e

Place: Bengaluru
Date: August 3, 2024



TruAlt Bicenergy Limited
Consolidated Balance Sheet as at 21 March 2024
{Aamountlin Indian Rupees Lakhs, unless otherwise stated)

ASSETS

Non-current assets

Preperty, plant and equipment
Capital work-in-progress
Goodwill

Hher intanglble assels
Deferred tax assets (net}
(Hher non-current assats
Total moz-currant assets

Currant assets
Inventaries
Financial assels
Trade receivables
Cash and cash equivalents
Bark balance other than cash and cash eguivalams
Investments
Chher financial assets
Govemnment grant
Income tax assets {net)
Olher current assets
Total current asséts

Total assets

EQUITY ANG LIABILITIES
Equity
Equity share capitsl
Other equity
Equity attributable 1o parent
Nan-centroling interest
Total aquity
Liabilities
Non-current liabilities
Financial liabililies
Eorrowings
Other financial liabilties
Frovisians
Olher non-current Eabillies
Deferred tax liability {net}
Total non-current tiabilities

Current liabilities
Firaneial liabilities
Borrowings
Trade payables
i) total outstanding duss of micre enterprises and small enlsrpnses
i} total outstanding duss of creditors other than micro
enlerprise and small enlerprise
Qther financial liabiitiss
Other current liabilities
Provisions
Tatal current liabilities
Total Nabillties

Tatal equity and liabilitias

The accompanying notes 1 to 58 are an integral parl of the cansolidated financial statements,

As par our repen of even date
For M. M. Raiji & Ca.,

Chartered Accountants

Firm Regisiration No. : 108296W

PP

/ / o
s
Santosh Burande

Pariner /
Membership No. . 214451 {

Place: Bengaluru
Drate: August D3. 2024

Page 1

As at

As at

MNotes 31 March 2024 31 March 2022
5 1,27.635.01 1 ¥4 86353
5 2012537 961.58
] 5,159.38 478618
8 9.874.10 10.508.23
33 ThE5 -

7 13,225.35 8.067.79
1,76,094.36 1,39,187.62
8 15948.42 16.348.50
9 2882124 8.654.24
101 2.335.04 47791
10.2 5.00 -
11 1.000.02 -
12 H87.99 16,935.35
13 5.003.84 -
38915 -
14 10.712.47 4 993.60
65,813.27 45,410,311
2,41,508.13 1,85,547.93
15 6.107.58 6.107.58
15 2{(0,353.13 17 041 8%
25,460.71 24,049.47
26,460.71 24,049.47
17 O7.058.23 1.07 03320
15 .40 1.120.4%
19 198.99 64,62
20 61367 -
33 10.528.03 5.076.86
1,04,299.32 1,17,285.17
21 70.508.95 7.876.64
22
23.53 138,45
15.338.46 30.733.94
23 20.044.01 518810
24 217.04 21143
19 14,71 4 £5
1,06,148.10 44,253.29
2,15,447 42 1,61,548.48
2,41,908.13 1,45,597.93

For and on behalf of the Board of Directors

TruAlt Bioenergy Limited
CIN: U15400KAZ021PLC145978

Marfaging Director
DIN: 07413777

Pt b~ ‘h'"%""_)

Debnath Mukhopadhyay
Chietf Financial Officer

Place: Bengalury

Drate: Augusl 03, 2024

DIN: DB434032

po! X

Mohith Kumar Khandebwal
Company Secretary
Membership No: 14243



TruAlt Bioenergy Limited

Consalidated Statement of Profit and Loss for the year ended 31 March 2024

(Amount in Indian Rupess Lakhs, unless otherwise stated)

Income

Rewvenue from cperations
Oiher income

Total income

Expenses

Cost of matenal consumed

Furchase of stock-in-trade

Changes in inventories of finished goods
Employee henefits expense

Finance costs

Depreciation and amottization expense
Other expenses

Total expenses

Profit before tax

Tax incomef{expense)

Current tax

Deferred tax

Total income tax incomef{expense)

Profit for the year

Other comprehensive Incomei(loss)

Items that will not be reclassified to profit or loss
Re-measurement (1oss)/gain on defined benefit plans

Income tax effect on the above

Net other comprehensive incomet{loss} not to be reclassified to profit or loss in subsequent year
Total other comprehensive incomel{loss) for the year

Total comprehensive incomel{loss) for the year

Profit for the year attributable to:
Equity holders of the parant
Nan-controlling interests

Other comprehensive incomef{loss) attributable to:

Equity holders of the parent
Nan-controlling inlerests

Total comprehensiva income for the year attributable to:

Equity holders ot the parent
Non-controlling interests

Earnings per share [Face value of INR 10/- each)

Basic earnings per share {INR)
Diiuted earnings per share {(INR}

The accamparying notas 1 ta 58 are an integral part of the consolidated financial statements.

As per our report of even date
For N, M. Raiji & Co.,
Chartered Accountants

Firm Registration No. - 10B256W

Santesh Burande
Partner
Membership No. 1 214451 [

Place. Bengaluru
Date: August 03, 3024

Page 2

%.(_. A

Year ended

Year ended

Notes 31 March 2024 31 March 2023
25 1,22.340.47 76.238.03
26 5.678.30 -
1,28.018.77 76,238.03
27 771560.73 56.733.13
3.842.00 1.678.05
28 {598.48} (8.271.14}
29 243158 855,41
30 14,307 .61 3.531.06
3 569174 2.075.08
32 20,706,13 14.733.93
1,235831.31 71,339.52
4,487.46 4,898.51

33 - -
33 (1,306,62) (1,352,52)
(4.306.62) (1,352.52)
3,180.84 3,545.99

{10.93} -

2.70 -

{8.23) -

{8.23) -
3,172,861 3,545.99
3.180.84 354589

{B.23} -
317261 3.54549%
35 4,25 T4
35 4.25 710

For and on behall of (he Board of Directors of
TruAlt Bioenergy Limited
CIN: U15400KAZ021PLC145978

‘s

Vijayku
Managing| Director
DIN: 07413777

R §

Debnath Mukhopadhyay
Chief Financial Officer

Murugesh Nirani

j

G

Tirector
DIN: 08434032

X

Mohith Kumar Khandelwal
Company Secretary
Membership No: 11243

Place: Bengaluru
Drate: August 03, 2024



TruAlt Bioenergy Limited

Consolidated statement of changes in equity for the year ended 31 March 2024

{Amaunt in Indian Rupees Lakhs. unless otherwise stated)
{A) Equity share capital

Far the year ended

Equity shares of INR 10 each issued, subscribed and fully paid

Balance as at 1 April 2023
Changes in equity share capital during lthe year
Balance as at 31 March 2024

For the year ended

31 March 2024

Mo. of shares Amount
6,10.75.820 6,107.58
6,10,75,820 8,107.58

31 March 2023

Equity shares of INR 10 each issued, subscribed and fully paid No. of shares Amount
Balance ag at 1 April 2022 61,000 6,10
Changes in equily share capital during the year £,10.14.820 610148
Balance as at 31 March 2023 6,10,75,820 6,107.58
{B} Dther equity
Far the year ended 31 March 2024
. Equity compeonent of Retained Earnings Total other equity

Particulars compound financial
Balance a3 at 1 April 2023 14,680.38 3.251.51 17,941.89
Frofit for the year - 3,180.84 3,180.84
Other comprehensive income/{loss) for the year - [(8.23} (8.23)
Total comprehensive inggms for the year - 3,172,689 317261
Adjustment on account of transaction with shareholder - {174.88) {174.88)
Issue of Cormpulsorily Convertible Preference Shares (Refer hote 13 B) - - -
Dhvidend on Compulsorily Convertible Preferencs Sharss (Refer note 15 B} - (586.49) (£BE.49)
Balance as at 31 March 2024 14,690.38 566275 20,353.13
For the year anded 31 March 2023

Particulars Equity component‘of Retained Earnings Total other equity

compound flnancial

Balance as at 1 April 2022 - {1.23} (1.23}
Profit for the year - 3,545.99 3,545.93
Other comprehensive income for the year - - -
Total comprehenslve Income for the year - 3,545.99 3.545.99
Issue of Compulsorily Convertible Preference Shares (Refer note 15 B) 14.680,38 - 14,690.38
Dividend on Compulsorily Convertible Preference Shares (Refer note 15 B} - (293.25) {251,25)
Balance ag at 31 March 2023 14,690.38 3,251.51 17,941.89

The accompanying notes 1 to 58 are an integral part of the consolidated financial statements.

As per our report of even date
For N. M. Raijl & Co.,

Chartered Accountants

Firm Registration No. : 108206V

Santosh Burande et
Partner /" LK
Membership Mo, ; 214451 &

Place. Bengaluru
Date: August 03. 2024

Page 3

DIN: 47413777

Bebnath Mukhopadhyay

urugesh Niran Vishal i
Director
[HN: 0B434032

For and on behalf of the Board of Directors of
TruAlt Bioenergy Limited
CIN: LM 5400KA2021PLC 145878

Mohith Kumar Khandelwal

Chief Financial Officer Company Secretary

Membership Na: 11243

Place: Bengaluru
Date: August 03, 2024 e



TruAlt Bloenergy Limited
Cansolidated Statement of cash flows for the year ended 31 March 2024
tamount in Indian Rupees Lakhs. unless otherwise stated)

Cash flow from operating actlvities

Year ended
31 March 2024

Year endad

31 March 2023

Profit before tax 4 487 46 4 B88 83
Adjustments for:
Cepreciatian and amortization expenses 5691.74 207515
Finance cost 14,307 .51 353065
{Reversalt / Alowances for trade receivables 16.26) 6.26
Provision for gratuity and leave encashment 127.30 14.11
Met gain/(logs) on fair value changes of mutual funds i0.07) -
Unrealised forex gain or kess {7.71) 0
Operating profit before working capital changes 24,600.07 10,520.00
Changes in working capital
Increase / {Decrease) \n trade payables (17.440.08) 28,756.34
(Increasa) | Decrease In inventories {44B.37) (11,074.38)
(Increase) f Dacrease in trade receivables {21.160.12) {B.306.55)
Increase / {Decrease) in other current lizbilties 568.587 83.6%
Increase [ {Decrease) in other financial liabilities 11,454,686 {10.452.50)
{Increasa) f Decrease in oiher financial assets 16,342.87 {1.750.84)
{Increase) f Decrease in other assets {8.971.09} 14.064.06
Cash generatad from operations = 3,946,280 23,349.32
Income tax paid (399.15) -
Net cash flows from operating activities [A} 3,547.65 23,349.32
Cash flow from Investing activities
Cash outflow on acquisition of distillery business - {87,304.07}
Cash outflow on acquisition of shares of subsidiary {pet of cash acquired) (16834} -
Purchase of property plant and equipment including CWWiF (35,680.27) {27.554.10)
Invesimenl in mutual funds (995.95) -
Net cash flow used in investing activities {B) (38,366.56) (1,14,888.17)
Cash flow from Financing activities
Proceeds from issuance of equity share capilal - 6.101.48
Commitment charges paid - (450.35)
Praceeds from loans (net of transaction ¢ost) 2891248 86,352,388
Repayment of lans {8.061.75) {23.36)
Increase/{Decrease) of current borrowings 25 112.62 .
Interest paid {10.287.21} .
Met cash flow from financing activitias (C) 36,676.04 91,580.66
Net increase in cash and cash equivalents [A+B+C) 1,857.43 471.81
Cash and cash eguivalents at the heginning of ihe year 477.901 6,10
Cash and cash egquivalents at the end of the year 2,335.04 ATT.91
Cash and ¢ash equivalents comprise {Refer nota 10.1}
ash in hand 0.08 -
Balances with banks
Qn current accounts 223498 477.91
Total cash and bank balances at end of the year 2,335.04 477.91

The accompanying notes 1 lo 58 are an integrat part of the consolidated financial statements.
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TruAlt Bioenergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024

1 Corporate Information
TruAlt Bioenergy Limited (the "Company™ {formerly known as TruAlt Energy Limited) is a public company domiciled in India. It
was incorporated on March 31, 2021 under the provisions of the Companies Act, 2013 applicable in India. ts registered and
principal office of business is located at Kulali Cross, Jamkhandi Mudhol Road, Mudhol, Karnataka. The Company and its
subsidiary ("the Group") is primarily engaged in the business of producing ethanol and other products derived from distillery
processes and compressed biogas.
The consolidated financial staterments as at March 31, 2024 comprise the financial statements of the Company and its
subsidiary Leafiniti Bioenergy Private Limited which was acquired on October 4, 2023 and accordingly comparative standalone
financial information for the year ended March 31, 2023 represents financial information of the Company. Therefore, the same is
not comparable.
These consclidated financial statements were approved for issue in accordance with a resoluticn of the directors on August 03,
2024.

2 Material accounting policy information

Material accounting policies adopted by the Group are as under:
2.1 Basis of Consolidation

(a) Statement of Compliance with Ind AS
These consclidated financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 {the "Act") read with the Companies (Indian Accounting Standards)
Rules, 2015 and relevant amendment rules framed thereunder.

(b) Basis of measurement
The consolidated financial statements have been prepared on a historical cost convention, using the accrual basis of
accounting, except for the following material items that have been measured at fair value, as required by the relevant Ind
AS:-
i} Certain financial assets and liabilities are measured at fair value (refer accounting policy on financial instruments)
iy Employee defined benefit assets/{cbligations} are recognised as the net total of the fair value of plan assets, plus
actuarial losses, less actuarial gains and the present value of the defined benefit obligations.
i) Accounting for business combination as set out in note 34.

{c} Use of estimates
In preparation of these consolidated financial statements, Management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
recognised prospectively. Refer note 3 for details of the key estimates and judgments.

(d) Control assessment
Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee
and has the ability to affect those returns through its power over the investee. Specifically, the Group controls an investee
if and only if the Group has:
+ Power over the investee {i.e. existing rights that give it the current ability to direct the relevant activities of the
investee)
+ Exposure, or rights, to variable returns from its involvement with the investee, and
+ The ability to use its power over the investee te affect its returns

L
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TruAlt Bioenergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024

{d)

(e)

(i)

(i)

(iif)

(iv)

Control assessment (Contd.)

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and when
the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including:

+ The contractual arrangement with the other vate holders of the investee

+ Rights arising from other contractual arrangements

« The Group's voting rights and potential voting rights

« The size of the Group’s holding of voting rights relative to the size and dispersion of the holdings of the other voting

rights holders.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to
one or more of the three elements of control. Cansolidation of a subsidiary begins when the Group obtains control over the
subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a
subsidiary acquired or dispesed of during the year are included in the consolidated financial statements from the date the
Group gains contral until the date the Group ceases to control the subsidiary.

Consclidated financial statements are prepared using uniform accounting policies for like fransactions and other events in
similar circumstances. If a member of the Group uses accounting policies other than those adopted in the consalidated
financial statements for like transactions and events in similar circumstances, appropriate adjustments are made to that
Group member’s financial statements in preparing the consolidated financial statements to ensure conformity with the
Group's accounting policies.

Consolidation procedure:

Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its
subsidiaries. For this purpose, income and expenses of the subsidiary are based on the amounts of the assets and
liabilities recognised in the consolidated financial statements at the acquisition date.

Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent's pertion of equity of
each subsidiary.

The financial statements of all entities, used for the purpose of consolidation are drawn up fo same reporting date as that
of the Cempany.

Non-controlling interest represents that part of the total comprehensive income and net assets of subsidiaries attributable
to interests which are not owned, directly or indirectly, by the Company.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the parent
of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit
balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with the Group's accounting palicies. All intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group are eliminated in full on consolidation.

& (b
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TruAlt Bicenergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024

(e}

2.2
(a)

Consolidation procedure (Contd.}

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If
the Group loses control over a subsidiary, it:

» Derecognises the assets (including goodwill) and liabilities of the subsidiary

+ Derecognises the carrying amount of any non centrolling interests

« Derecognises the cumulative translation differences recorded in equity

» Recognises the fair value of the consideration received

« Recognises the fair value of any investment retained

» Recognises any surplus or deficit in profit or loss

« Reclassifies the parent's share of components previously recognised in OCI to profit or loss or retained earnings, as
appropriate, as would be required if the Group had directly disposed of the related assets ar liabilities.

Below subsidiary has been considered in preparation of consolidated financial statements:

Name of the |Nature Country of % of % of|Nature of business
entity incorporation holding as| holding as

on 31 March|on 31 March

2024 2023

Leafiniti Subsidiary India 100.00% - Praduction and selling
Bioenergy of compressed bicgas
Private and allied preducts.
Limited

Summary of Material Accounting Policies

Business Combination and Goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the
aggregate of the consideration transferred measured, at acquisition date fair value and the amount of any NCI in the
acquiree. Acquisition-related costs are expensed as and when they are incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their acquisition date
fair values. For this purpose, the liabilities assumed include contingent liabilities representing present obligation and they
are measured at their acquisition fair values irrespective of the fact that outflow of resources embodying ecanamic benefits
is not probable.

If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition date
fair value and any resulting gain or loss is recognised in Statement of Profit and Loss.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amaunt
recognised for non-controlling interests, and any previous interest held, over the net identifiable assets acquired and
liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the
Group re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities assumed and
reviews the procedures used to measure the amounts to be recognised at the acquisition date. If the reassessment still
results in an excess of the fair value of net assets acquired aver the aggregate consideration transferred, then the gain is
recognised in OC| and accumulated in equity as capital reserve. However, if there is no clear evidence of bargain
purchase, the entity recognises the gain directly in equity as capital reserve, without routing the same through OCI.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpcse of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the
Group’'s cash-generating units that are expected to benefit from the combination, irrespective of whether other assets or
liabilities of the acquiree are assigned to those units.

é ) %)
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TruAlt Bioenergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024

(@)

{b)

{c}

Business Combination and Goodwill (Contd.}

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when
there is an indication that the unit may be impaired. If the recoverable amount of the cash generating unit is less than its
carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit
and then ta the other assets of the unit pro rata based on the carrying amount of each asset in the unit. Any impairment
loss for goodwill is recognised in Statement of Profit and Loss. An impairment loss recognised for goodwill is not reversed
in subsequent periods.

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is dispesed off, the
goodwill associated with the disposed operation is included in the carrying amount of the operation when determining the
gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the relative values of the
disposed operation and the portion of the cash-generating unit retained.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete. Those
provisional amounts are adjusted through goodwill during the measurement period, or additional assets or liabilities are
recognised, to reflect new information obtained about facts and circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognized at that date. These adjustments are called as measurement period
adjustments. The measurement period does not exceed cne year from the acquisition date.

Current versus Non Current Classification

The Group presents assets and Habilities in the balance sheet based en current/ noncurrent classification. An asset is
treated as current when it is:

i} Expected to be realised or intended to be sold or consumed in the normal operating cycle:

ii) Held primarity for the purpose of trading;

ity Expected to be realised within twelve months from the reporting period; or

iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are ¢lassified as nen-current.

A liability is treated as current when:

- It is expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

- Itis due to be settled within twelve months from the reporting period; or

- There is no uncenditional right to defer the settlement of the liability for at least twelve months after the reporting period
The Group classifies all Other Liabilities as non-current. Deferred tax assets and liabilities are classified as non-current
assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Group has identified twelve months as its operating cycle.

Fair value measurement

The Group measures financial instruments at fair value at each balance sheet date.

Fair value is the price that waould be received to sell an asset or paid to transfer a lability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or

> In the absence of a principal market, in the most advantageous market for the asset or liability accessible to the Group.

3
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TruAlt Bioenergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024

(c)

(d)

(e)

Fair value measurement (Contd.)

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.
The Group's management determines the policies and procedures for fair value measurement such as derivative
instrurments.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categoerized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

» Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities;

B Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable; and

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
uncbservable.

Revenue Recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred ta the
customer at an amount that reflects the consideraticn to which the Group expects to be entitled in exchange for those
goods or services. Revenue contracts are on a principal to principal basis and the Group is primarily responsible for
fulfilling the identified performance obligation.

Revenue from sale of goods is recognised at the point in time when control of the goods is transferred to the customer, on
delivery of the goods or Ex- Works, basis the terms of the contract. Payment for the sale is made as per the credit terms in
the agreements with the customers. The Group considers whether there are other promises in the contract that are
separate performance obligations to which a portion of the transaction price needs to be allocated. In determining the
transaction price for the sale of goods and services, the Group considers the effects of variable consideration, the
existence of significant financing components, non-cash consideration, and consideration payable to the customer (if any).

Bill and hold sales is recognised when all the following criteria are met;

* the reason for the bill and hold sales is substantive

« the product is identified separately as belonging to the customer

» the product is currently ready for physical transfer to the customer

= the company does not have ability to use the product or to direct it ot another customer

Contract balances - Trade receivables
A receivable represents the Group's right to an amount of consideration that is unconditicnal (i.e., only the passage of ime
is required before payment of the consideration is due).

Government grant

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic
basis over the periods that the related costs, far which it is intended to compensate, are expensed. When the grant relates
to an asset, it is recognised as income in equal amounts over the expected useful life of the related asset.

When the assistance is provided by the government in the form of reimbursement of interest paid on term leans, the effect

of this interest subvention is regarded as government grant. The benefit received is accounted as other income in the
statement of prafit and loss.

&
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TruAlt Bioenergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024

{f)

{g)

Taxes

Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the net profit or
loss for the year,

Current income tax

Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the taxation authorities.
The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the year
end date. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and
intends either to setfle on a net basis. or to realize the asset and settle the liability simultanecusty.

Current income tax relating to items recognised outside the statement of profit and loss is recognised outside profit or loss
(either in OCI or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI er
directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred income tax is provided in full, using the balance sheet approach, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in financial statements. Deferred income tax is also not
accounted for, if it arises from initial recognition of an asset or liability in a transaction other than a buginess combination
that at the time of the transaction affects neither accounting profit nor taxable profit {tax loss). Deferred income tax is
determined using tax rates {and laws) that have been enacted or substantially enacted by the end of the year and are
expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if itis probable that
future taxable amounts will be available to utilize those temporary differences and losses.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation autharity. Current tax assets and tax liabilities are
offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the
asset and seltle the liability simultaneously.

Current and deferred tax is recognized in Statement of Profit and Loss, except to the extent that it relates to items
recognised in OCI or directly in equity. In this case, the tax is also recagnised in OCI or directly in equity, respectively.

Property, plant and equipment and Capital work-in progress

Property, plant and equipment are stated at historical cost less depreciation and accumulated impairment. Historical cast
includes expenditure that is directly attributable to the acquisition of the items. For this purpose, cost includes deemed cost
on the date of transition and acquisition price, including nonrecoverable duties and taxes, and any directly attributable
costs of bringing an asset to the location and condition of its intended use. In addition, interest on borrowings used to
finance the construction of qualifying assets is capitalized as part of the asset's cost until such time that the asset is ready
for its intended use.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flaw ta the Group and the cost of the item
can be measured reliably. All other repairs and maintenance are charged to Statement of Profit and Loss during the year
in which they are incurred.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate
items (major components) of property, plant and equipment.

6 e
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TruAlt Biognergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024

{9)

{h)

)]

Property, plant and equipment and Capital work-in progress {Contd.)

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date are
classified as capital advances under Other Non-current Assets and the cost of assets not put to use before such date are
disclosed under ‘Capital work-in-progress’.

Depreciation methods, estimated useful lives
The Group depreciates property, plant and equipment over their estimated useful lives using the straight line method. The
estimated useful lives of assets are as follows:

Property, plant and equipment Years
Factory Building 30-40
Other Buildings 3-50
Plant & Machinery 10-25
Furniture and Fixtures 8-10
Vehicles 8-10
Office Equipment 5
Computers 3
Roads 3

Based on the technical experts assessment of useful life, certain items of property plant and equipment are being
depreciated over useful lives, different from the prescribed useful lives under Schedule Il to the Companies Act, 2013.
Management believes that such estimated useful lives are realistic and reflect a fair approximation of the period aver
which the assets are likely to be used.

Depreciation on addition to property plant and equipment is provided on a pro-rata basis from the date of acquisition.
Depreciation on sale/deduction from property plant and equipment is provided up to the date preceding the date of sale,
deduction as the case may be. Gains and losses on disposals are determined by comparing the sale proceeds with the
carrying amount. These are included in the Statement of Profit and Loss under 'Other Income”.

Depreciation methods, useful lives and residual values are reviewed periodically at each financial year end and are
adjusted prospectively, as appropriate.

Other Intangible Assets

Intangible assets are stated at acquisition cost, net of accumulated amortization.

Intangible assets acquired in a business combination and recognised separately from goodwill are initially recognised at
their fair value at the acquisition date {which is regarded as their cost). Subsequent to initial recognition, intangible assets
acquired in a business combination are reported at cost less accumulated amortisation and accumulated impairment
losses, on the same basis as intangible assets that are acquired separately.

The Group amertizes intangible assets over their estimated useful lives using the straight line method. The estimated
useful lives of intangible assets are as follows:

Intangible assets Years

Customer relationship 10-25

Intangible assets with finite lives are assessed for impairment whenever there is an indication that the intangible asset
may be impaired. The amortization period and the amortization method for an intangible asset with a finite useful life are
reviewed at least at each financial year end.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds and also includes exchange differences to the extent regarded as
an adjustment to the borrowing costs.

% )
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TruAlt Bioenergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024

0

(k}

(1)
{a}

{b}

{c}

(d)

Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

- Raw materials and stores and spare parts: cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on a weighted average basis.

- Finished goods and work-in-progress: cost is determined on the weighted average basis and comprises direct
material, cost of conversion and other costs incurred in bringing these inventories to their present location and condition,

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated cost of completion
and the estimated costs necessary to make the sale.

Impairment of non-financial assets

The Group assesses at each year end whether there is any cbjective evidence that a non financial asset or a group of non
financial assets is impaired. If any such indication exists, the Group estimates the asset's recoverable amount and the
amount of impairment loss.

An impairment loss is calcutated as the difference between an asset’s carrying amount and recoverable amount. Losses
are recognized in the Statement of Profit and Loss and are reflected in an allowance account, When the Group considers
that there are no realistic prospects of recovery of the asset, the relevant amounts are written off. if the amount of
impairment loss subsequently decreases and the decrease can be related objectively to an event occurring after the
impairment was recognised, then the previously recognised impairment loss is reversed through the Statement of Profit
and Loss.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair
value less costs of disposal. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For the purpose of impairment testing, assets are grouped together into the smallest group of assets
that generates cash in flows from continuing use that are largely independent of the cash inflows of other assets or groups
of assets (the “cash-generating unit”).

Provisions and contingent liabilities

Provisions are recognized when there is a present obligation as a result of a past event, and it is probable that an outflow
of resources embadying economic benefits will be required to settle the obligation and there is a reliable estimate of the
amount of the abligation. Provisions are measured at the best estimate of the expenditure required to setle the present
obligation at the Balance Sheet date.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that refiects,
when appropriate. the risks specific to the kability. When discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

Contingent liabilities exist when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of ane or more uncertain future events not wholly within the control of
the Group, or a present obligation that arises from past events where it is either not probable that an outflow of resources
will be required or the amount cannot be reliably estimated. Contingent liabilities are appropriately disclosed unless the
possibitity of an outflow of resources embodying economic benefits is remote.

Contingent asset is not recognized in the consclidated financial statements; however, is disclosed where an inflow of
economic benefits is probable.
Provisions, Contingent liabilities, and Contingent assets are reviewed at each balance sheet date.
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TruAlt Bioenergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024

{m) Employee Benefits

(n}

(i)

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the year in which the emplayees render the related service are recognized in respect of employees’
services up to the end of the year and are measured at the amounts expected to be paid when the liabilities are setiled.
The liabilities are presented as current employee benefit obligations in the balance sheet.

Other long-term employee benefit obligations

Defined contribution plan

Contribution towards Provident Fund and Employees’ State Insurance Scheme is made to the regulatory authorities,
whare the Group has no further obligations, Such benefits are classified as Defined Contribution Schemes as the Group
does not carry any further obligations, apart from the contributions made on a monthly basis which are charged to the
Staterment of Profit and Loss.

Defined benefit plans

The Group provides for gratuity, a defined benefit unfunded plan {the 'Gratuity Plan") covering eligible employees in
accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides for a lump sum payment to be made to
vested employees at the time of retirement, death, incapacitation or termination of employment, of an amount based on
the respective employee's salary. The Group's liability is actuarially determined (using the Projected Unit Credit methad} at
the end of each year. Actuarial losses/gains are recognized in the OCl in the year in which they arise.

Leave encashment

The liabilities for earned leave are not expected to be settled wholly within twelve months after the end of the reporting
period in which the employees render the related service. They are, therefore, measured as the present value of expected
future payments to be made in respect of services provided by employees up to the end of the reporting period using the
projected unit credit method as determined by actuarial valuation. The benefits are discounted using the market yields at
the end of the reporting period that have terms approximating the terms of the related obligation. Remeasurements as a
result of experience adjustments and change in actuarial assumptions are recognised in the Statement of Profit and Loss.
The obligations are presented as Current Liabilities in the Balance Sheet, if the entity does not have an unconditional right
to defer settlement for at least twelve menths after the reporting period, regardless of when the actual settlement is
expected to occur,

Financial instruments
A financial instrumant is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets

Initial recognition and measurement

The financial assets include trade receivables, cash and cash equivalents, and other financial assets. Financial assets are
initially measured at fair value. Transaction costs directly attributable to the acquisition or issue of financial assets (other
than financial assets at fair value through profit or loss) are added to or are deducted from the fair value of the financial
assets as appropriate on initial recognition. However, trade receivables that do not contain a significant financing
component are measured at transaction price.
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TruAlt Bicenergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified under the following categories:

a) at amortized cost; or

b) at fair value through OCI; or

c) at fair value through profit or 1oss.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of
the cash flows.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortized cost. Interest income from these financial assets is included
in finance income using the effective interest rate method (EIR).

Fair Value through Other Comprehensive Income (FVOCI): Assets that are held for collection of contractual cash flows
and for selling the financial assets, where the assets’ cash flows represent solely payments of principal and interest, are
measured at fair value through Other Comprehensive Income (FVOCI). Movements in the carrying amount are taken
through QCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and
losses, which are recognized in the Statement of Profit and Loss. When the financial asset is derecognized, the
cumulative gain or loss previously recognized in OCI is reclassified from equity to the Statement aof Profit and Loss and
recognized in other gains/ {losses). Interest income from these financial assets is included in other income, using the
effective interest rate method.

Fair Value Through Profit or Loss {FVTPL}): Assets that do not meet the criteria for amortized cost or FVOC| are
measured at fair value through profit or loss. [nterest income from these financial assets is included in other income.

Impairment of financial assets
in accordance with Ind AS 109 - Financial Instruments, the Group applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on financial assets that are measured at amortized cost.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade and contract revenue
receivables, loans and other financial assets.

The application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECL at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines whether there has
been a significant increase in the credit risk since initial recognition. If the credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if the credit risk has increased significantly, lifetime ECL is
used. If, in a subsequent period, credit quality of the instrument improves, such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on
12-month ECL.

Derecognition of financial assets

A financial asset is derecognized only when:

a) the right to receive cash flows from the financial asset is transferred; or

b} the Group retains the contractual right to receive the cash flows of the financial asset, but assumes a contractual
obligation te pay the cash flows to one or more recipients.

Where a financial asset is transferred, it is derecognized only if substantially all risks and rewards of ownership of the
financial asset are fransferred, Where the entity has not transferred substantially all risks and rewards of ownership of a
financial asset, the financial asset is not derecognized.

EHEY
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TruAlt Bicenergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024

(ii)

(iii)

(0)

{p)

{q)

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through proiit or less and at
amortized cost, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net of directly
attributable transaction costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial habilities
designated upon initial recognition as at fair value through profit or loss. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments. Gains or losses on liabilities
held for trading are recognized in the Statement of Profit and Loss.

Amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost, using the
Effective Interest Rate (EIR) method. Gains and losses are recognized in the Statement of Profit and Loss when the
liabilities are derecognized as well as through the EIR amortization process. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization is included as finance costs in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
Statement of Profit and Loss as a finance costs.

Offsetting financial instruments

Financial assets and liabifities are offset and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or realize the asset and
settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Group or the
counterparty.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise of cash in hand and cash at banks.

Earnings Per Share
Basic EPS is calculated by dividing the profit for the year aftributable o equity holders of the Group after deducting
preference dividend by the weighted average number of equity shares outstanding during the financial year.

Diluted EPS is calculated by adjusting the figures used in the determination of basic EPS to consider:

- The interest associated with dilutive potential equity shares, and

- The weighted average number of additional equity shares that would have been cutstanding assuming the conversion of
all dilutive potential equity shares.

Rounding off amounts
All amounts disclosed in Consolidated financial statements and notes have been rounded off to the nearest lakhs as per

requirement of Schedule (Il of the Act, unless otherwise stated.
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TruAlt Bioenergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024

3 Significant accounting judgments, estimates and assumptions
The preparation of financial staternents requires management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumplions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future years.

341

(@

(b)

(c)

Estimates and assumptions

The key assumptions concemning the future and other key sources of estimation uncertainty at the year end date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Group bases its assumptions and estimates on parameters avaifable when the financial
statements are prepared. Existing circumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising that are beyond the control of the Group. Such changes are reflected in the
assumptions when they occur.

Taxes

Deferred tax assets are recognized for all deductible temperary differences and unused tax losses to the extent that
taxabla profit would probably be available against which the losses could be utilized. Significant judgement is required to
determine the amount of deferred tax assets that can be recognized, based upon the likely timing and the level of future
taxable profits together with future tax planning strategies. The Group reviews the carrying amount of deferred tax assets
and liabilities at each bailance sheet date with consequential change-being given effect to in the year of determination.

Defined benefit plans {gratuity benefits)

The cost of the defined benefit plans such as gratuity and leave encashment are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual developments in the future. Thase
include the determination of the discount rate, future salary increases and mortality rates. Due te the complexities involved
in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each year end.

The principal assumptions are the discount and salary growth rate. The discount rate is based upon the market yields
available on government bonds at the accounting date with a term that matches that of liabilities. Salary increase rate
takes into account of inflation, seniority, promotion and other relevant factors on a long term basis. For details refer nete
36.

Estimation of Net Rezlizable value for Inventories

Inventory is stated at the lower of cost and net realizable value {(NRV). NRV for completed inventory is assessed by
reference to market conditions and prices existing at the reporting date and is determined by the Group, based on
comparable transactions identified.

Useful life of Property, Plant and Equipment and Intangible Asset
The Group reviews the useful life of property, plant and equipmentfintangible assets at the end of each reporting period.
This reassessment rmay result in change in depreciation expense in future periods.

4 New and Amended Standards
Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments tc the existing standards under Companies {Indian
Accounting Standards) Rules as amended from time to time. There are no such recently issued standards or amendments to
the existing standards for which the impact on the Financial Information is required to be disclosed.
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TruAlt Bicenergy Limited
Notes to the consolidated financial staternents for the year ended 31 March 2024
(Amount in Indian Rupees Lakhs, unless olhetwse stated)

7

10.

=

1D.2

L3

12

13

1

Gther non-current assets

Capital advance
Prepaid expenses

Inventories

Raw materizl

Raw malerial in transit

Finished goods

Finished goods in transit*

Slare and spares parts including packing material

+ As al March 31, 2024 the goods are in transit to customers and the same has been delivered subsequent lo the

year end. As per the terms of Lstter of Intent. revenue is recognised upon satisfaction of the performance

ahligations which is typically Lpan delivery, for Oil Marketing Companies {OMC) and hence the corresparding

revenue is not recognised for tha year ended Mareh 37, 2024

Trade receivable

31 March 2024 31 March 2023

13.169.81 7.547 51
56.54 420.28
13,225.35 8 067.79

31 March 2024 31 March 2023

5,657 .61 6.026.36
40.02 .
764796 #£.271.14
122166 -
1,381.17 1,051.00
15,648.42 15,348.50

31 March 2024 31 March 2023

Unsecured
- Considered goad 28.821.34 §,660.50
Less: Loss alowance - (6.26)

25.821.34 8.654.24
Ageing of Trade Receivahles”
31 March 2024 Current

Qutstanding for following periods from dua date of receipts
Particulars Unbilled Not Due
Dues Less than 6 § menths 1-2 years 2-3 Mare than Total
months -1 year ¥ years Ayears
Trade receivables — considered good - 23.827.09 959.69 17.56 17.00 - - 29.821.34
Total - 28,827.0% 958.68 17.56 17.04 - - 29,821.34
31 March 2023 Lurrent
Outstanding for following pericds from due date of receipts
Unbilled
Particulars Mot Due
Y Dues " Less than 6 & months 2-3 More than
1-2 years Total
months -1 year years 3 years

Trade receivables — considered gocd - 640778 1.4978.45 222.45 51.82 - - 8,660.50
Less: Loss allowance - 2 - - 16.46) - - 6.26)
Total - 5,407.78 1,878.45 222.45 45.56 - - 8,654.24

“Trade receivables balance includes retention money.

Cash and cash aguivatents
Cash in hand
Balances with banks:

On current accounts

Bank balance other than cash and cash equivalents
Deposits with ariginal maturity of more than three menths but remaining matunty lsss than
twelve manths

Inyestments

Investment carried at fair value through profit and loss

Inwestment in ungquoted mutual funds

32,27.050.50 (31 March 2023: Nil) units in SBI Arbitrage Opperlunities Fund growth plan
Carmying amaourd of unaquoted mutual funds - INE 95995 lakhs

Other financlal assets

Receivable from third parties

Receivable from related parties [Refar Mote 37 (C}]
Secunty deposit

Accrued Interest Receivable

Others

Government grant

Inlarast subvention recervable {Refer Note -26}

Other current asssls

Balance with government authontias
Advance to third parlies

Prepaid expenses

Cthers
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31 March 2024 31 March 2023

4.06 -
2.334.98 477.91
2,335.04 477.91

31 March 2024 31 March 2023

5.00 -

5.04 -

31 March 2024 31 March 2023

1.000.02 -

1,000.02 -

31 March 2024 31 March 2023

54481 13,364.59

- 3.571.27
530 -
0.48 =
37.40 -

587,99 16,935.86

31 March 2024 31 March 2023

5.003.34 =

5,003.84 .

31 March 2024 31 March 2023

9,424 30 4,589.26
589.99 241.51
423.27 163.03
27491 -

10,712.47 4,993.80




TruAlt Biceneray Limited
Notas to the o i ial stat ts for the year ended 31 March 2024
idmount in Indian Rupees Lakns. unless ofherwise slated)

15 Share capital

|A) Equity shares 31 March 2024 31 March 2023
Autherisad share capltal
10, (H10H0, 000 {31 March 2023 7.00.00.000) Equity Shares of INR 10 each 10.004.00 7.000.00
Issued scribed and pald u
£ 10.75.820 (31 March 2023, 6.10.75.820 } equity sharas of [NR 10 each fully paid 610758 o £.107.58
- §,107.58 §,107.58

{i} Reconcillation of equity shares outstanding at the

beginning and at the end of the year 31 March 2024 - 31 March 2023

__ Number of shares Amount Number of shares Amount
Culstanding at the beginning of the year 5.10.75.820 510758 61 000 E.10
Add: [ssued during the year ) - - - £.10.14,820 B, 101.48
Cutstanding 2t the end of the year B §,10,75,820 6,107.58 5,10,75,620 6,107.58

[lit Rights, preferences and restrictlons attached to shares
The Company has only one class of squity shares having par value of INR 10/ per share. Each shareholder is entitled 1o ane vele per share hald, They entitle the holders to participate in dividsnds
whish if declared is payable in Indian Rupses.

I he evant of Iguidstion of the Company, the halders of equity sharas will be sntitied to receve remaining assets of the Company. after distribulion of all preferential amounts. The distnbution wil ba n
propartion to the number of equity shares held by Ihe shareholders.
{iii} Details of shares held by shareholders helding more than 5% of the aggregate shares in the Company
31 Marth 2024 31 March 2023
% of holding in

Name of the shareholder Numbier of sharez % of holding in the class Number of shares the class
Equity shares of INR 10 sach fully paid )

Wijaykumar Murugesh Nirani 1.30.36.841 21.36% 43.21.437 14.61%
Wishal Mirani 1,30,25.071 21.33% 8513283 14.59%
Sushmilha Yijaykurmar Miram 1,22, 74 868 20.10% 84.00.000 13.75%
Kamala Murigeppa Nirari 42,52.040 8,96% 1,63,54.000 26.78%
Sangarmesh Rudrappa Nirani 80,110,000 14, 75%: €0,10.000 14.75%
Dhraksayan S Mirani £4.10.000 1L77% 24 10,000 1377%

As per tha gift desd axscuted on Juty 24, 2023, Kamala Mungeppa Nirani gifted 41,15 404 shares lo Vijaykumar Niram. 41.11,688 shares to vishal Murugesh Nirani and 3874 868 shares to Sushritha
Viaykumar MNirani, The Compary's records. including its register of shareholdersimembers and other declarations recened from sharehalders regarding baneficial interest confirm the above
sharenolding reprasents both |egal and beneficial cwnerships of shares,

[iv} Dutails of Shares held by Promoters at the end of the year 31 March 2024 31 March 2023
Mame of the Promoter No. Of Shares % oftotal shares] % Change during the|  No, Of Shares % of total shares| % Change during|
| year | | theyear
Vijaykumar Murugesh Mirani . 1,30,35 841 - 21.35% 6,74 % 2221437 14.61% {1 T9%,)
Vishal Mirani 1.30,25.071 21.35%)| 873 % £#9,13,383 14.59% (1.80%,)|
Sushmitha Wijaykumar Miram . 1,22,74 BGS 20.10%) 5.3 % £4.00,000 13.75% 13.75%)
3,83,36,700 62.78%) 2.62,34,820 42,35%] i

(v) Shares reserved for issue under ptions
For details of shares resenved for issue on canversian of Sompulsonly Convertible Praference Shares, please refer note 158 balow radated to lerms of conversioniredemption of preference shares,

$wi] Mo class of shares have been bought back ky the Company during Ihe pencd of five years immethately precading tha end of currant year.
[wil) Mo class of shares havae bean issued as bonus shares o for consideralion other than ¢ash by the Company during the perind of five years immediately praceding tha end of sumsnt year,

[wiii Right issue of shares

The Board of Directors approved a resalution on 30th June, 2022, for allatment of a rights issug of equity shares 2nd allatted §,00.00,000 sguity shares at par on a nghts basis. The Company utiized the
pracesds amounting to INR 6,000,040 lakhs from the nght issue againgl genarsl corporate pUrposs. Such right issue of shares shall rank pari passu with the existing Equity Shares of the Company,

The Board of Directars appraved 2 resolution on 12th Septermber. 2022, for allotment a rignts issus of equity sharas ang allotted 13,14.320 eguily shares at par on 2 nghts basis. The Zompany tilized
the proceeds ameunting 10 IR 101,48 lakhs from Ihe right issue aganst exisling unsecured loans received, Such nghl issue of shares shall rank pari passu with Ihe existing Equity Shares of the
Company.
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TruAl Bioenergy Limited

Haotes to the cor

|Ameunt in indian Rupees Lakhs. unless otharunse stated)

{B} Compulsorily Convertible Preference Shares

i)

Auwthorised shara capital

lidated ial st ts for the year ended 31 March 2024

31 March 2024

470,006,000 (3t March 2023, 4.70.00.000 Prefersnce Shares of [NR 100 2ach 47 000,00

47.000.00
lesued. subseribed and paid up
453912000 (31 March 2023 4681900 Compulsory Convertible Preference
Shares {ZCPS) of INR 100 2ach 4591900

46,919,060
Recongciliation of preferance shares putstanding at the beainning and at tha and of the year

M March 2024
Number of shares Amount

Qutstanding at the beginning of the year _4.89.19.000 46.818.00
Add. Issued during the year - 5
Quitstanding at the end of the year 469,119,000 46,319,00
Details of preference sk held by sharehelders holding more than 5% of the aggregate preferencs shares in the Company

Number of shares

Narnua of tha shareholders

M March 2024

% of halding in the class

Nirari Sugars Limited * ) 1,15.94.000
Shn Sa Pnya Sugars Limited* 2,25,25,000
MRMN Cane Power India Liritad” 1,05,00.000

24.71%
48.01%
21.95%

M MWarch 2023

47.000 00
47,000.00

46,916.00
46,519.00

M March 2023

Number of sharas Amount
4.69.19.000 45,.918,00
4,8%,19,600 46,819.00

31 March 2023

Number of % of holding in

___ sharez theclass
1.40,94,000 30.04%
2,25 25 000 48.01%
1.03,00,000 21.05%

*Fursuant to Composike scheme of smalgamation approved by the Hon'ble Nahonal Cempany Law Tnbunal, Bengalura Bench. en January 10, 2024. these comparnies have merged irta MRN Chamundi
Canapower and Bigrefineries Private Limiled, Supsequantly, MRN Chamundi Canepawer ang Biorefneries Private Limited was converted to a public company, MRN Chamundi Canapowar and
Eorefineries Limited. On July 15, 2024, the name of MRN Chamundi Canepowar and Biorefineries Limiled was changsd to Mirani Sugars Limited.

{lii) Terms of CCPS
The Company has issusd Compulserily Convertible Prefarance Shares (SOPS) ameunting to INR 46.919 00 lakhs al par value of INR 100 per CCPS, n Oclober 2022 as part of purchase consideration
for the acqusition of the distilery busmess. The COFS are compdlscrily converlible into equity shares at the end of & years irom the dale of allstmaent. The number of equily shares 1o be 1ssued would be
determined based on tha Fair Market Value (FMY) as per the valuation done by IBBI Registsred Valuser as on that date and therefore the conversion ralio is not fixed. The CCPS also cary a
discrelionary and cumulaive dividend of 1.25% p.a, The dwvidand when declared and approved will be recognised as tistribution, resulting in charge 12 disiributabla reserves. The CCPS shall rank
seniar to all classes of shares currently existmg or established hareafier, with respect to distribulions and shall not have any voling rights.

16

The CCPS have bean accounled for a3 3 compound financial msirument rather than an equily mstrument given that the conversion ralie is not fixed. The financial hataity companent represents tha nal
prasant valus of the total procseds from CCPS discounted usng the incremental borrowing rate of tha Company and balance has been recogrised as equity. Tne details of agquity and financial liakility

compeonent at the periad end are set ol below

Equily companent of CCPS (Refer nota 16}
Liabilty component of CCPS (Refer note 21 & 17}

Notes:

Tha Company has approved conversien of CCPS into equity shares after reporting year ended March 21, 2024 (Refer note 57),

Gther equity

Ratainad earmngs
Equily component of Compeund Financial Inslruments [Refer note 15 (B)ii)]

Retained samings

Qpening balance

Add. Profit for Ine year

Addifless) Re-measurameant gan on defined benehl plans (net of income tax)]
Less: Dividend on Compulsarily Convertible Praferanca Shares

Less: Transaction with sharaholders of subsidiary company

Closing balance

Retainad earmngs are profits/(losses) earnadrincurred till date,
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31 March 2024
14.690.38
31.813.25
46,503.83

31 March 2023

14590.38
28.580.40
43,370.78

31 March 2024

31 March 2023

5BE2 TS 3.251.51
14,690.38 1488033
17,041.89

20,3533

31 March 2024

31 March 2023

3,251.51
318084
18.23}
(584 48}
(174.88
566275

[1.23)
3545599

(293,25}

3,251.64
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TruAlt Bioenergy Limled
Notes to the o lidated financial is for the year ended 31 March 2024

Varmount in indian Rupesas Lakhs. unless otherwvise slated)

17 Non-current borrowings (carried at amortised cost) 31 March 2024 31 March 2023

Secured

Tarm loan

From Bank and financial institution

Stata Bank of India #3.136.28 -

Indian Renawable Energy Davalopment Authority (IREDA} 8523543 40,507.80

Union Bank of India - 26.821.73

Bark of India 23.85 -

Canara Bank Term Loan . 274400 :

1,11,199.56 BE,329.83

Less: Current matuntias of State Bank of India {Rafer note 21} 3.556.00 -

Less: Current maluntues of Lnion Bank of India (Refer nole 21; - 2,37454

Lass: Current matuntes of Indian Renewable Ersrgy

Devalopment Autherity {IREDA] {Reler note 21} 941733 5,602.00

Less: Gurrant rmaluritias of Bank of India (Rafer note 213 7.50 -

Lass Currerl maturities of Canara Bank Term Lean (Refer nata 213 2205¢ -
13,241.33 7.976.64

Unsecured

Compulsorily Convertible Preference Shares jRefer note 15 (B1] - 2868040
97,958,23 1,07,033.29

A Terms of rapayinet
it During the finaneial year 2022=23, the Campany has phtained a consortium Terrn loan 1 from Indian Renewable Snargy Development Agancy (IREDA} and Urien Bank of India (UBI) amounting to MR

8 400 lakhs with 2 disinbution ratic of 7030 The loan cares arnlerast rate of 1 year MCLR plus 280% p.a. and the disbursed amount of INR BT 306.00 lakhs was scheduled for repayment in 28
quarterty inslalmants. with monlhly inlerest payments cormmenced from 27 Marcn 2023, As per the logn agreameant, the said loan was taken for the purpose aof acguisition of 1400 KLPD ethanal
distilleries locatad at 3 differert locations n Karnataka (Rafer note 34

Tha Company has oblained a consortium Termm lean 2 from Indian Renewable Ensrgy Developmant Agency {IRED&} and Urian Bank of india (UBL) during Ihe year ended March 31 2024, amourting 1o
MR 45.000.00 Jakhs with a distribution rato of 70.30. The loan sarnes an interest rate of 1 y2ar MCLR plus 2.90% p.a. and the disbursed amount of INR 30,520.00 lakhs is schedulad for repayrent in 28
quartarly instalments with monthly irterest payments commenced from July 31. 2023, As pef Ihe loan agreament, the said loan was taken for the purpese of expansion of ethanol distilleries by EQ0
KLPD located at 3 different |ocations in Karnataka,

it

i) On January 6. 2024, the Company has modified the consortium agreement far Term lsan 1 sanctioned in financial year 2022-23 where UB| was replaced by State Bank of India (SEI) a8 the party ta
comsortium. The intarast rale on loan is modified from interast rake of 1 year MCLR plus 2.80% p.a ko & Month 5Bl MCLR plus 1.85%.

{iv] On January 23, 2024, the consortium agresment for Term loan 2 sanctoned was modified where the enfire tenm [oan i3 taken over by [REDA and UB1 is no longer a party to the consortium agresment.
The interest, rate on loan 1z modified from mterest rate of 1 year MELR plus 2.30% p.a to 11.30% plus 0.5% il commissioning The repayment of princieal ameunt is schaduled to commence from March
31, 2075 instead of Margh 31, 2024 However. the cument weighted svarage coming ol to be 10.82% p.a. tili commigsioning for Term loan 2 sanctioned by IREDA.

{v) Tha term loan amcuniing to INR 2.5840.00 Lakhs was sanclioned by Canara Bank during tha financial year 2020-21, The loan carras an interest rale of 11.25% p.a. and is scheduled for repayment n 96
maonthiy wstalments. with manthly interest payments commencing from October 31. 2022, As per the lnan agreement, Ihe said loan was taken for the purpose of expansion of compressed bio gas plant

by 200 TP capacity located in Kamataka,
{v1) The vehicle loan amounting 1o INR 2445 Lakhs was sanctioned by Bank of India which carries an interest rate of B.85% p.a. and is scheduled for repayment in 38 monthly inslaiments. with monihly
irterest paymants commensing from March 30, 2024,

The Company has used such borrowings for the purposes as stated in the I>an agresmant.

B Repayment schedule for sacured loan taken during the period

SB! IREDA Bank of India Canara Bank

Mumber of instalmants due (Nos; 24 el 35 T4
Rate of Interasl (%) 10.10% 10 B2% B.85%  11.25% to 13 20%
Witkin ene year 3,596.00 941723 7.50 220150
Aftar ane year but not maore than S years 16,184.00 5508467 16.35 1617.00
Mare Ihan § years 3,418.28 201723.43 - 906.50
23,196.28  846,235.43 23.86 2,744.00

Tenn laans conlain cerain debt covenants relating to rtation on indebtedness. fixed asset coverage ratio, and debt service coverage ratio. The limitation on indebtedness covenanl gets suspended if
the Group meats certan prescribed cnleria. The debt covenant related 1o limitation on ndebledness remained suspended as of the dale of the authonsation of the financial statermanis. The Group has
sanshed all other dabt coverants prescribed in the terms of loan, The Group has not defaultsd on any leans payate.

18 Other financial liabilities (carried at amortised cosi) 34 March 2024 3 March 2023

Refundable deposils .40 215
Payable towards purchase consideration to related panies [Reter nole ATC - 1.118.28
.40 1,120.40
19 Provisions Non Cutrent Current
31 Mareh 2024 31 March 2023 31 March 2024 31 March 2023
Provision for gratuity {unfunded) [Refer nota 36 {B)] 110.30 58.10 .84 4.67
Provision for leave encashment 88.69 £ 52 A7 0.5%
(Jther provisions - - = -

192.99 654.62 14.71 _ 4.66
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Nates to the conzclidated financial stat ts for the year endad 31 March 2024
JAmount 1 Inchan Rupees Lakhs, unless slherwise stated)

20 Other non-current liabilities
Oafarred guvernmant grant

*Tha Mimslry of Mew and Renawabla Enargy has issued -“Waste lo energy orogramme” under which Cervral Financial Assistance will be

pravided in the form of capital subsidy and Grants-in-&id ta companies for snstafing plants that produce BisCNG from Industrial & Agricuiture
Waste. The grant has pesn accordingly accounted for n accordance with Ind AS 20 "Accaunting for Government Grants'

2

=

Current borrowings {carried at amortised cost|
Sacurad

Gurrend rmatunties of long-term borrowings |Refer nole 17
Warking capital loan

Pnsecured
Compulserily Convenible Freference Shares [Refer note 15 (B)]

Met deht reconciliation
Analysis of ret debts and movement in net debts for each of the year p i
Liahilitias from financing activitles

Partlculars Amount

Net debt as at April 1, 2022 R
Froceeds from laans {net of iransaction cost) B5. 352 89
Fepaymant ef loans {23.38)
CEPS including irtarest on liability component of CCPS 2568040
Neat debt as at March 31, 2023 sxcluding accrued intaresat 1,15,00%,93

recognised as other financial liabilities in note 23

Froceans from loans (net of Iransact oa cost) 29891248
Net increasefdecreasa in short term somowings 25112.82
Interest an bomrowings 188,80
Repaymeni of lcans 18 06175
Interest an hahiity eompenert of SCPS 313286
Barrowings acquired through business cembination 3,172.44
Met debd as at March 31, 2024 excluding acerued interest 1,85,468.18
racognisad as cthar financial liabilitias in nota 23

Cash and non cash adjustments in Net deht

As at 31 March 2024

Particulars N Cash adf s | Non cash adjustments Total

Proceeds from |oans (net of transaction cost 30.544.45 (53197 29,912.48
Intero st on borrewings - 185.50 188,60
Repayment of loans {2.061.75) - {B.051.75)
Inlerest on liability component of CCPS | - 3.132.86 3132.868 |
Borrowings acquired Ihrough business combination | 3.172.44 3,172.44 |
As at 31 March 2023 )

Particulars Cash adjustments | Mon cash adjustment: Total
IPrnceeds fron Ioans (net of fransaction cost) B8B,352.69 | - 86,3562.89
Interest on Borrowings = | S - -
‘Repayment of leans = - 123.36) - (23.36)
CCPS including interest an liability cemponent of CCPS - 23,6B0.40 25.640,40

The details of financial and non firancial assels pledged as security far current and non-current borrowings are disclosed in Note 53,

Fage 23

3 March 2024

31 March 2022

613,67
§13.67

3 March 2024

M March 2023

13.241.33
25,455 37

31.813.25
70,509.95

78766

787664
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Notas to the lidated financial stat ts for the year ended 31 March 2024
tAmount i Indiarm RJapees Lakhs, unless alhenyise stated)
Current
Trade payables (cartied at amortised cost} 31 March 2024 341 March 2023
Total cutstanding duas of micre enterprisas and small 2383 138 45
anlerprises
Total sutslanding dues of creditors other than ricra 15,336,458 30.733.54
enterprises and small anterprises
16,562.39 30.872.40
< INR 11.178.98 lakhs (31 March 2023 22 366 49 |akhs, of the trade payable balance is payable to related parties (Refer note 37 (C)].
Trade payables are nonanterast bearng and are normally settlad widhin the cradt period agresd with the supplier
Digclosura relating 10 suppliers regiglered undsr MSWMED Act hasaed on the informaticn available with the Group:
Particulara 31-Mar-24 31 March 2023
18) Amgunt remaining unpaid 10 any supplier al the end of each period:
Frincipal 2392 1348 46
Imterest - i
Tetal 23,93 138.46
{by The ameunt cf inlerest paid by the buyer in terms of section 18 of the MSMED Acd. along with the amount of he payment made bo the -
supplier bayend the appainted day during sach year °
{&} The amouril of Interest due and payable for the period of delay in making payrerd (which have been paid but beyand the appainted day -
during the pened) but without adding the interest specied undar the MSMED Act. N
{dy The amount of mterest acerued and remaining unpaid at the end of each year, - -
{&) The amaunt of further interest remaining due and payable even ir the succeeding years, umtil Such date when the interest gues akove -
are actually paid to the smail enterprise. for the purpese of disallewancs of a deductible expenditure under saction 23 of the MEMED Act. -
Trade Payables ageing schedule
31 March 2029 Current
Particulars Qutstanding for fellowing periads from due date of pay mant
Less than 1 year 1-2 years 2-3 years Mo;:;l::n 2 Tatal
li] M3ME 23.83 - - 23.93
(i) Cisputed dues — MSME ! -1 = - - -
i) Oihers 1320862 1.714.55 32B.37 8531 15.338.46
i) Disputed duss - Cthers - - - - | -
13,233.66 1.714.56 328,97 B5.37 | 1536238
1 Warch 2023 Currert -
Particulars Quistanding for following periods from due date of payment
Less than 1 year 1-2 years 2-3 years | More than 3 Total
years
1) MSKME 134.12 2.34 2.00 - 138.46
{iil Disputed dugs — MSME - - R - =
i) Chers \ 29,329.85 1358.88 3.98 41.12 A0,733.54
(iv) Disputed dues - Others | - - . . N
| 2946407 1.361.23 5.98 4112 30,872.40

2

[x3

F2|

Cther financial llabilities (carried at amortised cost)

Intergst payable

Dua to ralated parties [Rafer note 37 {C)]
Payaple to smployess

Creditors for capital goods

Others

Othar current liabilities

Sialutory dues payable
Datarad govamment grant*

*The Ministry of Mew and Penewable Erergy has issued “Wasts to anargy programme” under which Certral Francial Agsistance will be providad in the form
ot capral subsidy and Grants-n-Aid lo cormpanias for installing plants thal produce BioCNG from Indusirial & Agriculture Waste. The grant has been
accordingly accounted for in accordance with ind AS 20 "Accoursng for Govarnment Grants'.
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31 March 2024

M March 2023

21076 118.26
9.403,05 atzz27e
11.96 -
8,060,358 =
235586 346.45
20,044.01 6, 188.10
M Mareh 2024 31 March 2023
188.56 211,49
27.48 =
217.04 211.49
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TruAlt Bioenergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024
(Amount in Indian Rupees Lakhs, unless ctherwise stated)

25

(i

(i}

{iif}

26

27

Revenue from operations 31 March 2024 31 March 2023

Sale of goods * 1,18.481.48 74,493.19
Sale of traded goods 3.858.99 1.744.84
1,22,340.47 76,238.03

*Includes government incentive towards sale of Fermented Crganic Manure (FOM) amounting to INR 36.92 lakhs
{31 March, 2023 - Nil)

Disaggregation of revenue from contracts with customers

Revenue is attributable to sale of ethanel, power and allied products and compressed biogas and it is recognised upon satisfaction of
the performance obligations which is typically upon delivery, for Oil Marketing Companies {OMC) and Ex- Works, for companies other
than OMCs (i.e., point in time}. The Group's primary customers for ethanol and compressed biogas sales are public sector Oil
Marketing Companies (OMC) and Qil and Gas Companies in India.

As of March 31, 2024, there are no unsatisfied performance obligations or contractual liabilities.

Certain customers arrangements consist of bill-and-hold characteristics under which transfer of control has been met (including the
passing of title and significant risk and reward of ownership to the custemers). Therefore, the customers can direct the use of the bill-
and-hold inventory while the Company still retains physical passession of the product until it is shipped fa a customer at a point in time
in the future,

Under "Bill and hold” arrangement performance obligation is satisfied on unconditional appropriation of the goods to the contract,
Normally no obligation towards custodial service exists.

Revenues from custorners: 4 Customers (31 March 2023; 3 Customers } represented mare than 10% or more of the Group's revenues
amounting to INR 94,395.60 lakhs (31 March 2023: 69.988.51 lakhs).

Other income 31 March 2024 31 March 2023

Interest subvention income” 5.017.40 -
Unrealised forex gain / {loss) 7.71 -
Miscellangous income 62546 -
Amorisation of deferred government Grant** 18.32 -
Net gain/{ioss) on fair value changes of mutual funds 0.07 -
Interest Income N 9.34 -

5,678.30 -

*As at March 31, 2023, the Seller companies have submitted claim for gavernment grants related to interest subvention, with the
respective amount being recaverable from related parties. The interest subvention income post BTA has been adjusted against the
interest on borrowings. For the period April 2023 to March 2024, the Company has been sanctioned government grants related to
interest subvention, and the respective amount has been recorded under Other income as "Interest subvention income”.

The Company is eligible to claim interest subvention from the Department of Food & Public Distribution (DFPD) for the year ended
March 31, 2024, as confirmed by the National Bank for Agriculture and Rural Development {(NABARD). However, the Company has not
yet submitted a claim for Term Loan 1 for the current year, as it is awaiting NABARD's approval to claim interest subvention for the five-
year period starting April 1, 2023. Additionally, the Company is waiting for NABARD to create a new account in the Company's name
on the NABARD portal to facilitate the monitoring of these new interest subvention claims.

“Deferred government grant of INR 659.46 lakhs {31 March 2023 : Nil) recognised on a systematic basis over the useful life of the
plant and machinery of BioCNG plant. The correspending depreciation is appearing in Note 5.

Cost of material consumed 31 March 2024 31 March 2023

Inventary at the beginning of the year 6,026.38 -

Add: Purchases 76.822.00 62,759.49

Less: Inventory at the end of the year (Refer note 8} 5,697.63 6,026 36
77,150.73 56,733.13
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28

29

30

3

Changes in inventories of finished goods

Inventories at the beginning of the year

31 March 2024

31 March 2023

- Finished goods (Refer noie 8) 8,271.14 -
8,271.14 -

Less: Inventories at the end of the year

- Finished goods {Refer note 8) 8.868.62 8.271.14
8,869.62 8,271.14

Net decrease/ (increase) (598.48) {8,271.14)

Employee benefits expense

31 March 2024

31 March 2023

Salaries, wages, bonus and other allowances 2.180.53 803.31
Contribution ta Provident Fund and ESI 113.25 33.52
Gratuity expenses (Refer note 36) 39.06 12.01
Leave encashment 88.24 7.10
Staff welfare expenses 105D 3.47

2,431.58 859.41

Finance costs

31 March 2024

31 March 2023

Interest on borrowing 10,486.33 2.061.68
Interast on fiability component of CCPS* 3.132.86 1,395.24
Bank charges 688.42 7414

14,307.61 3,531.08

*The Company has approved conversion of CCPS inta equity shares after reporting year ended March 31, 2024 {Refer note 57).

Depreciation and amortization expense

31 March 2024

31 March 2023

Depreciation of property, plant and equipment (Refer nate 5) 4,576.35 1,524.09
Amorization of intangible assets (Refer note 6} 1,115.39 550.99
5,691.74 2,075.08
/a7 '\ /. X PG <N
| f . |‘II i \ \
.I \ .l i\ ;‘ _I. Il
\ / \ / i
\ — N\ !
\. \ "-‘_‘% * ‘/' N /
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{(Amount in Indian Rupees Lakhs, unless otherwise stated)

32 Other expenses 31 March 2024 31 March 2023
Consumption of stores & spares and consumables 2,358.15 1,590.51
Manufacturing expenses 3,666.12 1.831.78
Power and fuel 8 703.75 6,039.51
Service fee (Refer note 37} 141.21 1,152.08
Selling and distribution expenses 372988 2,859.67
Repairs and maintenance - Plant and Machinery 271.16 103.71
Repairs and maintenance - others 138.73 65.32
Legal and professional charges 584.25 234.36
Business promotion expenses 23.10 33548
Rates and taxes 512.32 393.40
Insurance expenses 214.20 1523
Security charges 115.59 32.84
Travel and conveyance 137.33 25.40
Miscellanepus expenses” 112.34 54.83

20.706.13 14.733.93

*Note * This amount includes Corporate Social Respeonsibility {CSR} expenditure
31 March 2024 31 March 2023

Corporate Social Responsibility (CSR) expenditure 49.00 NA
Amount required to be spent by the Company during the year 48.00 NA
Amount of expenditure incurred on:

{iy Construction/acquisition of any assets - NA
(i} On purposes other than (i} above 49.00 NA
Shortfall at the end of the year - NA
Total of previous year shortfall NA NA
Reason far shortfall NA NA

CSR activities include initiatives in education, skill development, healthcare, and environmental sustainability, thraugh contributions to
the MRN Foundation.
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33
(A}

(B

)
.

(O}

Income tax and Deferred tax
Deferred tax Liabllities [Nat} 31 March 2024 31 March 2023
Deferred tax assets
On pravisian for employes benefits 40,56 4,81
On unabsorked depreciation and carry forward business losses

Unabsorbed depreciation 1.660.50 1.074.21
On defarral of income from government grani ooz
On athers 12.79 6.68
Total Deferred tax asset 1,823.87 1,085.70
Ceferred tax llabilities
On account of business combination [Refer Note No 34] (2,967.82) (2.783.38)
On property, plant & equipment and intangible assets: Impact of difference between tax depreciation {5,256.55) (2.550.51}
and depreciationfamaortisation for financial reporting
Cn compulsorily convertible preference shares [Refer note 15 {B)] (2,801.22) (4.583.95}
On athers (250,646 1238.72}
Total Deferred tax llabillties = (12,276.25) (10,152.56)
Deferred tax asset/{liability), net (10,452.38)  (9,076.86]
Recencillation of deferred tax assets/ (liabilities) {net): 31 March 2024 31 March 2023
Opening balance as of 1 April {8,076.86} -
On Acguisition through businegss combination (7180}
Tax liability recognized in Statement of Profit and Loss i1,306.62) {1.352.52)
Tax liability recognized in OCI -

On re-measurements gaintlosses) of post-employment benefit abligations 270 -
Tax llability recognized directly in equity

On compulsorily convertible preferance shares - 4,941.10}
Others = 12, 783.24)
Closing halance as at March 31 (10,452.38) (8,076.86)

O the acquisition date, deferred tax liabilily of INR 2,783,268 Jakhs on customer relationship has been recognised with a
correspanding increase in goodwill in the financial year 2022-23. Subsequent armorisation af the customer relsticnship so
recognised for the financial reporting purposes of March 31, 2023 has resulted in reversal of the deferred tax liabilily
ameaunting to INR 138 57 lakhs which has been recagnised through statement of profit and loss.

Income 1ax eXpense 31 March 2024 31 March 2023
Income tax expense In the statement of profit and loss comprises :

- Current 1ax taxes - -

- Deferred tax charge f {income)} 1,306.62 1,352.32
Inceme tax expense in the statement of profit and less 1,306.62 1,352,52
Other Comprahensive incama

- Re-measurement (foss) gan on defined benefit plans (2,70 -
Inceme tax relatad to items recognised in OCI for the year (2.70) .
Reconciliation of tax charge 31 March 2024 31 March 2023
Accounting profit before tax 4,487 46 4,898,651
Applicable tax rate 2517% 26.17%
Income tax expense &t tax rates applicable 1,128.40 1,232.86
Tax effects of:

- Expenses of capital nalure disallowad 24,65 70.13
- QOther disallowed expenses 54,51 4953
- Deferred tax perlaining 1o unabsorbed depreciation E5.86 -

- Deferred tax impact due to change in tax rate of subsidiary company 14 52 -

- Adjustment for different tax rates within the Group 17.78 -

- Others 10.10) -
Income tax charged to statement of profit and loss 130882 1,362.52

The calculation of the Group's total tax charge involves a degree of estimation and judgement in respect of certain tems whose tax Ireatmenl cannol be finally determined until
resolulion has been reached with tax authorities. Whilsl the ultimate hability for such matters may vary from the amounts provided and is dependent upon the outcome of
agreements with the refevant lax authorilies, or Itigation where appropriate, the Group continues to consider that it has made appropriale provision for periods which are open and
not yet agreed by the tax authorities. Each year management completes a detailed review of uncertain tax positions across the Group and makes provisions based on lhe

probability of the liabdity arising.
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34 Buslness comblnatlons

{a

bt

Leafiniti Bioenergy Private Limited

The Board of Directors of the Company al its meeting held on September 8. 2023 has appraved the purchase of 72,19.494 equity shares of Leafiniti Bioenergy Privale Limited.
{'LBPL from its shareholders. On Oclober 4, 2023, the Company has invested INR 866,34 lakhs constituting 51.22% of the paid-up share capital of LBPL. resulting te gain of
canrol as per Ind AS 103 - Business combinations, thereby making LBPL a subsidiary of the Company. Details of the fair value of the identifiable tangible snd intangible assets
zlongside the goodwil have baen set out In the table below:

Property. plant and equigmsri 4 868776
Capilal Work in Progress {(CWIP) -
Intangible assets (customer relationshipe) 451.26
Capital advances 519.25
Net working capital (1.450.23)
Debt and debt like tems (3.203.00)
Delerred tax 118.11
Total Fair value of Net Assets 1,333.15
Man Controlling interast 650.30
Tota] Fair value of Net Assets acquired (A) §82.85
Lass Consideration transferred

Cash paid 866.34
Total consideration pald (B) 866.34
Goodwill / (Capital Reserve) {excluding deferred tax liability) (B} - (&) 183.49
Dieferred tax stiributable o the Company 9717
Defarred tax atiributable to Nen—controlling interest 92.54
Goodwill / (Tapital Reserve) 373.20

In a subsequent meeting on November 8, 2023, the Board approved an additional investment of INR 63.34 lakhs for purchase of 532,829 equity shares conslituling 3.78% of
shareholding in LBPL. which was executed on Decenber 27, 2023

Furthermore, the Company has invesled INR 761.24 |akhs on February 24. 2024, to acquire the remaiming 45% of LEPL's pad-up share capital, thersby making LEPL a whally-
owned subsidiary.

Acquisition of distillery business

The Company acquired the distilary business from Shri Sai Priya Sugars Limited (S3SPSL). Nirani Sugars Limited {N5L) and MRN Care Power India Limited (MRNCPIL}
{colleclively referred Lo as Sellers) through a Business Transfer Agreement (BTA} effective 1 October 2022, The distilery business represents manufacturing and sale of ethanol
which is the principal business activity of the Company. The acquisilion has been accounted for in accordance with the principtas of acquisition method as set out in Ind AS 103 -
Business combinations, Transaction cost directly atiributable with the acquisition has been expensed through the slatement of profit and loss. The consideration has been settled
partly through cash and issuance of CCPS. A portion of consideration payable in cash was expected to be settled within a year from the acquisition date. Howsver, Ihe same has
been settied after one yeer but within three monlhs from the end of the current period. Details of the fair valye of the identfiatie tangible and intangible assels alongside the
goodwill have been set out in the taile below:

Property, plant and agquipment 82,798.59
Capital Work in Progress (CWIP} 26,401.34
Infangible assets {customer relationship) 11.064.22
Capital advances 36.581.70
Net working capital 13.518.48)
Total Fair value of Net Assets acquired (A} 1,23,322.97
Less; Consideralion transferred

Cash paid {Reflectad in cash flow under investing astivities) §7.303.84

Cash consideration to be paid [Refer note 37 (C)) 1,102.33

CCPS [Refer note 15 (B} for details] 46.919.00
Total jderation paid (B) 1,35,325.17
Goodwill ! {Capital Reserve) |exciuding deferred tax liability) (Bi4A} 2,002.80
Deferred tax hability (Refer note 33) 2.783.38
Goodwill / {Capital Reserve] 4,786.18
Notes:

Pursuant to tha acquisition, the Campany also executed a Transition Services Agresment (TSA) with the sellers whereby lhe sellers continued 1o facilitate the sale of ethanol to the
customners on behalf of Ihe Campany alongside providing olher refevant services to facilitate the business. The Sellers were paid a fixed service fee per litre of ethanal produced
and sold aggregating o INR 141,21 lakhs (31 March 2023: 1,152.08 |akhs) which has been disclosed as part of the "other expenses” in nate 2z

On Gctober 1, 2022, the Company under the Business Transfer Agreement {BTA) acquired the distillery business of three of its group companies, viz. Miram Sugars Limited, Shn
Sai Priya Sugars Limiled and MRN Cane Power India Limited {collectively referred to as “Sellers’} under Slump Sale Agreernents entered into separately with the satd cornpanies for
an aggregate consideration of INR 1,35,325.00 lakhs.

The said consideration was 16 be settled partly by issue of Compulsonly Convertible Preference Shares of INR 100/~ each for an aggregate amaunt of INR. 46,319.00 takhs, and the
balance consideralion was to be settled by actual payment.

R
N
l\
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{d)

(el

tg)

]

Business combinations (Contd,)

Since getting the transfer of the manufaciuring {M2) icense effected from each of the Sellers in the name of the Campany, was geing to be a time cOnsSUMing process, in order to
ensure an uninterrupted supply of ethanal to the Ol Companies the Sellers entered inte & Transilion Services Agreement {TSA) under which it was agreed by and betwesn the
Company and the Seliers thal They would continue to manufacture ethanol under their respective licenses, however thal they would be acting as agents on behalf of the Company
under an principal -agent relationship. The manufacturing licenses of the Sellers were eventually transferred in 1he name of the Company on April 24, 2023,

Consequently. during fhe period from Ccteber 1, 2022, to Karch 18, 2023, the Seflers continued 1o bilt the Gil Companies in their own pame under their respective GST
registrations and also continued to make purchases from the Vendars in their own name.

On Mareh 19, 2023, the Sellers. with the concurrence of the Qil Companies, suspended the sale of ethanol ta them, so as to enable the Qil Companies to enboard the Company as
a supplier in place of the Sellers. The supplies were resumed by the Company in its ewn name after it abtained the M2 licenses for ail the three distilleries an April 24, 2023

The GCompany has. by virdue of the BTA and the TSA entered into with the Sellers. recognized the sale of Ethanol effected by the Selers to the Qil Companies. during the period
from October 1, 2022, to April 24, 2023, as its own revenue sinca the TSA has created a principal — agenl relationship between the Company and the Sellers. Similarly, it has
recagnized all expenses incurred by the Sellers on the distillery business as its own. This is in accardance with the requirements of Ind AS 115 = Revenue from conlracts with

customers.

Earmnings per share

Basic earnings per share are caloulated by dividing the profit for the year attributable te equily helders by the weighted average number of equity shares outstanding during the

year
Diluted earnings per share are cakulated by dividing the profit attributable to equity halders {afler adjusting for inerest on the compulsonly convertible preference shares) iy the

weighted average number of equity shares outslanding duning the year plus Ihe weighted average number of equity shares ihat woukl ba issued on conversion of all the dilutive
potential equity shares inte eguity shares.

The fallowing reflects the income and share data used in the basic and diluted EPS computations:
31 March 2024 31 March 20223

Profil for the period attributable to equity hokders of the parent 3,180.84 3,545 99
Less: Dividend on Compulsorily Convertible Preference Shares {Refer nate 16} |586.49) 1283,26)
Profil attributable 1o equity holders 2.584.35 3,252.74
Add: Inferest on Compulsarily Convedible Preference Shares {Refer note 30} 3,132.86 1,385 24
Add: Dwidend on Compulserily Convenliple Preference Shares {Refer nole 15) 586.49 293.25
Profil attributakle 10 equity holders adjusted for the effect of dilution £,313.70 4.941.23
Weighted average number of equity shares far hasic EPS 6.10,75.820 4.68,25,326
Waeighted average number of equity shares for diluted EPS 10.75,84 820 6.92.20,553
Basic eamings per share {INR} 4,25 710

4.25 7.40

Diluted earnings per share (JMR) **

*The weightad average nurnber of equity shares and potential equity shares for diluted EPS have been compuled censidering the CCPE issued pursuant to the acquisition of the

distilery business a5 s&l oul in note 34,
“Earning per share is anti-dilutive hence both Basic and Diluted eamings per share are equal for current and previcus year,
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(A)

(B

i}

fiy

iv}

v}

Employee benefits

Defined Contribution Plans
During the year, the Group has recognized the following amounts in the
Statement of Profit and Loss

Employers’ Contribution to Provident Fund and Employee State Insurance
{Refer note 29)

Defined benefit plans
Gratuity Plan

31 March 2024

31 March 2023

113.25

33,62

The employees’ Gratuity Fund Scheme, which is a defined benefit plan. is unfunded. The gratuity plan is governed by the Payment of Gratuity
Act, 1972, Under the gratuity plan. every employee who has completed at least five years of service gets a gratuity on departure at 15 days of
last drawn basic salary for sach completed year of service, The present value of obligation is determined based on actuarial valuation using
the Projected Unit Credit Methed, which recegnises each period of service as giving rise o additional unit of employee benefit entitiement and

measures gach unit separately to build up the final obligation.
Actuarial assumptions

Discount rate {per annum)

Rate of increase in Salary

Expected average remaining working lives of employees (years}
Attrition rate

Changes in the prasent value of defined benefit obligation

Present value of obligation at the beginning of the year

Current service cost

Benefits paid

Net Interest Cost / (Income) on the Net Defined Benefit Liability / (Asset)
Actuarial (gain)/ loss on obligations

Past Service cost

Cn acquisition of subsidiary company

Present value of obligation at the end of the year”

*Included in pravision for employee benefits (Refer note 18)

Expense recognized in the Statement of Profit and Loss

Current service cost

Net Interest Cost / {Income) on the Net Defined Benefit Liability / (Asset)
Past Service cost

Total expenses recognized in the Statement Profit and Loss

Expense recognized in the Other Comprehensive Income for current year

Actuarial (gain)/loss on obligation for the year

Return on plan assets, excluding Interest Income
Change in asset ceiling

Met (Income}/Expense for the year recognized in OC)

Assets and liabilities recognized in the Balance Sheet:

Present value of unfunded obligation as at the end of the year
Unrecognized actuarial {(gainsj/losses

Unfunded net asset / {liability) recognized in Balance Sheet*
*Included in provision for employee benefits {(Refer note 19}
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31 March 2024

31 March 2023

7.15%
7.50%
2812 30
7.50%

31 March 2024

7.45%
7.50%

28
7.50%

31 March 2023

62.17 -
34.41 15.41
4.64 -
10.93 -

- 46.76
4.97 -
117.12 6217

31 March 2024

31 March 2023

34.41 941
4.64 -

- 260

39.05 12.01

31 March 2024

31 March 2023

10.93

10.83

31 March 2024

31 March 2023

11712 62.17
(117.12) (62.17)
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vi}

vii)

37
(A)

M

{ii}

A quantitative sensitivity analysis for significant assumption is as shown below:
Impact on defined benefit obligation

Ciscount rate

31 March 2024

31 March 2023

1% increase (11.10%} to (9.50%) {8.80%)}
1% decrease 11.30% to 13.30% 10.40%
Rate of increase in salary

1% increase 11.10% to 13.10% 10.20%
1% decrease {11.10%} to {8.60%;} (8.95%)
Martality rate

10% increase 0.00 % 0.00 %
10% decrease 0.00 % 0.00 %

Maturity profile of defined benefit obligation
Expected future cash flows

31 March 2024

31 March 2023

1 Year 6.84 4.07
2-5 years 36.86 21.81
6-10 years 52.54 30.43

207 .69 98.73

Mare than 10 years

Related Party Disclosures.

Names of related parties and description of relationship as identified and certified by the Group:

Affiliates - Companies in which Key Management Personnel (KMP) have significant influence:

Badami Sugars Limited*

Shri Sai Priva Sugars Limited*

Nirani Sugars Limited*

MRN Cane Power India Limited™

Shree Kedarnath Sugar And Agro Products Limited*

MRN Chamundi Canepower and Biorefineries Private Limited”

*Pursuant to Composite scheme of amalgamation approved by the Hon'ble National Company Law Tribunal. Bengaluru Bench, on January
10, 2024, these companies have merged inta MRN Chamundi Canepower and Biorefineries Private Limited. Subsequently, MRN Chamundi
Canepawer and Biorefineries Private Limited was converted to a public company, MRN Chamundi Canepower and Biorefineries Limited, On
July 15, 2024, the name of MRN Chamundi Canepower and Biorefineries Limited was changed te Nirani Sugars Limited.

KMP

Vijaykumar Murugesh Nirani, Managing Director

Debnath Mukhopadhyay, Chief Financial Officer with effect from May 08, 2023

Sannapaneni Sudheer, Company Secretary with effect from July 81, 2023 upte July 22, 2024
Mohith Kumar Khandelwal, Company Secretary with effect from July 22 , 2024

Durairaj Anand Murugan Jakkampati, Director with effect from December 06, 2023

Vishal Nirani, Director

Sushmitha Vijaykumar Nirani, Director with effect from September 18, 2023

Chandrasekhar Kanekal, Birector with effect frem September 18, 2023

Sangamesh Rudrappa Nirani, Directer effective upte September 18, 2023

Mallikarjun Bhimappa Dyaberi with effect from December 6, 2023

Yagati Badarinarayana Ramakrishna with effect from December 26, 2023 ———
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(B)

Details of transactions with related party in the ordinary course of business for the year ended:

Sale of power and chemicals
- Nirani Sugars Limited
- Shri Sai Priya Sugars Limited
-MRN Chamundi Canepower and Biorefinenes Private Limited
- MRN Cane Power India Limited
Total

Purchase of raw material

- Nirani Sugars Limited

- Badami Sugars Limited

- Shree Kedarnath Sugar & Agre Products Limited

« Shri Sai Priya Sugars Limited

- MRN Cane Power India Limited

-MRN Chamundi Canepower and Biorefingries Private Limited
Total

Purchase consideration paid in cash {Refer note 34}
- Nirani Sugars Limited
- MRN Cane Power India Limited
- Shri Sai Priya Sugars Limited
“Vijaykumar Murugesh Nirani, Managing Director
Total

Issue of CCPS {Refer note 15)
- Nirani Sugars Limited
- MRN Cane Power India Limited
- Bhri Sai Priya Sugars Limited
Total

Service fees {Refer note 32}
- Nirani Sugars Limited
- MRN Cane Power India Limited
- Shri Sai Priya Sugars Limited
Total

Corporate guarantee charges
- Nirani Sugars Limited
Total

Issue of shares*
- Vijaykumar Muragesh Nirani
- Vishal Nirani
- Sushritha Vijaykumar Nirani
- Sangamesh Rudrappa Nirani
Tetal

*During the year ended 31 March 2023, the Company issued equity shares through a right
issue. The cash consideration was adjusted against the loan amount, including accrued interest.

Rafer note 15 {A) {viii).

Fage 33

31 March 2024

31 March 2023

3.72
17.95
115.02
69568
832.37

23,383.86
3621.68
5,838.01

21.818.18
8,054.95

20,943.54

84,660.22

845.76
845,76

63.06
25.67
52.48
141.21

1.01
81.86

440.42
503.29

13,774.58
3421.02
1,194 .44

29,511.91

10,400.56

58,302.51

40,906.00
18,716.09
27.681.75

87,303.84

14,094.00
10,300.00
22,525.00
46,919.00

309.15
28668
556.30
1,152.13

6.16
6.16

891.14
890.34
840.00
400.00
3,521.48
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©

Dividend on CCPS {Refer note 16)
- Nirani Sugars Limited
-MRN Cang Power India Limited
- Shri Sai Priya Sugars Limited
Total
Remuneration paid to KMP
-Debnath Mukhopadhyay
-Sannapaneni Sudheer
- Vijaykumar Murugesh Nirani
- Durairaj Anand Murugan Jakkampati
- Sushmitha Vijaykumar Nirani
- Chandrasekhar Kanekal
- Mallikarjun Bhimappa Dyaberi
- Yagati Badarinarayana Ramakrishna
Total

Interest paid on loan from related party
-Vijaykumar Murugesh Nirani, Managing Director
Total

Rent expense
- Nirani Sugars Limited
Total

Purchase of land
- Shree Kedarnath Sugar & Agro Products Limited

Amount {due to)/from related party as on:

Trade payables to related party (Refer Note 22)

- Badami Sugars Limited

- Shree Kedarnath Sugar And Agro Products Limited

- Nirani Sugars Limited

-MRN Cane Power India Limited

~ Shri Sai Priva Sugars Limited

-MRN Chamundi Canepower And Biorefineries Private Limited
Total

Receivablef{Payable) towards purchase consideraticn to related
parties {(Refer note 34)

- MRN Cane Power India Limited

- Shri Sai Priya Sugars Limited
Total

Balance dues fromi(to) related parties for transactions undertaken on
behalf of the Group

- Nirani Sugars Limited**

- MRN Cane Power India Limited

- Shri Sai Priya Sugars Limited
Total

31 March 2024

31 March 2023

174.81
128.75
281.56
585.12

95.38
17.98
10262
14.78
1.50
1.50
1.50
1.00

236.28

8.36
B.26

13.50
13.50

80112
a01.12

31 March 2024

88.09
64.38
140.78
293.25

31 March 2023

(370.73)

(1.177.33)
(2.630.82)
{11,178.98}

(7.615.25)

242.31
{1.446.99)
(8,819.93)

(16.23)
(231.73)
{12,344.70)
{1,630.42)
(8,173.40)

{22,396.48)

16.09
{1,118.25)
(1,102.16)

(5.034.53)
{446.96)
758.70

(4,722.79)

*Partial amount pertains to transactions in relation to the distillery business from acquisition date till April 25, 2023 were undertaken by the
Sellers on behalf of the Company. Such transactions mainly include szle of ethanol to OMCs and payment of salary to employees. The

balance disclosed here represents the net balance due from / (ta) the sellers on account of this arrangement {Refer note 23).

**Itincludes rent payable of INR 4.05 lakhs (31 March 2023 - Nil}
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31 March 2024

31 March 2023

Receivabie from related parties {Refer note 12}
- Nirani Sugars Limited -
- MRN Cane Power India Limited -
- Shri Sai Priya Sugars Limited -

Total -
Payable to related parties
- Debnath Mukhopadhyay {17.33}
- Sannapaneni Sudheer (1.89)
- Vijaykurnar Murugesh Nirani {27.02)
- Burairaj Anand Murugan Jakkampati {1.18}
Total {47.42)
Dividend payable
- Nirani Sugars Limited (174.81)
- MRN Cane Power India Limited {128.75)
- Shri Sai Priya Sugars Limited {281.56)
Total {585.12)
Payable towards purchase of land
- Bhree Kedarnath Sugar & Agre Products Limited {801.12)
{801.12)

{D} Terms and conditions of transactions with related parties

1.823.17
1.141.59

606.51
3,571.27

(88.08)

(64.38)
(140.78)
(293.25)

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactiens. Outstanding balances at

the end of reporting period are unsecured and interest free and settlement occurs in cash. For the year ended March 31, 2024

. the Group has

not recarded any impairment of receivables relating to amounts owed by related parties. This assessment is undertaken each financial year

through examining the financial position of the related party and the market in which the related party operates.

38 Segment reporting
The Group's is primarily engaged in the business of manufacturing, selling of ethancl and compressed bicgas and other p

roducts derived

from distillery processes . As such, the Group operates in 2 single segment and there are no separate reportable segments. The same is

basis confirmation received from the Chief Operating Decision Maker {CODM).
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39.1

{a)

(b}

{9)]

39.2

Disclosures of financial instruments

The Group subsequently measured financial assets and liabilities at amertised cost and therefore there are no financial instruments which are
subsequently measured at fair value except investment in mutual funds. The financial liabilities primarily relates to floating rate borrowings.
The management has assessed that fair value of financial assets and financial lizbilities except investment in mutual funds, is not significantly
different from its amortised cost.

Financial assets and liabilities
The following tables presents the carrying value and fair value of sach of financial assets and liabilities:

Financial assets measured at fair value through profit and loss 31 March 2024 31 March 2023
Investment in mutual funds - Ungquoted 1.000.02 -

Financial assets measured at amortized cost ) 31 March 2024 31 March 2023
Trade receivables 29.821.34 3.654.24
Cash and cash equivalents 2,335.04 477.91
Bank balance other than Cash and Cash Equivalents 5.00 -

Other financial assets 587.99 16,835.86

31 March 2024 31 March 2023

Financial liabilities measured at amortized cost
Liability component of Compulsorily convertible

preference shares (Refer note 21 & 17} 31,813.25 28,680.40
Borrowings {non-current} (Refer note 17) 97,958.23 78,352.89
Current maturity of long-term borrowings {Refer note 21) 13.241.33 7,976.64
Borrawings {current) (Refer note 21) 2545537 -

Trade payables (Refer note 22) 15,362.39 30,872.40
Other financial fiabilities {(Refer note 18 and 23) 20,044.41 6.308.50

Fair value measurements

The following is the hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

* Level 1 - Quoted prices {unadjusted) in active markets for identical assets or liabilities.

* Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability. either directly {i.e. as prices) or
indirectly {i.e. derived from prices).

« Level 3 - Inputs for the assats or liabilities that are not based on observable market data (unobservable inputs).

The following tabie presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis:

Financial assets/Financial liabilities Fair Value hierarchy Fair Value as at
31 March 2024 31 March 2023

Financial assets:
Investment in mutual funds - Unguoted Level 1 1,000.02 -

Notes:
There have been no transfers between Level 1 and Level 2 during the vear.
No financial liabilities subsequently measured at fair value.

e psc
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40

(A)

Financial risk management objectives and policies

The Group is exposed to various financial risks. These risks are categorized into market risk, credit risk and liquidity risk. The Greup's nsk
management is coprdinated by the Board of Directors and focuses on securing long term and short term cash flows. The Group does not
engage in trading of financial assets for speculative purposes.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as eguity price risk and commaodity risk.
Financial instruments affected by market risk include borrowings and derivative financial instruments.

{i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Group exposure to the risk of changes in market interest rates relates primarily to the Group’s long-term debt obligations with
floating interest rates. The Group manages its interest rate risk by having a variable rate lcans and borrowings.

Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that pertion of loans and borrowings.
With all other variables held constant, the Group's profit before tax is affected through the impact on floating rate borrowings, as follows:

Increase! decrease Effect on profit
in basis points hefore tax
(INR)
31 March 2024
INR +40 {377.95)
INR -40 377.85
31 March 2023
INR +40 (6.43)
INR -40 6.43

{ii) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange
rates. The Company's exposure to the risk of changes in foreign exchange rates relates to the invoices of GBP 5,000 and CHF 125,000 for
services availed from Specialist Insight Limited and World Economic Forum, Switzerland respectively.

The Company dees not hedge the forgign currency exposure,
Foreign currency sensitivity:
As at March 31, 2024, net unhedged exposure of the Group to foreign currency asset and liabilities is as follows:

_ - B - ) ~ Assets as at Liabilities as at
Currency 31 March 2024 31 March 2023 31 March 2024 31 March 2023
Great Britan Pound 5,000.00
Swiss Franc - - 1.25.000.00 -
5% increase and decrease in the foreign exchange rates will have the following impact en profit before tax:

Sensitivity analysis assets Sensitivity analysis liabilities
Particulars 31 March 2024 31 March 2023 31 March 2024 31 March 2023
Increase by 5%
Great Britan Pound (GBP) - - (250.00) -
| Swiss Franc - - (6,250.00) -
|Decrease by 5%
|Great Britan Pound {GBP) 250.00
Swiss Franc - - . 6,250.00 | -1
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(By Commodity price risk
The Group is exposed to commadity price risk as operates in production and selling of ethanol to customers. The ethanal prices are
announced by the Central Government which are based on Fair and Remunerative Price (FRP} of sugarcane, cost of production of sugar and

realisation of by-products.

{C} Creditrisk
Credit risk is the risk that counterparty wili not meet its obligations under a financial instrument or customer contract, thereby leading to a
financial loss. The Group conduct thorough credit assessments before granting credit terms and limits to customers, who are then monitored
closely for adherence. The Group's ethanol sales are primarily made to Public Gil Marketing Companies (“OMCs"} thereby the credit default
risk is significantly mitigated. Further, the Group keeps a close watch on the realisation of the outstanding amounts which are collected within

o)

12 menths and has not experienced any significant default.

Financial instruments that are subject ta concentrations of credit risk principally consist of trade receivables, loans, cash and cash
equivalents, bank deposits and other financial assets. None of the financial instruments of the Group result in material concentration of credit

risk, except for trade receivables.

Trade receivables including retention money

Customer credit risk is managed by the Group's established policy, procedures and control relating to customer credit risk management.
Trade receivables are non-interest bearing and are generally on credit terms of 21 to 27 days. The Group follows 'simplified approach’ for
recognition of loss allowance on Trade receivables. An impairment analysis is performed at each reporting date on an individual basis for
major customers. The calculation is based on historical data of expected credit loss. actual credit loss and party-wise review of credit risk. The
Group does nat hold collateral as security. Given that the trade recaivables are from public sector OMC companies, no credit risk is observed
and the payments are usually settled within one year and therefore the loss from time value of money is also not significant. Accordingly, no
loss allewance is computed for the year ending March 31, 2024,
The customers retain 3% of the invoice amount which is settled at the end of the season which is typically within a year. Retention money that
is not settled within a year is tested for impairment. The provision amount is determined by company-set parameters in its provisioning policy.
However, no loss allowance for retention money is recognised as of March 31, 2024,

The ageing analysis of trade receivables as of the reporting date is as foliows:

Up to 6 months

March 31, 2024

March 31, 2023

28,786.78

8,386.23

More than 6 maonths

Liquidity risk

34.56

268.00

Liquidity risk is the risk that the Group will not be able to meat its financial obligations as they become due. The Group manages its lquidity
risk by ensuring, as far as possible, that it will always have sufficient liguidity to meet its liabilities when due. The Group has access to 2
sufficient variety of scurces of funding and debt maturing within 12 months can ke rolled over with existing lenders.

The table below summarises the maturity profile of the Group’s financizl liabilities based on contractual undiscounted cash flows:

31 March 2024

Borrowings™
Trade payables
Other financial liabilities

31 March 2023
Borrowings*

Trade payables

Cther financial liabitities

Less than 12

months 1to 5 years More than § years Total
38,686.70 72.812.02 25,046.21 1,36,654.93
16,362.39 - - 15,362.39

20,044.01 0.40 - 20,044.41
74,103.10 7291242 25,046.21 1,72,061.73
7.976.64 &6,000.00 12,352.89 86,329,563
30,872.4Q - - 30,872.40
5183.59 ©1,120.40 - §,308.99
44 037.63 67,120.40 12,352.89 1,23,510.92

“Borrowings is excluding CCPS - financial liabifity as it will be settled by issuing variable number of equity shares (Refer note 15 (B)).

Borrowings have quarterly instalments payments.

Page 38




TruAlt Biocenergy Limited
Notes to the consolidated financial statements for the year ended 31 March 2024
{Amount in Indian Rupees Lakhs, uniess otherwise stated)

41

42

43

44

45

46

47

48

49

Title deeds of Immovable Properties not held in name of the Group

The Group does not have any immoveable praoperty. whose title deeds are not held in name of the Group.

Details of Benami Property held

The Group does not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any
Benami property.

Reilationship with Struck off Companies under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956

The Group does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 360 of
Companies Act, 1956,

Registration of charges or satisfaction with Registrar of Companies
The Group does not have any charges or satisfaction which is yet to be registered with ROGC beyond the statutory period.

Utilisation of Barrowed funds and share premium:

{i) The Group has nat advanced or loaned or invested funds to any ather person{s) or entity{is), :

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate
Beneficiaries) or

(b}provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

{ii} The Group has not received any fund from any person{s} or entity(is}. including foreign entities (Funding Party) with the understanding
(whether recorded in writing or ctherwise) that the Group shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
{Ultimate Beneficiaries) or

{b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

Compliance with approved scheme(s} of arrangements

The Group has not entered into any scheme of arrangement which has an accounting impact en current or previous year.
Compliance with number of layers of companies

The Group has complied with the number of layers prescribed under the Companies Act, 2013,

Crypto Currency
The Group has not traded or invested in crypto currency or virtual currency during the year.

Wilful Defaulter
The Group is not declared as wilful defaulter by any Bank or Financial Institution or Other lenders.
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TruAlt Bioenergy Limited

Notes to the consolidated financial statements for the year ended 31 March 2024
(Amount in Indian Rupees Lakhs. unless otherwise stated)

53 Assets Pledged as Security

The carrying amounts of assets pledged as security for current and non-current borrowings are:

Notes 31 March 2024 31 March 2023
Current assets
Inventories 8 15.948.42 15,348.50
Trade receivables 9 28,821.34 8.654.24
Cash and cash equivalents 101 2,335.04 477.91
Total Current assets pledged as security 48,103.80 ' 24,480.65
Non-Current assets
Freehold land 5 5.691.82 467312
Building 5 11,428.24 11,338.03
Plant and machinery 5 1.09,276.09 98,624.27
Total Non-Current assets pledged as security 1,27,396.15 1,14,635.42
Shares pledged” 1.560.23 1,560.23
Total Assets pledged as security 1,77,061.18 1,40,676.30

Notes:

(a) *As per the Facility Agreement dated February 21, 2023, the company availed term loan facility from Unien Bank of India and India
Renewable Enargy Development Agency Limited (referred to as the "Original Lenders”) against which 1,56,02,293 equity shares were
pledged for Original Lenders. Subsequently, the term loan facility was taken over by State Bank of India and India Renewable Energy
Development Agency Limited (referred to as the "New Lenders"} under a new Facility Agreement dated February 23, 2024. Upon transition
from Qriginal Lenders to New lenders, 1,56,02,283 equity shares which were previously pledged for Old Lenders were temporarily released
on March 14, 2024 and subsequently 1,58.80,000 shares were repledged for New Lenders on 24 April, 2024.

{b} Sanctioned limit with SBI, IREDA has been secured by hypothecation of first charge on stock-in-trade, present and future, consisting of raw
materials, goods in pracess of manufacturing finished goods, and other merchandise whatscever being movable properties and all the
debts, that is, all the book debts, outstanding’s, monies receivables, claims, bills, invoice documents, contracts. guarantees, and rights which
are now due and owing or which may at any time hereafter during the continuance of this security becomes due and owing to the Company.
The loan is also supported by first charge by way of an equitable mortgage of industrial land {by deposit of litle deeds} and subservient

charge on entire movable fixed assets and current assets {present and future} of the borrower.

(c) Sanctioned limit with Canara bank has been secured by hypothecation of first charge on immovable assets of Leafiniti Bioenergy Private

Limited.

(d) The quarterly return/ statement of current assets filed by the Group with bank and financial institulions in relatien to secured berrowings

wherever applicable are in agreement with books of accounts.
54 Commitments

Particulars

Estimated Amount of contracts remaining fo be
executed on capital account and not provided for
{Net of Advances)

31 March 2024

H March 2023

15,424 .57
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55 Contingent liabilities and contingent assets
The Group does not have any contingent liabilities and contingent assets as at the end of March 31, 2024 and March 31, 2023,

56 The Code on Social Security 2020
The Code on Social Security 2020 {'the Code’) relating to employee benefits. during the employment and past-employment, has received
Presidential assent on September 28, 2020. The Code has been published in the Gazelte of India. Further, the Ministry of Labour and
Employment has released draft rules for the Code on November 13, 2020. However. the effective date from which the changes are
applicable is yet to be notified and rules far quantifying the financial impact are also not yet issued.
The Group will assess the impact of the Code ang will give appropriate impact in the financial statements in the period in which, the Code
becaomes effective and the related rules to determine the financial impact are published.

57 Subsequent events
The Board of Directors of the Company at its meeting held on May 03, 2024 approved allotment of 95,55,804 fully paid up equity shares for
the purpose of converting the Compulsorily Convertible Preference Shares (CCPS) of the Campany aggregating to INR 46,919.00 lakhs, at
an issue/conversion price of INR491 per equity share.

58 Figures for previous year have been regrouped / reclassified wherever considered necessary and are not material to these consolidated
financial statements.
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